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THE MONEY MARKET. 


Money has been wanted all through the week, though 
the degree of pressure varied considerably, becoming 
more intense as the end of the month approached. Some 
relief is expected next week from the Exchequer bond 
maturity, but tax payments are likely soon to correct any 
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tendency to abundance. Discount business was quiet, 
bills being scarce, while buyers were restrained by the 
scarcity of funds; three months’ Bank bills were steady 
at 33-¢# per cent. 


apumoceaetinche $ ay. +o 
a... 1 (aly, 5°23) 
t weston 223-02 1g (Sly. 5,°23) 
Market rate (3 months’ bills); a 
The Bank return showed decreases of £2,000 in the stock 
of gold and £387,000 in the circulation, and an increase 
of £385,000 in the Reserve. There were cross move- 
ments in the securities, Government rising by £824,000, 
while Other declined by £)1,289,000; and movements in 
the deposits were insignificant, Public showing a small 
decline, and Other a small advance. Currency notes out- 
standing were further reduced this week by £2,258,500 
to £281,239,600, which includes £1,353,000 for notes 
called in, but not yet cancelled. The fiduciary issue is 
£:225,936,600, being £ 22,208,800 below the maximum 
far 1925. 

‘The statement of average weekly balances for December 
of the London Clearing Banks, which is set out in full in 
another column, shows, as compared with November, an 
increase of over £28 millions in deposits and of £13 
millions in acceptances. The following table compares 
the aggregate figures of the nine English banks for several 
mionths of the past year :— 


Both discounts and advances are practically unchanged, 
but the cash item is up by over £21 millions, and money 
at call by 10 millions, while investments have been reduced 
by £4 millions. As compared with December, 1923, 
deposits are £17 millions lower, and advances £55 mil- 
lions higher, investments having been reduced by 435 
millions and discounts by £42 millions. 


NEW YORK MAREETS. 


Our New York correspondent cables :—Except for 
wheat, which is still soaring, markets are marking time. 
Profit-taking sales are being easily absorbed, and the 
undertone remains firm. Money rates remain steady. The 
effects of the end-of-the-year disturbance have worn off, 
and relatively easy conditions are expected to continue. 
No change in the Federal Reserve rate is likely in the 
near future. Thursday’s Federal Reserve return shows 
an increase of $43 millions to $988 millions in earning 
assets, while discounts are $71 millions higher. The Re- 
serve ratio is 0.8 per cent. lower at 78 per cent. There 
as a temporary pause in the iron and steel expansion. The 
industry is operating to 85 per cent. of capacity. The 
United States Steel Company is expected to earn $35 
millions this quarter. The production of the Wortham oil 
pool is likely to be back to 50,000 barrels next week. 


Business in Stock Exchange securities has noticeably 
fallen off this week, the public showing disinclination to 
take any active part at present. Gilt-edged stocks have 
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been fairly steady, with 54 per cent. Conversion Loan 
feature, with a slight rise to over 78, and in the oar 
market French bonds have improved a little. Frerity 
Labour troubles have depressed the Home Railway 7 
but South American rails have been firm. Industrials ;. 
general have been dull and inclined to react, but whic, 
shares have been exceptionally active, and banks “ts: 
held their recent rises. Kaffirs are quiet, and other mine. 
have shown a weakening tendency. The market appeares 
to be satisfied with the Chartered dividend of 15 24. \,.. 


3c, less 
tax. 


t 
Le 


THE COMMODITY MARKETS. 


In the commodity markets the most important mov. 
ments have been in conenction with wheat, and fry 
records have been recorded for most varieties. Ip +, 
cotton trade producers rather than make to stock hay. 
been prepared to grant concessions to buyers of clot): 
but purchasers are expecting lower prices. The recep: 
decline in wool value has had a depressing effect up 
business at Bradford. The pig-iron market continy« 
weak, and a further drop in prices has to be recorded: 
our Glasgow correspondent reports that stocks are acc. 
mulating at works. The hide market is steady. Te 
recovered slightly, and sugar displayed a steadier under. 
tone. A slight recovery is noticeable in rubber.  Repors 
from our special trade correspondents will be found o 


Pater pages. 
FOREIGN EXCHANGES. 


Little of interest has occurred in the foreign exchange 
market during the period under review, quiet conditions 
prevailing in all sections. The New York rate was pre 
tically steady in the early part of the week, but develope 
a weaker tendency in the last few days. Such perio 
of hesitation are only to be expected as sterling approacles 
the gold parity, especially as the lapse of time give; & 
opportunity for a more careful consideration of the diffu. 
ties as well as of the advantages of such a step. The rat 
moved between 4.80} and 4.79$ until Thursday afternom, 
when a falling off in the New York demand became app: 
ent, and the closing rate was 4.79}. Yesterday mornig 
this movement was more pronounced, but the closig 
rate was 4.794. Forward rates are slightly narrower 4 
par to jy cent per month above spot. Paris, after opt 
ing a week ago at 88.50, fell to 89 on Monday, part},' 
is believed, owing to large Belgian sales of French fram 
With the help of official intervention, however, the hs 
ground was regained, and yesterday morning the rat 
stood at 88.50 again. The fluctuations in the Belg 
rate during the past week were among the largest 0 . 
market. Official intervention improved the rate to oy 
on Monday, and to 91.95 on Wednesday. This proved 
be too high a level, and the figure had risen to 92-45 a 
terday morning. Forward rates have widened in P: 
to 34-36 centimes, and in Brussels to 3-5. centimes PF 
month above spot. In Italy the rate was slightly wea 
at 116 to 1164 over the week-end, and the improvem 
to 1144 in the middle of the week could not be maintains 
the rate yesterday morning being 115. Of neutral © 
rencies, Amsterdam has followed New York, falling : 
balance from 11.90} to 11.894, and Switzerland ‘i 
moved in the same direction, from 24.87 to 24-82. “a 
continues to show improvement, the rate falling from vi 
to 33.50 during the week. It would seem that at the = 
of writing the market has not yet appreciated the 7 
significance of the surrender of Raisuli to Abdul kre, 
else that the support being given to the peseta 1s ms 
than was supposed. The Scandinavian rates have © 
moved with the dollar, Stockholm improving from a 
to 17.77, Oslo from 31.32 to 31.30, and Copenhagen a 
26.88 to 26.83. Berlin has followed the same moven 
from 20.20 to 20.12, Vienna from 342,000 to 339,0 " 
Warsaw from 25 to 24.95. Helsingfors is steady at a 
and Budapest at 346,000, but Prague has weakened 7 
1604 to 161. Riga and Reval are steady around 2+! 
and 1,800 respectively. In the Balkans, Buchares * 
slightly weaker at 920 and Belgrade at 295, but Athens 
steady at about 280. In the East, the rupee, after toe 
ing 1s 6d early in the week, is once more quot 
IS § 31-32d, while the yen is ~-d better at 1s 7ist- 








resh 


nues 
Jed; 
CCU 
Tea 
der. 
OTS 
1 on 


eakt! 


ined. 
cut 
ig w 

aw 
adné 


{Hint 
p Ib 
m, & 
mage 
eb 
- § 
{roe 
me 
, ao 
100} 
free 
sf 


ens # 





od 2 


































































Plast vear. 


| 44,344,000, as compared with £361,000. 
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cor market has been steady during the week, uncer- 
- regarding events in China being offset by the 
~-ospect of large American purchases of silver under the 
Seman Act, and the report of increased German require- 
sents for coinage Purposes. — Hong Kong is once more 
syoted at 28 34d, after touching 2s 4d on Thursday, and 
Shanghai at 3S 1jd, after 3s 24d on the same day. In 
uth America, Rio is now § 25-32d, as against 5 31-32d 
week ago, and Monte Video is 3d cheaper at 49}d, but 
hyenos Aires, at 354d, is $d stronger. Valparaiso has 
va unfavourably affected by the revolution in Chile, and 


F chen business was resumed on Thursday stood at 44 


esos nominal, as against 41.70 last week. 


NATIONAL ACCOUNTS. 
The following table shows the national income and 


expenditure during the week ended January 24th :— 


(000’s omitted.) 


EXPENDITURE. £ RECEIPTS, £ 
Supply Services scecceecseseccoccs 7,250 | From Revenue .............+s005 24,219 
Interest, &c., On Debt ....+0. 06 668 
Sinking Fund .....-ccsccceccccece 1,082 
GondTieS ....sseeeeeeeeeresessere 295 
Decrease in Debt ......+-+e-e00 14,806 
Increase in Exchequer Balances 118 
24,219 24,219 


The Revenue for the week amounted to £24,218,go0, as 
compared with £,18,438,000 in the corresponding week 
Customs were slightly lower at £2,457,000, 
wainst £2,675,000, but Excise was higher at £°3,390,000, 
against 41,744,000. Motor vehicle duties brought in 
1 Property and 
income-tax amounted to £,8,498,000, against £8,328,000, 
and Super-tax to £,1,570,000, against 1,830,000, 
Ordinary receipts at 4,275,300 were £15,300 higher than 
in the corresponding week last year, and Special receipts 
amounted to £9,000, against nil last year. The week’s 
onerations reduced the National Debt by £14,805,800, 
and caused the following changes :— 








(000’s omitted.) 
& 
National favings Certificates + 450 | Preasu WEED Sceedscecseecs « — 14.015 
3#% Conversion Loan + 3,445 | Public Department Advances — 4,550 
WED Scccrenecececcasess -— 1% 
+ 3,895 — 18,709 


The floating debt was reduced by £18,545,000 to 
£790,590,000. 


Financia Year, 1924-1925 (April 1, 1924 to January 24, 1925). 


: £ £ 
Teal Expenditure .. 636,880,681 | Raised by Revenue .. 581,795,319 
nerease in Balances 2,635,071 | Amount borrowed .. 57,720,433 


Total .....ee0+2 639,515,752, Total .esseeeses 639,515,752 
Estmuates for Year 1924-25, 


& 
764,050,000 
30,000,000 


794,050,000 
4,024,000 


Ordin Receipts .. 
Special 3,178,000 Special 4 Receipts... 


Total Seeesesece 790,026,000 Total eeeoeeeee 


Surplus .....ee0 


nditure.. 








Company Meetings of the Week.—On later pages of 
> ssue will be found the reports of the following com- 
ver ‘—Westminster Bank, Midland Bank, National 
Willan es Bank of Liverpool and Martins, 
ord eacon’s Bank, The National Bank, Union 
lend, Nati ompany of London, Provincial Bank of Ire- 
lina on Mutual Life Assurance Society, Metro- 
Plate ; vr ompany, Mortgage Company of the River 
and Liebig’s Extract of Meat Company. 


en 


FREN 
ENCH FINANCIAL SUPPLEMENT.—We publish this week 


as : 
Deane wenn Prenat a summary of the inventory of France’s 
Chamber ange = recently compiled and presented to the French 
Worm the toete i. mentel. The summary presents in a convenient 
France's asset out the French debt, both internal and external, 

S, a short statement of her agricultural and industrial 

udget situation, and the ratio of taxation to the 
of the country, 
ed 

ECONOMIST INTELLIGENCE, BRANCH. 


In order to 
Rade meet a demand trom many of our readers, 
ether Taferements which will enable - to supply statistical ~ 
tities, At oon from our records, and te answer economic 
fuinen) te con charge will be made (with a minimem of half. 
er the cost of any special work involved. 


and 
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BANKERS AND BUSINESS. 

THis ccuntry has in recent years developed the excellent 
habit of receiving every January from the chairmen of 
our big banks a series of lessons in practical economics 
and the application of sound doctrine to current problems 
in finance, commerce, and politics. This year the ques- 
tion of the gold standard is naturally the one on which the 
public have been looking particularly for enlightenment. 
It seems, therefore, that he was committing an act. of 
abdication when Mr McKenna declared last Tuesday that 
‘* so long as nine people out of ten in every country think 
the gold standard the best, it is the best.’’ Taken liter- 
ally, this dictum is, of course, quite indefensible; for nine 
people out of ten do not think about the gold standard 
at all. If they did it would be to look to Mr McKenna for 
enlightenment. But the statement is an epigrammatic way 
of calling attention to the very important truth that mone- 
tary policy must take into account the psychology of the 
people, and that if this factor is ignored, trade, which is 
built up upon confidence, cannot flourish, Mr McKenna 
was perfectly right in saying that ‘* in the present state 
of knowledge and feeling, one of the greatest adVantages 
of the gold standard is its moral effect.’’ He pointed out 
that a nation might be willing to embark upon extrava- 
gant expenditure when it only meant the depreciation of 
an already unstable exchange, but that the risk of having 
to suspend specie payments would be a very real deterrent. 
Moreover, if a considerable group of nations is on a 
common standard which ties their exchanges together, 
the country which stands out will imevitably fall under 
financial suspicion. Indeed, the bank chairmen are unani- 
mous in expressing in one way or another the point that 
to return to the gold standard will enhance British pres- 
tige at the same time that it ties up our exchange with 
other gold countries, and that these two factors combined 
may be expected to produce the most wholesome effect 
both upon our commerce and upon our industry. 

In all the speeches, however, the difficulties are fully 
recognised. It is evident that the movement of the last 
few months has been possible only because very consider- 
able sums of American money have moved across the 
Atlantic. There is no simple way of calculating how much 
money is involved in this movement, but some guidance 
on the point is afforded by the Board of Trade estimates 
of invisible items in the trade balance, which we discuss 
in a later column. The estimate shows that as a result of 
our big imports in 1924 we only had £30 millions avail- 
able for investment overseas after paying our debt to 
America. This is the lowest figure for a long time past. 
The figures cannot be directly compared with new capital 
issues for foreign countries in the London market, since 
the latter do not involve payments overseas immediately 
(calls are often spread over several months, and the money 
is often not paid out, but held on deposit in England, 
even after it has been called up). The overseas issues, 
however, have been steady at something in the 
neighbourhood of 130 million sterling for the last three 
years, and it is, therefore, not unreasonable to suppose 
that this figure represents about the amount disposed of 
by foreign borrowers during the year. If this was the 
case the inflow of foreign capital must have amounted 
to a sum of the nature of about £100 millions. How much 
of this is liable to go back when the present exchange 
movement is over? The American view is that a con- 
siderable amount of this represents European and British 
capital which went overseas in the autumn of 1923, but 
will come back permanently to London as confidence in the 
pound is restored. A good deal more consists of 
American money seeking permanent outlet in Europe, and, 
as we have several times pointed out, further large sums 
will remain here so long as our short money rates are 
above American rates. On the whole, there is no reason to 
fear that the amount which is over here merely for .the 
rise in the pound is alarmingly large. Moreover, money 
merely invested for exchange speculation must by now 
be moving backward, for, as Mr Leaf points out, the 
exchange itself has reached a point where mere speculators 
should be realising their profits, as no great further rise 
can be expected. I am inclined, therefore, to think that 
the rise is based upon a more solid basis than mere 
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exchange speculation.’’- It required a world catastrophe 
to throw the currencies of the nations out of harmony 
with each other; it cannot be expected that the process 
of getting them back into tune with one another can be 
achieved without a certain amount of dissonance. Dr Leaf 
did well to suggest that the time may have arrived for 
that ‘‘ conference of national banks of issue for the for- 
mulation of a scheme of co-operation in regard to gold 
reserves which was called for by the Genoa Conference.”’ 

All of the speakers devoted some time to the problems 
of trade, but the diagnosis does not in any way differ 
from that with which our readers have become familiar 
through the medium of our monthly trade summary. Two 
things are clear. The first is that the coal and iron and 
steel industries are at the present moment actually the 
chief drag upon trade recovery. The coal trade is facing 
the full effect of oil consumption by ships at a time when 
the volume of shipping upon the seas is still below par, 
while the iron and steel industry is up against the fact 
that wages and costs in Belgium and France have not yet 
fully adjusted themselves to the depreciated currencies 
of those countries which are therefore able to under- 
quote our producers. The second point is that, while most 
ef the tbstacles in the international field or in the realm 
of currency are being, or have been, overcome, we are 
threatened with industrial troubles in the coal industry, 
while difficult negotiations on the demand for wage 
advances are in sight in the engineering and other trades. 
In view of the situation of the cotton industry, it is not 
uaaatural that the most definitely opimistic views should 
come from Lancashire; but we think that Mr Glazebrook 
was expressing to the shareholders of the Bank of Liver- 
pool and Martins, Limited, the general outlook of the 
business world towards 1925 when he said: ‘‘ I feel some 
confidence in expressing the view that we are at last 
emerging from the uncertainty and depression of the last 
few years, and that, given freedom from industrial 
struggles and strikes, a steady improvement in trade may 
be looked for.’’ 





THE TRUTH ABOUT PROTECTION. 


Certain of our readers, pretending to take seriously some 
ironical comments in which we permitted ourselves to in- 
dulge in a Christmas week article, have twitted us with 
having abandoned the vital principles of Free Trade of 
which the Economist has been an unwavering advocate. 
With the British Government about to essay the task of 
establishing Imperial Preference without food taxes, and 
a ‘‘ safeguarding ’’ system without a general tariff, we 
shall doubtless find abundant opportunity in the near future 
te remove this painful illusion, and to show that the 
arrews in our Free Trade quiver are in no way blunted. 
But if even we had been tempted to abandon a régime of 
wholesome diet in favour of quack medicines, our sanity 
would have been quickly restored by the perusal of 
a very remarkable book* on tariffs which has just been 
published in the United States. In it we have something 
entirely new in the history of tariff literature. The fiscal 
controversy has been illuminated, or darkened, by myriads 
ot books, pamphlets, speeches, inquiries, and reports; 
but where in recent times have we found a volume on the 
subject which combines thorough, expert, scientific investi- 
gation into actual tariff experience with complete im- 
munity from suspicion of partiality or political purpose ? 
This is exactly what is given to us in ‘‘ Making the Tariff 
in the United States.’’ The author, Mr Thomas Walker 
Page, was chairman of the United States Tariff Commis- 
sion in 1921. He brings, therefore, a wealth of knowledge 
and experience to the task of moulding into book form the 
spadework of the trained staff of the Institute of 


Economics. This Institute was established by the Car- 
negie Corporation with ‘‘ the sole object of ascertaining 





* “ Making the Tariff in the United States."" By Thomas Walker 
Page (with the aid of the Council and Staff of the Institute of 
Ecovomics). Published by the McGraw-Hili Book Co., Inc., 
370 Seventh avenue, New York, and 6 Bouverie street, E.C.4. 12s 6d. 
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the facts about current economic problems an 
preting these facts for the people of the Uniteq Stat 

goa ves yeh and its charter states that “ it shal! z 
tered by its trustees without regard to the Special interes 
of any group in the body politic, whether Political, g - 
or economic.”’ Its duty is to investigate and eal 
facts. No suspicion of fiscal predilections can jie 
its work. In this spirit the tariff experience of the 
States is investigated in the present volume, and the resys 
is, one might almost say, a Free Traders’ Bible. Withos 
exaggeration, we may say that the effect of this thoro, 
research into America’s fiscal story by a trained and in 
partial economist is to dot the i’s and cross the t's 4 
almost every main point in the case for Free Trade, Pr 
the mine of material provided we cannot do more the 
sclect a few nuggets; but we trust that our readers si 
hasten to procure the book for themselves before ih 
Amery realises the necessity of putting it first on a lis 
prohibited impcrts. 


Produ. 
a aing 
Unite 


Let us run through a few of the leading points in 4 
fiscal controversy with which we are familiar jp ths 
country. The most alluring, perhaps, of the Protections 
slogans—especially in a highly taxed country like oun 
is ‘‘ make the foreigner pay.’’ Mr Page, having intin 
experience of a Protectionist country, knows that it js te 
domestic consumer that pays. After examining the 
cases, of which Protectionists make so much, in which; 
foreign industry dumps a surplus production and cuts i: 
losses, he concludes :—‘‘ With rare, or merely temporay 
exceptions, then, the effect of American tariffs has beens 
raise the price that must be paid for imports in & 
American market.’’ Again, ‘‘ the only way in which: 
teriff can give protection to domestic industries is by kes 
ing the price of imports in the domestic market above tt 
foreign level, and the only intelligible reason for don 
this is that it enables domestic producers also to sell 
better prices.’’ The result, he adds, is usually the sav 
when the duties are levied nominally for revenue only. | 
other words, whether the tariff be for protection or i 
revenue purposes, the consumer has to bear the burt 
So general is the recognition of this fact in America tt 
** little time is needed, or is spent, by Congress in debatiy 
the question as to who bears the burden of duties.” 

A fundamental point in the British Free Trader's ay 
ment is that Britain, of all countries, cannot afford ® 
experiment with import duties, because of the harm t# 
would do to the export trades which are the life-bloo/! 
the country’s economic life. Even in America, to wi 
relatively speaking, export trade is of infinitely less * 
portance, this point is regarded with anxiety. ‘* Thee 
of duties on imports upon commercial relations is ® 
quently injurious to export trade, and, therefore, indir 
to domestic industry.’ It is explained that this occurs” 
merely through retaliatory duties in foreign countries, ® 
for two other reasons. Competition exists not on 
home, but abroad; and the suppression of competitic! 
home ‘‘ tends to increase it abroad and make it more @ 
cult to meet.’’ Also ‘‘ the benefit given to domestic ™ 
tries by duties on imports ts at the expense of whe’ 
uses the articles which are made dutiable.”’ 10 e 
words, any exporting industry which uses any Gui 
article as raw, or semi-raw, material is handicappe 
foreign markets. ‘‘ In general, then, it may be said® 
when the products of American industry must com 
with foreign products outside of the domestic 
duties will be of little avail, either for revenue or pr 
The only exception would be where a domestic indus 
is controlled by a monopoly or agreement strong any 
to hold up domestic prices, while selling goods for or 
at lower rates. Instances of such a practice have act 
occurred under American tariffs, but they have bees 7 
and their exposure has commonly been followed by 
public indignation against the duties which ma 
possible.’’ Here, incidentally, we see the ta ° 
creator of trusts. 
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ss on. Mr Baldwin is, or was, fond of saying, 
tariff to bargain with, and to beat down 


ey 
Rut to pa 


INter, -] must have a ina ‘ 

ates the high duties of other countries.’ He has obviously 
min. HE ot studied American tariff history. Mr Page describes the 
os . ariows devices for bargaining with a tariff , and concludes : 
ee Efforts to apply these devices in American tariffs have 
ei on few and crude. They are described in the report of 
Oat she Tariff Commission in 1919 on ‘Reciprocity and Com- 
Bans vercial Treaties.’ A study of experience with them led 
J ite, se Commission to disapprove of the use of the tariff for 
rest JMB argaining, purposes.” 

ithor MBE So far we have established out of the mouths of im- 
rot Martial experts speaking from actual tariff experience :— 
d in. JEE,) That import duties raise prices to the consumer, (2) 




















nat they hamper export, (3) that tariffs are no use for bar- 
aining. The present British Government may reply that 
Mhey are not at the moment concerned with the intricate 
oblems of a general tariff. But they are engaged on 
ipians for protecting industries against foreign competition, 
and all these points apply to such lesser measures. But 
Mr Page has much to say that is applicable to such ‘‘ safe- 
warding” legislation as the Government is now prepar- 
ing. Mr Baldwin adduces production costs higher than in 
other countries as a ground for the claim by an industry for 
an import duty on competing products. In the volume 
before us many pages are devoted to the almost insuper- 
able difficulty of establishing a normal average production 
cost at home, and the impossibility of assessing such costs 
in foreign countries. ‘‘ The conclusion cannot be escaped 
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thos that it is rarely possible to ascertain accurately the differ- 
uch i ence in costs of production at home and abroad.’”’ At a 
ts is ME meeting in 1921 between the U.S. Tariff Commission and 
id (ierman manufacturers, Professor Jastrow said :—‘‘ As 
adil we in Germany do not know our costs of production, what 
iy eso has the United States for hoping to determine our 
a: cost of production, which we do not know ourselves? I 
Kai should like to know something about the methods which 
keto ARS the United States may employ to be able to bring this 
tht about.’” Everyone now knows that these ‘‘ methods ”’ 
dog have involved demands for data from foreign manufacturers 

‘which have caused great annoyance and friction in Scandi- 





navia and elsewhere, and provoked a protest from the 
International Chamber of Commerce (see Economist, 
November 22, 1924). Moreover, we are told, ‘‘ the differ- 
nce in costs of production is unfit for general application 
hecause it would make some duties too low and others too 
phigh,” and elaborate examples are given to show that a 
‘exible tariff ‘‘ is an offence to sound principles of business 
and an insult to common sense.’’ Applicable to the “‘ safe- 
guarding : business is the statement that ‘a temporary 
‘nerease of imports does not by itself demonstrate the need 
lor higher duties. ’? : 


We are tempted to browse indefinitely over this admir- 


od able v a ; 

“ad able volume to follow its instructive and detailed exposi- 
" Pr ” difficulties of tariff making, of the ramification 
— as Cettects of duties, and among countless other matters, 
efi U} 


absolute futility of a bureaucratic body as a tariff maker 
; i hear aaee ee immediate importance, in view of the 
sabia 0 : — Baldwin's “ safeguarding ’’ proposals 
dint’ a to take. But we must content ourselves 
tection Pelle apt asec on a different aspect of the pro- 
sella a . ee and long-rolling. iM Liberal 
sell onesie " rise expensive and misleading propa- 
sides wah ae expert lobbying, astute distortion of 
‘owed a bec e personal prestige and consideration en- 
diate oe in Control of great affairs, are among the 
ws at the disposal of ‘ big business’ for securin 
“utes needlessly hich. And tl : ae ’ g 
if Gib Aedes § g And the power to divert the effects 
aie Neigndieae ae as the power to make it. The 
ome Coenpicaed ric the control of an industry may be, the 
stare tates woe it able to dictate the prices that con- 
material, rh he Beodncere must receive for its raw 
scanty Sor tc ingly, duties which have been declared 
UY dine uuaten eee or exparsion of an industry 
obvious uiveunaien sae of those who control it. This 
been called iaiedaniaes a why the American tariff has 
said enough to oe of trusts. We have, we trust, 
students of the free rereee not merely free traders, but all 
have done " scal question, to place this volume, as we 
On the shelf devoted to indispensable works of 


reference, 
Weak, It is meat for the strong, and tonic for the 
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THE PRICE OF WHEAT. 


Fiour has risen this week in London to 58s 6d, while 
bread is up by 1d per quartern. This is not a pleasing 
prospect for a country whose recovery from trade depres- 
sion depends so largely upon keeping down its costs of 
production, and the public undoubtedly views the situation 
with anxiety. The Royal Commission on Food Prices is 
examining the situation, and, in spite of what purport to 
be inspired forecasts, it is premature to attempt to 
prophesy its conclusions and recommendations. It may, 
however, be said that none of the evidence which has been 
given in public before it has suggested that there is undue 
profit in the milling industry, or that a millers’ combine is 
responsible for forcing up the price of flour; on the con- 
trary, everything goes to show that the main source of the 
present trouble is the price of wheat on the international 
market, and that the present high level has been obtained 
as the result of influences over which this country has very 
little control. 

The rise is, of course, primarily due to a deficient world 
‘harvest. But whether the extent of the rise is justified or 
not by the statistical position is much more difficult to say. 
The latest figures of the world’s wheat production are con- 
tained in the current number of the Report of the Inter- 
national Institute of Agriculture in Rome, and are as 
follows :— 

WHEAT PRODUCTION. 


(In Million Gentals.) 
Average 1909 Average 1919 


Regions. to 1913. to 1922. 1923. 1924. 
Europe ...... 8093 .. 6310 .. 7509 .. 6408 
North America. 5324 .. 6900 .. 7630 .. 6865 
Asia ......... 2302 2235 .. 2477 .. 2415 
North Africa .. 56-4 505 .. 642 .. 49-2 
Argentina .... 2... 139 .. 43... 
Australia .... 542 .. 606 .. 750 .. 97-2 

Total .... 1,7707 .. 1,7685 .. 2,0490 .. 18302 


This table omits Russia, and as in the years before the war 
substantial amounts of Russian wheat were exported to 
various countries, the actual available supply before the 
war was larger by about go million centals than the figure 
given in the table. Moreover, the world’s wheat-eating 
population has increased in the last 15 years, particularly 
in North America. The figures for the current year, there- 
fore, show that the present harvest is substantially below 
the amount that would be required on a pre-war basis. It 
is true that the large harvest of 1923 left a substantial 
carry-over into the present cereal year; but some, at all 
events, of this balance will be needed to supplement this 
vear’s harvest if the. rate of consumption is to be main- 
tained. In these circumstances, it was inevitable that 
wheat prices, which have been insufficient to cover the 
costs of production of American and Canadian farmers, 
and have, indeed, been very low relatively to other prices, 
should rise to a more economic level. The movement of 
the last six months has not merely restored the balance 
between wheat and other prices, but, according to the evi- 
dence of Sir William Nicholls before the Royal Commis- 
; sion on Food Prices, on Thursday, wheat quotations have 
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now risen substantially above this economic point. The 
recent movement has occurred in three stages—the first 
in July, the second in September and October, and the 
third during the last six.oreight weeks. These movements 
may be traced in the following table :— 


Wueat Pruices, 1924-25. 


British. Canadian. American. 
, (“‘ Gazette ”’ (Winwiges : (Chicago: 
Weekly No. No. 2 
Average Price). Manitoba). Winter). 
Per Cwt. Cents Cents 
s d per 60 Ibs. per 60 Ibs. 
Average, 1913 ..... esese- TUM swee 88 vepe 904 
Jan. 25,1924 ...... ones Maes coon 963 .... 1103 
1924. : 
SUMO Cieccccccccctsewe i 1h 3 occ. WIR. ocve OBA 
July Desdadenmibanbane idl 9 @eee 1 eeee 1174 
Ehdcesers sensccces BS Ee esee Sane esse 1204 
Becies cx covcscccss IB @ cice MBQ cece 13798 
Eiséaswsensedecss BE SG teces ME soos See 
Ama. Leevecccsccoccess 13 9 1.0 WBA ..0-e L335 
Reakucsksesscates oe 1494 oo 130} 
Diincteukenasenss 12 11 147} 1314 
Dv ixtecectewatide 12 11 137 131¥ 
Di tktndociventaes a Suse ae ono 2965 
ge eee jodbmeeis M.S .coe BRR ses «=| AE 
aaa eh. .9een: ee ces: ae 
in cndidseccoseses oe Dosen BEE | cede 1328 
Bel cksat ei cedéles 3 2 ccoe OB bee 1353 
Cals Bina sitide sv pancines 12 1 1562 eee 146 
inithkerenenante 12 3 a . tee 146 
eu chvdeceoes eee lle “etc OD 
De ké cn dewsccce coos) AB @ ccae, BR. .... M1 
Shicesccccccccccoe 135 DO .... MOR .... 135 
MOV. Vebsccccecsepecece 2B GD cece MRE coor MiB 
Mccecwwctenccess 38 @ cccss MT —. BS 
Ehacdecee cosseevcee AZ G6 coco re || 
BBcccccscccccccoce AB GB cece IN oo. 1555 
Des.’ *6.. cee bee Voebees BS ces OR we. US 
ee dvdeahné. BRAD occce: BE. 100 WA 
BBocscccosecescese AB B coco MBS .... LTS 
Tconséovccecces ae EE tees EE: eéce | ‘EU 
Jam. « Brrccccoccececcss 18 4 cece 185 aons EE 
Dicccccccccccecsse 12 9 1... 18BR .... 179 
BBncccencccccccecs BB BR ccee BEER vce. 25 
BBs vwvcscoscccece oe ~-ee 2008 .... 1933 
TR cccncossopecece 35 3 oo. BBR ..c- 1968 
Tc cgccopesccccces oe coon §«=65S0GRCij«j ee 2S 1G 
We babebseekcekel'ss ee eeese 2113 eee 1993 


a oe | 
eee ie te EE, eae 


The July rise was due to poor crop forecasts for a num- 
ber of countries, and particularly for Canada. The sub- 
sequent movement, according to Sir Wm. Nicholls, is 
to be attributed firstly to the short Canadian crop, which 
yielded only 7.2 centals per acre, against 12 centals per 
acre before the war and 12.3 centals last year; secondly, 
to the fact that when the crop was harvested it was in 
bad condition—a comparatively small amount of it could 
be graded as No. 1, and considerable amounts, which 
were not even worth grading as No. 2 or 3, could not 
enter into the international market at all; thirdly, to the 
fact that the maize crop of the United States fell from 
about 855 million tons to 680 million tons, a reduction 
which means an increased consumption of wheat in that 
country; and fourthly, to the fact that as report after 
report came in from Europe, they revealed a steadily 
growing deficiency in the Old World. The hardening of 
prices continued through the winter as the bad results 
of the Canadian grading became known, and users of 
wheat, in their anxiety to be sure of supplies, took excep- 
tionally large quantities off the market. Some compen- 
sation, it is true, has been provided for Australia, which 
is likely to have the largest crop in its history, which is 
now estimated to yield 97 million centals, against 84 
million centals in the estimate published by the Inter- 
national Institute a month ago. But this wheat has 
been held off the market by the dock dispute in Aus- 
tralia, and, in any case, it is an inadequate compensation 
for the other influences at work. A new rise has recently 
begun as a result of the insistent demand from Eastern 
Europe, which is now effectively in the market. — Sir 
William Nicholls stated on Thursday that Russia is buy- 
ing flour as well as wheat, and that it was believed that 
she would require no less than a quarter of a million tons 
of wheat for seed—a demand which clearly will have to 
be met in the next few weeks. Indeed, Sir William 
stated that in the past week less than one-tenth of wheat 
purchases have been made on account of the United 
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Kingdom—a striking fact when it is remembereg »,., 
we take one-third of the world’s exportable surplus ir 

To complete the description of what is h " 
should be pointed out that as a result of the rise of 5... 
in the autumn, wheat has come forward much mor, 
quickly than usual, and is nearer to the point of Consums 
tion. It is believed that at the moment the Canadiar 
and American farmers hold a smaller proportion of :;,. 
harvest chan is normal at this time of year. On the ne 
hand, the United Kingdom is unusually full of wheat, thy 
shipments for the last four months of last vear amounting 
to 40,721,397 cwts, against 33,228,309 cwts last year ay 
31,091,337 cwts the year before. But Great Britain hs 
not yet got all the wheat it will need this year from 
North America, and the price which we must pay ts 
maintain the stream necessary for our existence depend 
upon the American market. As Sir William obseryeg 
“We shall follow the United States markets, whate:,. 
they do; we cannot help ourselves.’’ It must be admit, 
that the situation in the United States is one which len 
itself to speculation of a bullish kind. The statistics ¢j 
visible supplies in America are subject to considera): 
seasonal variation as between one year and another, ap 
they cannot be unduly stressed; but it may be said thy 
the aggregate stocks in the United States and Canag 
east of the Rocky Mountains have, in recent year, 
tended to reach a maximum in January, to remain hig: 
until April, and thereafter to drop rapidly until the ex 
of the season. This year the visible supply reached js 
peak on December ist, and ts now falling quickly. 
it be true that the supplies still to come forward {ron 
farmers are small, and if the visible supply drops ver 
rapidly during the next few weeks, not only will ths 
country have to pay substantially enhanced prices ‘ 
the wheat it needs in the last few months of the cer 
year, but the situation in Chicago will be one whic 
might lend itself to market manipulation. Our only sa‘ 
guard is in the supplies coming from Argentina «& 
Australia, and in the extent and condition of the new! 
sown crops. Fortunately, these factors are mostly in or 
favour. The Australian shipping difficulty is over, av 
the sown area in Canada and the United States is large 
than last year, and the plant in good condition. Hene 
it is not surprising that the latest news from Amer” 
records a drop in prices. This does not mean that the ry 
is over, or that speculation will not be very active; bv 
it does mean that there are likely to be two opinions * 
to wheat values later in the year, which may lead to ve" 
unsteady prices. 


appening, | 





THE BANK BALANCE-SHEETS. 


Tne full reports of all the principal English joint sto: 
banks for 1924 have now been published. So far as prot 
are concerned, they add little to the information alrea¢ 
given in the preliminary statements, which we summarist 
a fortnight ago. These showed that net profits increase 
considerably in comparison with 1923, though they ha 
not yet got back to the level of 1921. The aggregate 
profits of the ‘big five”? for 1924 amounted \ 
£10,949,000, as compared with £9,745,000 for 1923. 
1921 the total for the same banks was £11,307,000 ™” 
lions, but this figure was substantially below the hg 
record of £914,675,000 established in 1920. Through 4 
these fluctuations in profits dividends have remained 
changed. In 1920, of course, very large appropriatio’s 
had to be made from profits to meet investment deprec 
tion, but with the rise in security values this neces!’ 
vanished, and in 1921 general reserve and continge™ 
funds received substantial allocations. Such _allocatio® 
were on a lower scale in 1922 and 1923, but have bees 
expanded a little in 1924, though more attention seems © 
have been paid to premises, the book value of which )* 
this time been written down by large amounts. Staff funds 
too, have been credited with larger amounts than usu* 
Changes in the balance-sheets, which have been more ® 
less forecast by the monthly figures of average we 
balances, are shown in the following table, which gr? 
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Barclays ewes eevceese | 2 | 


E WestmiMSter .--+-+-er ere | 


S Glyn, Mills,...+.+-s++e20+ | 


| Laneashire and Yorks oo! 
| Manchester and County . | 
F Union of Manchester seve] 
Williams, Deacon's... -e. | 


& Barclays .. 
i Lioyds .... 
m Aidland .......- 
® National Provincial...... { 
© Westminster | 
fe Coutts 


‘ > | 
® Lancashire and Yorks .. 
© Manchester and County 
© Union of Manchester.... 


Not seen ; 
, seen in the accounts, 
+ mount of the 
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main items of the balance-sheets of 13 English banks 
at December 31, 1922 and 1924 :— 
(Million £’s.) 








Capital 
and 
Reserves. 
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* Includes money at call. 


The increase in capital and reserves in the case of the 
Midland Bank is due to the acquisition of the shares of the 
North of Scotland Bank in exchange for 446,388 fully paid 
shares of the Midland Bank, which resulted in an addition 
bi%1,115,970 both to the capita! and to the reserve fund. 


in connection with the acquisition of Grindlay and Co., 


capital of the National Provincial Bank was 
reased during the year by £170,000 to £:95479,400, 
and with the allocations now made the reserve 
iund is brought up toa like amount. The West- 
minster Bank's acquisition of the Guernsey Commer- 
ial Banking Company increased the capital by £48,000. 
sie ratio of total capital and reserves to deposit 
abilities is slightly higher at 7.16 per cent., as compared 
“ith 6.94 per cent. a year ago, 6.88 per cent. two years 
ago, and the low record of 5-5 per cent. at the end of 
‘919. Acceptances, &c., for the second year in succession 
show a substantial increase. At the Midland Bank meet- 
ng Mr McKenna mentioned that ‘* forward accounts were 
‘soon a higher level, showing that traders are making 
seater use of the facilities available for the purchase and 
— forward exchange, despite the fact that currencies 
vere rather steadier during 1924 than in the previous 
a Deposits are in most cases slightly lower. Among 
ca ae the Westminster, which twelve months ago 
Ke ns _ of over £11 millions, is prominent with 
aoe fon x ee he increase of £24 millions 
elie ee yn ] oy 's mostly due, it may be assumed, 
The binastaen o Messrs. Child and Co. in May last. 
onten,  h “s and W illiams, Deacons also show in- 
bs ales cee gens slim eae in deposits is shown 
Thursday <: Hi. ‘rovincial, but _at the meeting on 
y Sir Harry Goschen mentioned a fact which is 
namely, the increase in the 
turnover for the year, ‘‘ which compares 
passing aeuaee ae figures representing the cheques 
nly ‘the sth nh e monte Clearing House. Particu- 
the metropolitan ne the amounts which passed through 
US pround ores an ae sections of this bank gives 
ies wa, ‘eens an improvement in trade conditions 
ie ae o the country.’’ The total deposits 
eee” 2 ve ; dipped from £1,541 millions 
shied te 1973» to £1,518 millions at June, 
wi Ravan £1,530 million at the end of Decem- 
Bank of Liveiensd ae to the shareholders of the 
n referring te th a : artins, Mr W. R. Glazebrook, 
n the deren, ue decline of over £3 millions shown 
Pesits of that bank, said that it had ‘‘ been 


vear. ” 


very favour 
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caused chiefly by reduction in credit balances of customers 
who required the money in connection with their busi- 
nesses,”’ but Mr McKenna’s explanation of the Midland’s 
decline of £44 millions was that ‘‘ it was due mainly to 
purely temporary fluctuations at the close of last year 
which did not occur in 1923.” eo 

On the credit side the significance of the changes is 
obscured by the inclusion of discounts, advances, and 
money at call in one column of the table. We, therefore, 
set out a comparison of the aggregate figures of these 
and other important items of the ‘* big five,”’ including 
those at June 3oth last :-— 7 


(Million £’s.) 


Dec. 31, June 30, Dec. 31, 
1923. 1924. 1924. 
Caght nccccccccescoese SEBO. cece BURG coce SNe 
Money at call........ 857 .... 889 .... 985 
Investments ........ 3346 .... 3190 .... 2973 
Discounts ...ccccee. 269 .... ZISB .... BWI 
AGVANCEB ccccccceee GJID .... T29Q .... F487 


The feature is the increase in loans and advances. The 
banks have not contributed by any means equally to this 
expansion. The advances of the Midland, for example, 
are only 42 millions higher than they were 12 months 
ago, and are £6 millions less than at June 3oth. Those 
of the National Provincial are only £4 millions higher 
than they were a year ago, but those of the Westminster 
show an increase of over 4,20} millions in the year, and 
of over 4,13 millions in the second six months. Those of 
Barclays are £74 millions higher than they were 12 
months ago, but 4,2 millions lower than at June 3oth last. 
The largest increase in the year is that of over £23 mil- 
lions shown by Lloyds, of which 4:13 millions occurred in 
the first half of the year. Of the total increase of £58 
millions over £38 millions, it will be seen, was recorded in 
the first six months, during which period bills discounted 
declined by £37 millions, and investments by £15} mil- 
lions. In the second half of the year investments were 
reduced by £22 millions, and discounts by only 413 mil- 
lions. The decline in bills discounted 1s common to all the 
banks, the largest being that of nearly £23 millions 
recorded by the Westminster. As the banks make no 
distinction in their balance-sheets between British Govern- 
ment Treasury bills and other bills, it is quite impossible 
to ascertain how far the decline in discounts is due to 
smaller holdings of Treasury bills. In this connection it 
may, perhaps, be of interest to quote Mr Colin F. Camp- 
bell’s remarks at the meeting of Alexander’s Discount 
Company: ‘* The most striking sign of returning confi- 
dence and increasing trade,’’ he said, ‘‘ was the larger 
quantity of commercial bills that was on offer last year, so 
that for the first time for several years commercial bills 
formed the greater part of our portfolio, and attained their 
pre-war figure in money value.’’ Cash, which includes 
cheques in course of collection, is a little higher on 
the vear, after declining at midsummer, while money at 
call has increased by £10 millions in the second half of the 
year. The ratio of cash to deposit liabilities works out at 
17.2 per cent., as against 16.6 per cent. a year ago. 

The heaviest reduction in investments is shown by 
Lloyds, who still, however, have the largest holding of 
investment securities. Lloyds’ holding of British Govern- 
ment stocks is now £65 millions, as against £89 millions 
12 months ago, while the total British Government securi- 
ties held by the ‘‘ big five’’ stand in the books at £250 
millions, as against over £287 millions at the end of 1923. 

The book value of the premises of the five banks now 
reaches the sum of £24,662,000, the amount transferred 
to premises funds out of profits during the past year 
being £1,450,000. In 1923 the amount so allocated was 
2 £1,100,000, and in 1921 £1,400,000, 


£,1,000,000, in 1922 in . 
so that in the past four years £5 millions out of profits 


has been used in writing down the value of premises and 
property. At the Midland meeting Mr McKenna men- 
tioned that the balance-sheet figure of £5,793,600 was 
‘< well below current market values,’’ and that by making 
large allocations out of profits “* we are assured that no 
over-valuation can occur in our balance-sheet under the 
heading of bank premises.”” At the meeting of the Bank 
of Liverpool and Martins, the chairman mentioned that a 
site has been purchased for the erection of a new head 
office in Liverpool; but that the transfer of £50,000 from 
profits and of a large amount from investment reserve 
account had brought the balance of the premises account 
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to about the same figure as last year. This is the first 
case which we have noticed of one of the important joint- 
stock banks reducing its investment reserve, which is 
equivalent to writing up the value of investments. In 
view of the fact that the banks valued practically all their 
securities at market value, even at the worst period of the 
slump in prices, their present value must still be con- 
siderably in excess of their book value, even if allow- 
ance is made for sales and repurchases at present-day 
prices. Moreover, it is quite possible that some process 
such as that adopted by the Bank of Liverpool has been 
followed in other cases; but even so, there can be little 
doubt that the ‘‘ hidden reserves ’’ produced by the con- 
servative valuation of investments and premises are still 
on a very substantial scale. 

As in former years we have made an estimate of the 
total bank deposits of the United Kingdom, and have 
arrived at a figure of £2,136} millions, excluding the 
banks of the Irish Free State, which compares with 
£2,154 millions at the end of 1923, a decline of £18 
millions. In 1923 there was a decline of £54} millions. 





WOOL IN 1924. 

(BY OUR BRADFORD CORRESPONDENT.) 
THE year 1924 will ever be looked upon as being a good 
time in the wool trade. It was one of those years when, 
with reasonable care, a man could not go wrong. The 
year opened with everything indicating prosperity in the 
raw material. The foundation of all this was a broadening 
market and an increasing consumption. At the same time, 
it was known that the Australian clip would be smaller by 
about 250,000 bales, owing to the fact that the last clip 
was grown under very droughty conditions. The pros- 
perity of the textile industry of Europe and America is 
very largely dependent upon the output of the British 
Colonies, and it is still British Empire grown wool which 
dominates the entire world’s wool position. One has only 
to think of what has been done during the last 100 years. 
In 1824 our Australasian wool production was approxi- 
mately 1,491 bales, whereas the last clip from Australia 
and New Zealand was 2,368,461 bales. It would have 
been interesting to know the prices ruling a century ago 
at the wool sales held at Garraway’s Coffee House in 
‘Change alley, Lombard street. Of course, wool selling 
was then conducted by ‘* the candle,’’ whatever that ex- 
pression meant. A sale at that time was considered to be 
big when 250 bales were catalogued, whereas to-day it is 
no uncommon thing to catalogue 10,000 bales. However, 
during the year which has just passed good profits were 
made by all those engaged in handling the raw material, 
and it marked the complete absorption of the last bales of 
B.A. W.R.A. wool, these being disposed of at Liverpool in 
May. It was a most significant event, for the trade since 
1920 has not only absorbed the annual clips, but, in addi- 
tion, nearly 3,000,000 bales of B.A.W.R.A. wool, the 
accumulation of war years. Nobody to-day talks about 
being ‘‘ smothered in wool,’’ as was the case from 1919 
to 1923, for there now confronts the entire trade only the 
yearly clips, and these would soon prove to be insufficient 
to satisfy the machinery of the world if trade was at all 
normal. 

The outstanding feature of the year is the high level 
reached by prices of merinos. It was not so much a big 
rise during 1924 as the accumulated rises of previous 
years. Unfortunately, the high prices ruling for merinos 
led to a diminishing consumption. It is as well that it was 
so. Even the limited consumption cleared off the market 
the lessened production, and this has been largely 
responsible for the present high prices. ruling for merino 
wool. At the end of the year the clip of 1923-24 was 
entirely absorbed by the trade. 

Crossbreds came into great favour, and that, perhaps, 
is the outstanding feature of the year’s business. The 
high prices ruling for merinos compelled attention to be 
given to the fleece of the muttoa breeds, and rapid rises 


tcok piace throughout the whole year, lifting y 
very satisfactory level as viewed from the grower's eta. 
point. In fact, one of the brightest features js th...” 
satisfactory prices ruling for raw wool of all qual, 

Growers at home, as well as those in Australis ‘Xe 
Zealand, and South Africa are deriving great pern«. 
Everybody knows what plenty of rain means to ,.. 
Colonies. It always spells prosperity to the pastoraj 
dustry, for the production of big supplies of raw mate;.. 
brings great wealth to Australia, New Zealand, and Sout 
Africa. The following table will illustrate the course .: 
values. It shows the rise which took place jn o:,. 
standard descriptions of wool compared with the be 
of the late war, and the rise during 1924 :— 


alues to , 


{TOooA 


Winning 
§ ining 


Dec., Dec., Per- Per. 
1923. 1924. centage centap 
Per hb. PerLb.  Riseon Birt 


R 
Combing. d d July 1914. Dec. xp 


70's superior fleeces ........ 66 .... 85 .... 166 .... 27° 
64-67's good medium fleeces 62 .... 77 .... 152 1... % 
60-64's__,, ° ate Mo eses JR «can EON sees 

64’s good pieces ......06--0. 60 .... 73 «.... 161 1... 5 

60's " wesaccesscoe BB cove GB 1... 14 ....9 

58-60's good medium fleeces... 51 .... 68 «1... 134 1... 3% 
56’s fine crossbred fleeces.... 44 .... 57 .... U9 ..,, 4 
50-56's . hp ecoe OD sees TB coer WD 2 MH 
46-50's crossbred fleeces .... 26 .... 39 .... 117 4... 59 

46's = a, Me co eo a 

44's i See data aes A nace ME cae 
36-40's a we RB dees: FD cece WH cceed 


Wool has been worth more in the bale or the matching— 
1.€., sorted state—than in any other form, and topmakers 
have not experienced anything like so profitable a perio: 
as those who simply handled the raw material. At the 
same time, topmakers, who in many cases sent much les 
wool to be combed than in the previous year, sold it in tk 
matching stage, and thus were able to do a very satis. 
factory turnover. This is the reason why commission 
woolcombers in Bradford had a very disappointing year. 
It will be seen when the yearly accounts are prepared fy 
Wool Combers, Limited, and Isaac Holden and Son 
Limited, that their turnover showed a very sensible recw: 
tion. We could name many woolcombers who stoppe? 
running a night turn in January and February, and w 
have not yet resumed. Our export of tops is a go 
criterion of the general movement of trade. Last year 
exported 41,228,000 lbs of tops, compared with 38,995,20 
in 1923 and 41,603,500 in 1922. Germany has not gor 
back to anything like its pre-war takings, but we did: 
very respectable export trade with Canada and Japa: 
The following shows the course of leading descriptions 0 
top prices on the dates mentioned :— 


CotontAt Tops in O1n.—Bradford Quotations. 
Dec., 1914. Dec., 1923. July, 1924. Deo., 19% 


Per Lb. Per Lb. Per Lb. Per Li 
Description— d d d d 
70’s warp ....-. 33h ..-- 68 eeee 75 eee 8 
64’saverage.... 31h .... 64-65 .... Tl «ss 78 
60’s average.... 294 .... 57-58 .... 62 «... 7 
56’s average.... 24 sees 43  coee 45 veer BD 
46's carded .... 164 .... “ly — ftw 2 


40's prepared .. 16 .... 21-213 .... 264 «... 52 


Worsted spinners in the West Riding have had one ° 
the worst years ever known. This is due to the inability 
of spinners to make adequate prices to cover overne! 
charges ; in fact, it was wool all the time forcing the patt 
and rising faster than yarns and pieces. There has 0 
considerable standing machinery throughout the year, ant 
white botany spinners in scores of cases must have '* 
money. At no time have spinners been able to mé 
adequate margins. It is commonly known in the us 
that a spinner must have 1s 6d per Ib to convert = 
into twofold 48’s yarns, this being a standard count . 
which big quantities of blue serges and coatings are me" 
every week. As a matter of fact, margins have we 
more frequently around rs per Ib. That is a fair cm 
of what has been general, there being much stane™ 
machinery throughout the year. It simply meant ry 
ifa spinner did not anticipate his requirements S!X a 
ahead by buying tops, his position was hopeless. x he 
time these tops were to be taken in prices genera a 
advanced 3d to 6d per lb, which helped to retrieve neo 
spinning margins. Crossbred spinners have done ot 
than those spinning merinos. There was a decline aor 
export of worsted yarns. We shipped abroad during ** 
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s61.200 Ibs; 1923s 






34,921,800 Ibs; and in 1922, 





and, A> 00 Ibs, compared with 49,907,000 Ibs in 1913. 

Ver ew hee below a short table of standard yarns, showing 

ies i . ‘prices have moved :— 

Ne . WorsTED YARNS. 

- July, Dec., July, Dec., 

Pei 1914. 1923. 1924. 1924, 

+ IQ. Per Lb. Per Lb. Per Lb. Per Lb. 

eri; Description. s a s d s d s d 

Out! wv. enper demi luxtre, 

€ bc cokvekcsed PI ae DD ee FM .. #2 
OE Me cee oe Baw ST ES 
eM ccaccsscoee 2 oe BT SL. 5D 
cess i ce eee oO oe OS 
Sa Wascccccccceeee 3 He 6B. 735. 8 4 

Per. yoqufacturers have fared badly, particularly those en- 


ved in the production of plain worsted fabrics. 





We Fraroughout the year there has not been more than an 

287 verage of 65 per cent. of the looms running. Increasing 

3 Eports of French-made dress goods have more or less 

a} Foiled London and provincial markets, and while this 

20 ‘.) doubt is good for the general public, there is un- 

35 Rioubtedly an imcreasing demand for duties to annul the 

3: Kirect benefits of depreciated currencies in European 

oe countries. However, the woollen end of the trade has 

66 Neen far busier and better employed than the worsted. 

83 This is all due to a change of fashion, the result of high 

, Lyool values. Woollen manufacturers have ways and 

ng~ [means of using substitutes, the result being that through- 

kers eout the heavy woollen district, including Huddersfield, 

eriod Leeds, and district, the trade has been comparatively 

>the Hewell off for work compared with those making worsted 

less Mabrics, both men’s and women’s wear. We give below 

rthe fia table showing how standard cloths have moved on the 

ati: PiRdates given, the figures being those of the Wool Textile 

$Si0n Delegation :— 

year, . Crorus (Per Yard). 

d for l6ozIndigo 16o0zIndigo 16 oz Indigo 

ONS : Serge. 64’s. Serge. 60’s. Serge. 56's. 

QU: . s d s d s d 

ped Moly, 1904... 4 6 ou 4 3 wee 4 0 

a DRE, Boei.ccs BD F cocace | G ceocsse F 1 
POUND, SUcccs BP © cccvese DB FH cvcaee OF 

g0 = Desuner, T065.... 9 @ coccse OU icccve FD 

ir We S GE Beet evicccce BP OD: cvcece OED ccocee 8 9 

20 | Mi tcedtece Ee casces EW aacose, Oe 

aoe ME SR eksacs OE Oe estees EO kkk OD 

e 4 : September, ee sa Ge TP iste ae @ waar & 8 

Id ¢ S Gee ccass BH OT cccses Ee BS csecss SS 

pan PO Tce 15 DB cccece OT ucccee FS 

aS of 


g outlook for trade before the commencement of 1925 
ss not regarded very optimistically, but now that we 
P\e got going there are signs of business being done on 
1904 BRE saner level, especially in merinos. The year opened very 
puictly, and wool has taken a backward move, lower 


< 





; palues coming into force at the first London auctions. 
3 mood merino wool, costing all round £40 to £45 per 
, es the raw material Was beyond its 
; pinsic value. le purchasing power of the world is 
24 pe Suited to go on paying anything like that price, 
= Cheaper wool supplies will be an advantage. The 
sl Saree is relying upon the statistical 
aa ts Dring them out of the wood, but the present 
a “Set egg eatin inniges in view of the fact that 
— Te aed me h - Zealand, and South 
lost downs, but en ci : le : 8 e always been ups and 
nah Bie coe ee ae ing for any really serious 
on :'s; ‘which ta ee n to a 6s basis for average 
64's Pain thing is ae ed = a safer working level. The 
int) MMP iven this. woo! «, — es ond looms better occupied. 
nate hemselves, salues are well able to take care of 
bee" 
‘de | THE PRICE OF NEW CAPITAL. 
ee ag et of January 3rd we printed our own 
re & ae een of new capital applications in the 
cies! BABOuntries for shee at the same time analysing the 
et Be"D0ses for eich 1 one) Was raised and also the 
1th ¢ Present article «, was destined to be employed. In 
1924 2 “© We propose to turn to a different branch 


he Subject — a ; ; j 
; namely, the forms in which the new 
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BANK ESTABLISHED IN 1864. 


SKANDINAVISKA 
KREDITAKTIEBOLAGET 


GOTHENBURG. STOCKHOLM. MALMO, 


Branches in all parts ef Sweden, 


snearetiniachaeantiditenintaaieaeateetaasiamereeatiintine eae a 
Pald-up Capital and Reserves - - Kr. 182,000,000 


Telegraphic Address : “ Kreditbolaget.” 


THE BANK AFPFORDS EVEEY FACILITY FOR BANKING 
BUSINESS WITH SCANDINAVIA. 





capital was raised, and the average rates of interest 
(where the return is detinitely calculable) which borrowers 
of different classes offered. An analysis of the various 
classes of public issues in London in the years 1913, 1921, 
1922, 1923, and 1924 reads as follows :— ra 

Pvexic Issues of New Capiran in Lonpon. 


£ £ ts £ 
Debentures, bonds, &e. ..... ./139,920,400,347,517,400 526,730,900/232,402,800 153,550,300 
Preference stocks and shares... 22,955,600} 21,045,300 30,807,800) 15,777,800' 25,381,000 
Ordinary stocks and shares.... 33,661,300! 20,415,500 16,136,900) 23212,620 30,394,800 


— — | — 


Year 1913. Year 1921. Year 1922.| Year 1923. Year 1924. 











cee «+ «196,537,300, 388,978,200 573,675,600)271,393,200 209, 326,100 


Loans by Governments and municipalities at home and 
abroad took £123.3 millions in 1924, against £:178.1 mil- 
lions in 1923, last year’s drop being explained by a de- 
cline in the net borrowings of the British Government 
from 477.5 millions to £:13.8 millions. There thus re- 
mained for all other purposes 4,86 millions last year, as 
compared with £.93.3 millions in 1923. After deducting 
the operations of all Governments and municipalities, we 
find that the remaining total raised in the form of deben- 
tures, bonds and fixed-interest stocks was £30.2 millions 
last year, as compared with £54.3 millions in 1923 and 
£:04.2 millions in 1922. In contrast with last year’s 
decline in debenture issues, there was, as will be seen 
from the above table, a substantial recovery in the tota! 
of preference issues after last year’s drop, and also a con- 
tinuance of last year’s increase in issues of ordinary 
stocks and shares. The next table shows how thirty 
different categories of borrowers contributed to the totals 
of the various classes of securities floated in 1923 and 
1924 :— 
Nature of Caprran OrreERED on the Loxpon Money MARKET. 











| i923. | 1924. 
we) to te 
Total ome orig, ence Canes, Total 
otal. [Stocks Ofigtocks or Stocks, , 


Shares. | shares. Bonds, &c. 


ee — a omeemeeneaeann ee RD 





£ £ £ £ &£ 
British Government Loans....) 77,536,300 fa EAT wa 13,776,200 13,776,200 
Colonial Government Loans ..| 69,409,300 “ i es 50,081,000) 50,081,000 
Foreign Government Loans ..| 26,461,900 es | os 40,619,900; 40,619,900 
British Corporations, &c....... nil xs . 10,265,000 10,265,000 
Colonial Corporations ........ 4,740,700 = ! oe 6,135,800! 6,135,800 
Foreign Corporations ........ nil wa a 2,412,500 2,412,500 
British Railways ............-- 5,849,400 es “ 995,000, 995,000 
Colonial Railways ........++-- 1,199,790; — nil nil nil ail 
Foreign Railways ............| 5,483,000 af aa 955,000 965,000 
Australasian Mines..........- 560,900 280,500) “ oo 280,500 
Sonth African Mines. ......... 1,919,300} 1,049,600! 465,500 1,515,100 


Other Mines ..............++6 862.900 565,900! 215,000 1,530,000 2,310,900 
Exploration, Financial, &c. ..| 12,190,000 8,132,500 137,700 585,000 8,855,000 
ED <0 5 vcn-0e thecccawececs 4,886,400 81,000! 707,500 1,000,000 1,788,500 





Merchants, Importers, &c..... | nil a re 292,50 292,500 
acanmenioa.. eecscccccsoee| 10,899,000 515,000 7,265,000' 3,031,200: 10,811,200 
Stores and Trading............ 2,027, 625,000 | ; 1,425,000 2,050,000 
Estate and Land.............- 817,000] 1,822,700; 1,350,000 436,900! 3,609,600 
OD adn ones cease csceseesnss 2,904,100} 617,300 és 84,100 701,400 
«Bee Se are 4,719,200} 1,428,500; 124,800) 54,000 1,607,300 
Iron, Coal, Steel, & Engineering 9,416, 1,898,600 800,000} 4,508,200 1,206,800 
Mectric Light, Power, and 

. Sulenenth” a ieake ae ania Wasa» ae 10,464,200} 1,660,C00, 2,221,000! 5,802,400 9,685,400 
Tramway and Omnibus ....... til . .. | 837,500! — 837,500 
Motor Traction and Mnfg. 446,600 258,20C 190,000 755,000; 1,203,200 
Gas and Water ...... Se ee 100,000 ee ; 100,000 
Hotels, Theatres, &c..... apes an — ss sy —- 
Patents & Proprietary Articles } ni 

Docks, esboust, and Shipping 3,980, 160,000, 4,250,000 1,775,000" 6,185,000 
Banks and Insurance .......- 2,092, 4,962,300; 375,000. | 5,337,300 
Miscellaneous ........--++ coe | 11,579, 5.958.900! 7,735,000 5,585,100) 19,279,000 


ik. swum _' 271,393,200) 30,394,800) 25,381,000 153.550,300,209,326, 100 


We turn next to examine the average rates of interest 
offered on new borrowings, and it should be mentioned at 
the outset that in the tables which follow all rates ot 
interest are shown ‘‘ less tax,’’ the rates on “ free-of- 
tax ’’ securities having been converted to the comparable 
figure. Profit on redemption is allowed for where neces- 
sary :— 
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Britisu, Covonzat, and ForEIGN GOVERNMENT SECURITIES. 
(000's omitted.) 













British : ee Foreign 
Governmen vernment; Government Total. 
Loans. Loans. s | 














| 
Year , Year) Year ; Year 
1923. | 1924. | 1925. | 1924. 


| 





< 

eh 

< 
FHKE S 


to | eis 50,197 


P°-PS Hy 
PERT RE 
22 oe nk & 





08 5,520) | 56,210! 16,760 
to 64%... 6.082) 2.865 6847) 2,865 
to 7%... ob rs. | 900! 11,375 19,590] 11,375 

sree &--> 563 See ref oe | 760; .. | 2,260) .. 

7 % to 8%... ve fee foe | ct |e laméaol ” | at,640 

Pelracicceweced . vs | ve | cs | 22 | ai200 8,740, 11,200) 8,740 
Total ....../a)6439) 77,536 16876 








—— 





a —|\-- eee 

ad 50,081! 26,462| 40,680 173,407| 107,577 

Pecenre semen peventen oan airemreomns 

53% | 4°72% | 5°069%'4-99%' 696% | 766%) 5°34! 595% 
+ Represents borrowing at over6%. (a) This total of £52,437,000 represents 
by Colonial Governments, at an average yield of 415 %, and 


£26,279,000 
£26,158,000 by Foreign Governments, at an average yield of 531%. The British 
Government was not in the market. 


Average yieldi 477%, 


It will be observed that the average vield on British 
Government Loans has declined from 5.59 per cent. in 
1922 and 5.3 per cent. in 1923 to 4.72 per cent. last year. 
No National Savings Certificates are included in the 
average yield, as the repayments exceeded the sales by 
43,200,000. The total of £16,876,000 in the above 
table under British Government Loans for 1924 
represents sales of Treasury bonds by public tender. 
Colonial Governments were able to borrow at a slightly 
lower rate of interest in 1924, but a substantial rise 
will be noticed in the average rate offered by Foreign 
Governments. This apparent anomaly is explained 
by the fact that the most important leans offered 
under this section were European reconstruction issues, 
notably the German loan in connection with the Dawes 
scheme, and the Greek and Hungarian loans floated in 
connection with the League of Nations reconstruction 
plans. Japan also borrowed on a large scale early in the 
year. All these important flotations were offered on 
attractive terms to investors, with the result that the 
average yield on foreign loans was higher in 1924 than in 
the previous year, and it is this that makes the total aver- 
age yield of British, Colonial and Foreign Government 
loans work out at 5.95 per cent., as against 5.34 per cent. 
in 1923. The following table shows average rates on 
borrowings in London by home, colonial, and foreign 
municipalities, and railways, in the past two years :— 


Amount Borrowed in Years | Average Yield. 


| 1922. ; 1923 | 1924. | 1922, | 1923. 1924. 
a es | 
ae £ 8 ee, % % 
British Municipalities ....| 5,555,300 nil 10,265,000 | 5°74 48 
Colonial Municipalities ..| 7,023,600 4,740,700 | 6,135,800 588 545 526 



































Foreign Municipalities -+| 7,087,500 nil (| 2,412,500) 678 a 570 
British Railways ........ | 6,522,900 5,849,400 995.000, 495 _ 475 50 
Colonial Railways........ j nil 1,199,700 | nil | .. 4°95 ‘ 
Foreign Railways ........ 114,722,200 5,483,000 | 955,000; 692 690 5°57 


British municipalities came into the London market to the 
extent of £10,265,000, as against nothing in 1923, but it 
is worthy of note that in 1920 the average rate paid for 
money borrowed by British municipalities was 6.24 per 
cent. and 6.22 per cent. in 1921, but dropped to 5.74 per 
cent. in 1922, and in 1924 they were able to borrow at 
the much lower average rate of 4.81 per cent. Industrial 
borrowers issued a smaller quantity of fixed-interest secu- 
rities in the London market on a smaller scale in 1924, 
and the average rate paid shows practically no change 
from that paid in the previous year. Details are 
appended :— 


INDUSTRIAL and CommERcIAL Bonps, DEBENTURES, XC. 





Year 1913. Year 1921. Year 1922.| Year 1923. Year 1924. 

















| 

Yielding over— é & £ £ £ 

to 4% 60,000 = i = = = 

4% to 82,000 n ni ni ni 
3 to ze 2582.900 nil | 218,700 4,057,600 1,432,500 
5% to 54% 6,852,000 nil i 3,652,300 000 
orate 5,158,000 | = a 4,877,500 

9,252,000+ ni 2,544. 

% to T% ee 1,520,106 aeoren 5,521,000 





tee eee nee 


Represents capital yielding over 6 per cent. 
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The average rate of interest offered for preferen , 
and share issues during 1924 was lower thay ; 


in 
ilk 


amounting, as it did, to 6.27 per cent., which COMPare 
with 6.59 per cent. in 1923, 7-17 per cent. in 1922, § 2 
oe: in 1921, 8.09 per cent. in 1920, and 7.5 
cent. in 1913. X74) 

Our final tab’ gives the average Bank rate, the are, 
three mor*'.s° bill rate, and the rates paid on jndys.. 
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deber.ures and on all Government borrowings jp ,... 
1920, 1921, 1922, 1923, and 1924 :— 









Average Average Avene 
Average 3 Months’ Rateon  Rayr- 
Bank Bill Issues of ™ Zo 
Rate. Rate. Industrial Governmes 

of, % Debentures. Borrowey, a 

£ sd £sd 2% .- bx 
BOES once SB SB wsce 4 7 SB wcoe 5S 2... 
1920 .... 616 4 .... 6 Til 4... 792 .... 6 
ee osee BBS coce 8 4 FS wore OD... 
M2 ..... S150 .... 215 O .... 672 .... Se 
eb ccee 3 DF DB tte. . eee 
1924 .... 4 0 0 $10 9 ..c G43 .... 5% 


The Bank rate, of course, remained at 4 per 
throughout 1924, whereas the net result of changes durg 
1923 was an average Bank rate of £3 9s od; so tha» 
average rate offered on industrial debentures last vy, 
was considerably less above Bank rate than was the a 
in 1923. The average rate paid on all Governm 
borrowings is, as we have explained above, raised } 
the series of European reconstruction issues at high re 
which were so notable a feature of London’s new can 
market in 1924. 



















THE TRADE BALANCE. 


In a recent issue we discussed some features of the tné 







balance of the country in relation to the rise in valued 
the £ sterling. Further light is thrown on this prods 
by the publication in this week’s Board of Trade Jours 





























of an estimate of the real balance of trade o % 
United Kingdom for the year 1924. The visible 
of imports, which forms the basis of the cals 


tion, is adjusted by the addition of figures of imports a 
exports of bullion and specie, and of imports of diamons 
which are not recorded in the official trade figures. ™ 
latter in 1924 are put at £8.4 millions, on the basis of & 
first eight months’ exports from the Union of South Aina 
These adjustments give a total visible excess of imp 
of £340.6 millions, as against £202.5 millions in 1%) 
and £170.8 millions in 1922. The estimates of * Invs® 
exports’’ are increased by £65 millions to 4% 
millions. Of this increase, £15 millions 1s ® 
account of shipping earnings, £.35 
income from overseas investments, £10 millions 
commissions, and #5 millions on other servis 
In estimating shipping earnings the reasonable asst 
tion is made of an average increase of 5 per 
in freight and passenger earnings, and an increase 0! 2 
4 per cent. in shipping employed. After deduction” 
about £20 millions as an estimate for outlay in ove 
ports, and the addition of an estimate for bunker fue . 
stores supplied in our home ports to foreign vesses” 
net amount of the contribution of shipping to our invisi 
exports during 1924 is taken at £:130 millions 1 “= 
figures. It is pointed out that this sum is not te” 
pression of, or a measure of, the profits (if any) eames" 
shipowners during the year. The estimate of net incom 
from overseas investments is arrived at by adding 10F 
cent. to the 1923 figure of £200 millions on the g™ 
that ‘* 1924 was a better vear than 1923 throughout 3 
world for business,”’ and deducting £35 millions for pé 
ments on account of the American debt as against £7 
millions in 1923. The earnings of bankers, broxe™ 
surance companies, merchants working on consign?” 
&c., were estimated at £30 millions in 1923, OF se 
per cent. more than Sir Robert Giffen’s estimate for 1° 
and an estimate of £40 millions was made for 19% 
view of the revival of trade it may, perhaps, be ie 
to raise the estimate again to the level of that = X 
1920. ‘‘ Other Services’’ include such items as ¢ “A 
of old ships to foreigners, tourists’ expenditure © 


millions for # 
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: raited Kingdom, family remittances, Ms. Which before 
. war were roughly estimated at about #10 millions a 
“yar: to-day, with an easier condition in the money and 

pe modity markets than has prevailed in the last few 

By ee. the estimate is raised to £15 millions. The net 

+E ss that a figure of £29 millions is arrived at as the 

= available for investment Overseas, as compared 






















may have been raised or provided in respect of expendi- 
ture on Capital account ’’ might be adequately remut era- 
ted in carriage rates in the same wavy as old capital. It 
was conceded that capital ‘‘ raised’ referred to « apita! 
obtained by the issue of stock to the public in the ordinarv 
way; but they claimed that money obtained and spent in 
the manner just indicated came within the definition of 


pat 


"Tap scome one . 4 Fr a “44° ow a ‘ ‘ as ad 

bi, » £102 millions in 1923 and #154 millions in 1922. | capital ‘ provided. The Court of Appeal has decided 

UN? slit fy an - 2 a « ont = ¢ 7 ° i = . 
The figures, together with those for 1920 and three pre- | against that contention. 


are as follows :— 
(In Million £.) 


r vears, 


It is not strange, however, that the companies should 
lave put forward the contention, for there have been 





me B ccgeereg eer ng en et gery err many decisions, as far back as the end of the eighteenth 
ra) 1907.) 1910. 19153. 1920, 1922, 1923. 1924. | century, which go a long way towards supporting the 
=D . ———— ane —| | | | | | companies’ view. Passing over the earlier decisions, re- 
J Wer, Bm Tyeess of imports C . | | ‘rencea ae, . - * eS ae . ° 

= ee tice and bullion ... 142 | 159 | 158 | 343 | 171 | 203 34 ference may be made to Bouch v. Sproule, decided by the 


. s ' 
a oe: eT fa te 


mie’ seseeeseeeereeee, 85) 90} 94] 340/110} 115 130 


Net income from overseas 
5 B  syvestments ....++++2- | 160 | 187 | 210 | 200 | 175 | 150 185 
3 ME CommissioNS..secceeeseeee| 291] 29; 25] 40) 30; 30! 40 


House of Lords in 1887. It fell to be decided in that case 
whether certain shares in the Consett Iron Company were 
income belonging to the tenant for life or capital belonging 
to the remainderman. The shares came into being in 













% eee osassveese) 2RT 20 ane i Ot Bt this way :—The company distributed some accumulated 
B rwal invisible exports "on state race ntoo ——|——-|—_ —__ profits as a bonus dividend—a sum of £2 10s per share— 
durg mmm, balance oie spots talial ee eee Te fsendl eon anal Bind and issued new shares to its shareholders in the ratio of 
at eM soot overseas veseee-e»/ 138] 153 | 181 | 252/154] 102, 29 | Ome for every three existing shares. A bonus dividend 
t vee MEME Now overseas issues on|——-|——-|—__j—__|_j___ _____ | warrant equal to £7 10s for each three shares held by 
€ ca | London market in yeart..| 91 | 207 | 198 | 60 | 135 | 136 | 134 the shareholders was sent to them to be signed and re- 
nme fe * Including bunker coal and oil and stores supplied to foreign ships. turned to the company, when the new shares, with £7 108 
. + For 1913 and subsequent years the figures are taken from the table | credited as paid up, were registered. It was held that 
_ he Realy Devion Ss Oe Midland Bank. For 1907 and 1910 they | those shares were capital. But they became capital when 
t eee ae x and because the undistributed profits which they represen- 
E The Board of Trade’s explanation of the large excess of | ted were converted into shares, not while the money re- 
p new overseas issues in 1924 over the sum that was appar- | mained as money in the reserve and undistributed profit 
peoty available is that these new issues may, to some | funds, and not when (as appears to have been done) the 
-evtent, represent the funding of private credits granted to | company used the money for maintenance and other capi- 
_jacilitate the export of goods in past years, and, in other | tal purposes, but when it distributed the funds among 
pcases, they may represent the creation of new credits to be | the shareholders as new capital. A distinction (in order to 
ue ¢ecrawn on in the future, so that there is not necessarily | reconcile earlier cases) was drawn by Lord Herschel! 
‘obs fimme* Precise relation between the ‘balance available for in-| between a company having power and one not having 
ound mevestment ” and the amount of overseas securities actually power to increase its capital, In the latter case the mere 


ssubscribed in any one year. In other words, it is suggested 
Mat a large amount of new issue money was left on de- 
pposit in London, and that there was a continuing trans- 


accumulation of profits and their use as capital effects 
conversion into capital; in the former case a_ formal 
increase of capital is mecessary to effect the conversion. 





pier of foreign balances to London and a return to London | And Lord Bramwell insisted that undivided profits ‘* con- 
&y British balances held abroad. tinue to be undivided profits unless......... some agreement 
: The Board of Trade add, in conclusion, that ‘‘ so far by all the partners makes them capital. Theydonot become 
pes We are at present concerned, we have either sold our capital by......... their being used in the trading.’’ This 


Bsec , 


' Securities to overseas countries or have borrowed from contention 
Vea et™ in the shape of increased ‘ foreign balances,’ and in 

pot cases the practical effect is that we have used in the 
-ccvelopment of our overseas estates a very large sum bor- 
rowed from abroad. This is not necessarily a disadvan- 
Vise S00Us position; on the contrary, it may easily be a very 


is the rock upon which the railway companies 
broke in the case under review. 

But the doctrine that undistributed profits are easily 
converted into capital persists. Six years after Bouch v. 
Sproule the Court of Appeal in Jn re Armitage decided that, 


{<fimmtavourable one, and the onlv sicbestacaish-tihaaiiniaieas einai as between tenant for life and remainderman at any — 
ER reed be contemplated is if, when the | h eee . aid undistributed profits should be treated as capital, though 
S TE. should be Sees aa Resin eae: as to <9 repaid, |they had not been capitalised by the company. In that 
“ERB vourable terms aes te Stee ane - Fr ke me et case a company with £10 shares and £8 paid up was 
a repay on Seite aati ve SHOW Virtually De ror[e wound up and reconstituted, and the new company paid 
vi Sg £9 58 for the shares, the excess of £1 5s being paid out 
ue ——====== o1 a fund consisting of profits retained for meeting con- 

, tingencies, and another fund for equalising dividends. The 
Saw HOW NOT TO CREATE CAPITAL. Court thought, in the circumstances of that case, that it 
Oo - (i. titania innate eee was nevertheless the company’s intention that the excess 
co “ LEGAL CORRESPONDENT. ) sum distributed should be regarded as capital. And the 
el ao HE decision of the Court of Appeal in the case brought company’s intention is, according to the later decision 


(1916) in In re Thomas, the determining factor. This, in- 
deed, is the main doctrine which the Court of Appeal in 
this last-named case deduced from Bouch v. Sproule. 


Delore it f : : 4 

, re it from the Railway Rates Tribunal is of verv 

Practical } a : : . ° 
“tical interest to the trading community, since it rules 





he & are of 413,000,000 from the capital upon which |‘* Whether it is capital or income,’’ said Lord Cozens 
ned RS “Way companies are entitled to draw remuneration | Hardy, “ depends upon the intention of the company de- 
no Pompiling their rates of carriage. But, important as claring the so-called dividend.’”” And Lord Justice Pick- 
oF fmm decision is in that, its direct, result, a interest does | ford: ‘* The decision must turn upon what was the inten- 


ron MO’ Cease there. tion of the company.’’ Statements such as these not un- 


It raises again the question, What is 





ut *RRanital 2 ; , d the railway companies to claim a 
pee i li aes ; attempts to ony s step further oe ima 2s conte sums abstracted by them from 
t SR hich has ideaiine fest ; a segues to its creation—a task | undistributed profit funds for use in capital expenditure. 

rs, ,; “cy been essayed in two or three notable But the intention of the company to capitalise these 
nme ® The xa funds must be manifested, and the Court of Appeal in this 
wd ‘ a “alway companies contended that when they took | railway case has decided how tis ee a — 
; ? 4 Sade of cash balances in accounts representing un- made. i. railway — an oe ye 

Prohts, in pension or reserve funds, and cient manifestation was 


funds and used them for capital purposes. The 
Court of Appeal says that is not enough; the funds must 
be converted into shares; that is the necessary process of 
manifestation. The hvell-known recent decision of the 


Pplied that 

* “ Money to capital i 

hereh:. nd expenditure, they were 
rey Providing : : : 


ct, sees hen additional capital; and the Railways 
Mas enacted that “ any additional capital which 
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House of Lords in Inland Revenue Commissioners v. 
Blott was cited in support. That was a revenue case, to 
determine whether a recipient of bonus shares issued as a 
capitalisation of undistributed profits was liable to pay 
supertax upon them as income received during the year, 
and it was held by a majority of the House that he was 
not liable, because, following Bouch v. Sproule, the dis- 
tribution to the shareholders was one of capital, and not of 
income. But the company had manifested its intention by 
converting the undistributed profits into shares, and that, 
the Court of Appeal now lays down, is the crucial test of 
conversion. Referring in Blott’s case to one of the com- 
pany’s articles which specifically enabled the company to 
capitalise profits, Lord Finlay said: ‘‘ The company has 
power to capitalise these profits if it pleases, and such an 
article as this enables them to carry out the process of 
capitalisation in a direct and simple fashion.’’ But that 
fashion is by the issue of shares, and, without such an 
issue, Says the Court of Appeal in the railway case, the 
capital is not only not raised (that would imply a public 
issue for money received), but it is not even ‘‘ provided.”’ 
And yet, according to Lord Herschell’s doctrine, if the 
companies had been without power to increase their capi- 


tal, their use of accumulated funds as capital would have 
been sufficient. 








Notes of the Week. 


The Economic Situation of France.—In most countries 
of the world, the war seriously upset the statistical appara- 
tus for appraising the economic condition of the nations. 
Nowhere was this disturbance more marked than in 
France, by reason of the facts that her territory was occu- 

“pied by the enemy, her official personnel diverted to war 
tasks, her boundaries changed by the peace, and her 
budget kept in a state of disequilibrium by reconstruction 
charges. Outside observers have, therefore, found it par- 
ticularly hard to understand her situation, and even her 
own people have not found it easy to form a true picture 
of the post-war condition of the country. M. Clémentel’s 
‘* Inventory ’’ of France, a summary of which appears 
this week as a supplement to the Economist, will do much 
to clear the air in this respect. It will certainly correct 
some false impressions abroad—notably as to the burden 
of taxation which France is undertaking. It will also serve 
to remind us that while France has no industrial unemploy- 
ment, her agricultural production, which is so vital a 
feature of her national livelihood, is still subnormal. An- 
other sign of the rising interest in France in the economic 
situation is afforded by the enterprise of the Temps, which 
has recently started to publish at regular intervals an 
economic supplement designed to interpret international 
economic conditions to its French readers, but serving also 
to supply a means of contact between business circles 
abroad and French opinion. All such enterprises are 
heartily to be welcomed as an aid not merely to the foreign 
commerce of nations, but also to better international 
relations. 


The Position of the Liberal Party.—\\ ith the assembly 
of Parliament drawing near there is a stirring of activity 
in the political camps. At the moment the main interest 
is centred in the efforts of the Liberal Party towards re- 
organisation and recovery, and the translation of Mr 
\squith to the House of Lords with the title of the Earl 
of Oxford. No man in the modern history of England 
has more richly deserved the highest honours which the 
Sovereign can bestow. Happily, the time has not yet 
come for writing his political obituary, for he will in the 
Upper House continue his active participation in public 
affairs. But it is not too early to be sure that the his- 
torian will accord to Mr Asquith a high and honourable 
place among those who have served and guided this 
country in some of the most perilous vears of its existence. 
It is inevitable, however, that in this case congratulation 
should be tinged with regret. On sentimental grounds the 
memorv of Gladstone is sufficient to evoke the wish that 
he might have continued, as he has been for so long, 
our most distinguished commoner; and for practical 
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reasons it is impossible not to regret his 
House of Commons, of whose arts he w 
ledged master, and where his personal p 
so long been supreme. 
the hope of his early return to the House of Common: 4 
acceptance of an Earldom came as a shock. But th 


(Januar 


To those who had 


choice was, as he himself puts it, between retiremen: |». 


y ol, 1935, 


Passing from 4, 
as the acknoy. 
restige has fy 
Not abandones 


te 


private life and a continuance of political activify i 


‘* another place,’’ he has obviously taken the right coy-y 


For the moment he remains leader of the Libera} Part: 


One may doubt how the experiment of leadership fro, 
the House of Lords will work out, but, at any rate, 4, 


Liberal Party is saved for the moment from the selecticg 


of a new leader under circumstances which would hay 


made the choice exceedingly embarrassing. The positig 


in the Liberal hierarchy, therefore, remains unchanged: 
for Mr Lloyd George, at the Liberal Convention on Thys. 


Mr Asquith’s leadership. 


day, reaffirmed his full and unconditional acceptance 5 


Nevertheless, it does not y 


appear that all the spade work and investigation that fs 


taken place since the General Election has wrought a 


magical change in the Liberal outlook. 


Time has not yr 


brought about complete healing of the fissures whid 


underlie the surface of complete unity; and the Macleay 


Committee’s report, although useful in some respect, 


does not command general agreement. 


The overhauling 


and repair of party machinery is, of course, a very in. 


portant matter. 


But the question of restoring the streng:) 
of the Liberal Party is not a mere question of machinen 
There is perhaps as much Liberalism to-day in the mings 


of men and women in their attitude towards affairs » 
general as there has ever been. 
question, a notable revival of Liberal thought at the un- 
Something more than a mere restoration 0 
efficient organisation is needed to harness these grev 
forces to the chariot wheels of the party. That something 
is the elusive and intangible quality of inspiration. If the 
can be provided, a rejuvenated party machine should hae 
no difficulty in proving that there is a real need and a 
place for a third great party in the State. 


versities. 


fe 


There is also, beyon! 





German Disarmament and Allied Evacuation.—It 'si- 
possible to feel any satisfaction at the latest phase up 


which this complicated 


entered. 


substantially, or at least to an extent which 


and embittered question 


The Allies are justifying their omission ! 
evacuate the Northern Zone of the occupied territoy 
now that the prescribed date has arrived, on the grou 
that Germany has not fully executed the disarmamer 
clauses of the Treaty up to date. 
German Government contends that it has julfilled ther 


On the other side, 0 


would ¥ 


regarded as evidence that they had done their best ' 
The Allies, they declare, a" 
seizing upon trivial points in order to give a legal cok ‘ 
to a decision based on political considerations, and ? 


any unprejudiced observer. 


on the real merits of the case under the Treaty 
weak point in the position of 
not to evacuate 


announced their decision ; 
Zone before receiving the official report of the Inter- 
Military Commission of Control—the body set UP 


the Versailles Treaty to supervise the execution 0! 
disarmament clauses. , 
in substance, they already know what the conc! 


The Allied Governments reply &™ 


- and t 


the Allies is that they ha 
the 


Norther 


th 


yons 


the Commission will be, and that if the Commission ™ 
been unable, to report by January roth, that Is bece™ 
the Germans prevented it from carrying on its wors & 
the Franco-Belgian occupation of the Ruhr two years * 
so that it has only been able to resume contro! sint' 

London Agreement of last summer. The 


sinuate that an unsatisfactory report from the ‘ 
was a foregone conclusion, since the Allies | 
legal colour for a prearranged decision. ; 
say, found it impossible to reconcile French pu 
to an evacuation of the Northern Zone this m 
that would either have involved a simultaneous ¢ 
of the Ruhr or have left the French troops in the 
being so, 

Government, on its part, was unwilling to ¢ 
Cologne area and to see the British troops 

replaced by French troops, as the American trot 
evacuated Coblenz two 5 


cut 


replaced when they 
Thus, it is alleged, the two Allied Governmen 


off from 


their 


base. 


This 


(;,ermans 
‘ommiss 


ad to! 


M. Herriot, ' 


lic op 
ynth, § 
yacut 
R 
the Britis 
vacuate 
immedi 
9ps we! 
‘fears 38 


Pol combit? 
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smany’s EXpense, to find a lega! pretext tor con- 
ie occupation, in order to sercid possible dithcul- 
S themselves and to maintain the appearance 
in at least one department of the 
< Treaty. Those opposing theses have been set 
two exchanges ot Notes between the Allied and 
mn ments=-the first on the 5th and 6th and 
the 26th and 27th of the present month—and 


<« herween 
solidarits 





* 
bil 


B German Gove 


me the second on . : 

- feeling aroused on both sides by this very barren 
Se th¢ a . - ¢ 

By iomatic controversy 18 likely to make a settlement more 
J CG ’ ) ati 


swt to reach. A few days before the second exchange 
br aie Germania, the organ of the German Catholic or 
Centre Party, res ived a sugye stion for : pee trate Franco- 
B German Pact of mutual guarantee w hich had originally 
on offered by the German Government on the eve of the 
S cypation of the Ruhr. Whether or not this article was 


: wspired by the present Government of Herr Luther, it is 
ready evident that nothing will come of rom the 
 crench point of view, ony bilateral pact of security, either 
Pooh Germany or with England, contains the fatal flaw 
that it leaves uncovered the Allies and Associates of 
France in Eastern Europe, and if the pact is to be with 
Germany, this objection is obviously much stronger. The 
B danger of the present diplomatic situation is forcibly illus- 
trated by the speech on foreign policy which M. Herriot 
delivered in the French C hamber on We dnesdav. After 


E explaining and defending the system of security which he 
has heen seeking to obtain for France through the Geneva 


Protocol, M. Herriot struck an entirely different note 
when he passed to the disarmament of Germany. He 
viewed the who history of the security que stion since 


ff the Paris Peace Conference ; delivered a violent 
detailed indictment against the Germans for failing 
to carry out their Treaty obligations; arraigned them for 
the revival of the militarist spirit; and declared, if the 
is correct, that ‘* France’s presence on the Rhine 
perhaps the only, guarantee of her 

This part of his speech was received with 
iasm by all parties in the Chamber except the 
ne Left and Right, and it has been proposed that it 
placarded throughout the country. This, 
le spirit not of Geneva, but of M. Poinearé. 
Herriot deceive himself into thinking that he 







essential, 


how- 





, oncile the two 


Ee —_——___ 





| An Indian Currency Inquiry.—In our last issue we 


B pul shed an article from our Calcutta corre spondent re- 
wi nae the reasons (mainly political) why a fresh inquiry 


nto 


This 


‘Indian cu rrenes problem was desirable. 


. week s cables show that such an inquiry is to take place, 
. though not in the form contemplated by our corres- 
¥ ™ fent. On Tuesday, in the Legislative Assembly at 
4 i ae , @ SWarajist motion was earried, in spite of the 
pe iS) 


ition of the Finance Minister, appointing a Currency 
m@ Committee, with an Indian chairman and an Indian 
ae During the course of the debate some violent 
speeches were delivered, in which was reflected the native 
euspictons of the Mr Jamnados Mehta, 


present svstem. 
for Stal ‘ “ — . 
that India’s currency policy was 


we, declared 


Manipulated hy . . 

‘. ee by the Gov rong acting under the man- 

(ies OF Secre l- . rae : 

, oeeret conclaves in Whitehall,’’ and went on to 
the late Finance Minister toa forger. The currency 


wiem | s oby 


iouslyv a most fruitful cause of unrest and dis- 
a further inquiry is therefore to be desired. 
ry by anvthing but an entirely representative 
» Commanding full confidence, is likely to do 
™ th: It appears, however, Indian ex- 
not to be represented, and if other 
«mt omissions are made in the personnel 
result in a dangerous farce. 


and 


1 
FOOC, 
han 
s JANKETS are 
¥ «lit 


*‘ Import 
‘Muiry may 











ii 
sa ‘Free State Taxation.—Our Dublin correspondent 


. 3 —r P rec State Government is about to 
a re the orceal of a miniature general election. 
owr ea aan hes recalcitrant members of its 
Kent... seceding, assumed for themselves 
Contested "oF the National Group, are about to be 


; - such dancer ac c . 
the dice’ linger as threatens does not come from 
t 


ine _ = ° a 
Te ntents. Nor, indeed, does it come from 


swear Reoublicans, The latter are quite definitely 
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a minority party, energetic and well organised 


SAC Wi 
divergence of avowed aim and inal bility to 


produce at 


programme ol practicable political work have led 
quarrels amongst the a rs. A party which has aban- 
doned ‘armed insurgency but ostentatiously refuses 


surrender tts saan arms—which contests constitu- 
encies, but refuses to represent in Parliament such of them 
as it wins—is naturally not unduly attractive 
torate preoccupied with bad harvests, 


heavy taxation. 


to an elec- 
slack business and 
The danger lies in the discontent which 
hardship has evoked, and the electoral apathy which in its 
turn that discontent has bred. On a 60 to 75 per 
polling the Government candidates will win easily 
40 per cent. polling it might be touch and go. he loss of 
a jew seats might very easily force the Government to 
challenge the verdict of the country at a general election. 
It would be well, therefore, in the. view of thoughtful and 
well-informed observers if it would take the co uuntry more 
fully into its confidence at once on the eve of the bve- 
elections so that they may be dominated by one broad 
issue, and not lose clarity of purport in the result owing 
to mere abstentions, sporadic grievances or local feuds. 
The dithculty seems to be that the Minister of Finance 
does not wish to anticipate his Budget statement for the 
coming financial vear. There is a growing clamour for a 
remission of taxation—the burden of which truly is intoler- 
ably heavy. The Free State still has income-tax at 5s, cor- 
poration profits tax, letter postage at 2d, and a new tax (of 
6d), called a statistical tax, on all imported parcels. The 
latest Exchequer returns show that up to January 24th re- 
ceipts stand at £.21,431,800, expenditure at £619,419, 198, 
and the credit balance in the Exchequer at £.4,856 874 
figures which broadly indicate that revenue will equi al and 
probably exceed, and expenditure certainly fall far short 
of Budget estimates for 1924-5. Expenditure includes 
costs of transition period such as pensions and superannua- 
tion allowances, non-recurrent expenditure such as com- 
pensation for damage due to war, abnormal expenditure 
such as precautionary measures by armed forces for pre- 
venting the dying embers of revolt from flaming up new 
The national credit has been de finitely established by the 
firm exaction and punctual payment of ak irge—relativel 
large—revenue during times of trouble and slac! 
business, as well as bv the raising of an internal loan of 
£,10,000—the national debt of the Irish Free State. 
All the materials are present for a reasonable relief of the 
taxpaver by the Minister of Finance. An announcement 
based on the salient facts of the financial situation is 

~agerly awaited. If it be withheld from what will un- 
questionably be regarded as an excess of financial purism 
reluctance to appe: ar to be desirous of wooing 
the electorate, there is a clear risk of discontent overflow- 
ing from the economic into the political sphere, and pro- 
ducing results which will at the least be inconvenient and 
at the most definitely disquieting. For this reason practi- 
cally all the responsible heads both in business and 
political circles are hoping for a reassuring pronouncement 
from the Finance Minister. 
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Cotton Trade Short Time.—Our Manchester correspon- 
dent writes :—The possibility of a further restriction i 
output in the Lancashire cotton industry is foreshadowed 
in the official announcement of the Short-Time Organisa- 


Federation, issued 


tion Committee of the Master Spinners’ sued 
this week, which stated that from the reports received 
from the various districts it had become absolutely neces- 
for members in the section spinning Ameri- 
asked whether they were willing to work 
z= hours a week instead of 39] as at present. Since the 
be of the year there has been a falling off in the 
Most complaints are coming Sy 
and : 


at once 


can cotton to be 


sary 


beginning 
margin of profit. 
30's, 


from producers ™ ho spin counts below, say, 


the moment it is estimated that the producti ion is in Excess 
of the demand. Ballot papers have already been sent out 
and are returnable by February 6th. It is expected that 
the result of the ballot will be made known on Februar} 


1, 
roth. Some doubt has been expressed as to whet he = 
ave 


ballot will be carried, as So per cent. of the members av 

to vote in favour. It is held that a fortnight to a month's 
- ally alter the nrecent position of 

good trade would radically alter the present po ILiO4 
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the majority of spinners, but if the present lull in demand 
continues for another ten days then further curtailment of 
production would be inevitable. 





The Nile Water Commission.—It is most satisfactory 
to learn that the question of the control and allocation of 
Nile water as between Egypt and the Sudan, which was 
raised (in our view, mistakenly) in the ultimatum pre- 
sented to the Egyptian Government after the murder of 
Sir Lee Stack, is now in a fair way towards resettlement. 
The discussions which have been taking place for some 
time between the present Prime Minister of Egypt and 
the British High Commissioner at Cairo have resulted 
in an agreement, which has been embodied in an exchange 
of notes, dated last Monday, January 26th. The 
Egyptian note, which is clearly though courteously 
worded, recites the rights ‘‘ which the Egyptian Govern- 
ment had always firmly claimed over the waters of the 
Nile’; recalls the persistent contention of the Egyptian 
Government that ‘‘ development in the Sudan should not 
_ be of a nature to harm irrigation in Egypt or prejudice 
the future prospects which were so necessary to meet the 
needs of her rapidly increasing agricultural population ”’ ; 
and invites the High Commissioner ‘‘ to 1econsider the 
question of irrigation in the Gezira and revoke the 
instructions given to the Government of the Sudan.’’ In 
the answering British note, which was delivered within 
a few hours of the receipt of the Egyptian note at the 
High Commission, assurances are given that the British 
Government ‘‘ has no intention of trespassing on the 
natural historic rights of Egypt in the waters of the Nile, 
which it recognises to-day no less than in the past,’’ and 
that, ‘“‘moved by these considerations and as a proof 
of its intentions, His Majesty’s Government is disposed 
to direct the Sudan Government not to give effect to the 
previous instructions regarding the unlimited develop- 
ment of the Gezira mentioned in the Note of November 23 
[1924]."’ These assurances are made subject to the 
proviso that an expert committee consisting of one British 
and one Egyptian delegate under a neutral chairman (the 
three members being designated by name in the Note) 
shall meet not later than February 15th ‘‘ for the purpose 
of proposing a basis on which irrigation can be carried 
out with full consideration for the interests of Egypt 
and without detriment to her natural historic rights.’’ 
It appears that the Egyptian member has been selected 
beforehand by the Egyptian Government—a condition 
which was, of course, essential if the findings of the 
Commission were to carry any weight with Egyptians of 
whatever political party. From the personal point of view, 
moreover, the three commissioners could not have been 
better chosen. Abdu’l Hamid Pasha Suleiman, the 
Egyptian delegate, has had a long and distinguished career 
as an engineer and an administrator—first in the Irrigation 
Service and afterwards as Minister of Public Works, 
while at the present moment he is general manager of 
the Egyptian State Railways. Great Britain will be 
equally well represented by Mr McGregor, the superintend- 
ing engineer of the Punjab, at present seconded to advise 
on irrigation in the Sudan. The neutral chairman is to 
be Mr Cremers, who is consulting engineer to the Dutch 
Ministry of Waterways and Dutch delegate on the Central 
Commission of the Rhine. This last choice is particularly 
happy, since Mr Cremers combines the several qualifica- 
tions which the chairman of such a Commission requires 
to possess. He is not only a distinguished expert, but his 
nationality will place his impartiality above suspicion, 
while his service on the Rhine Commission will have given 
him the diplomatic experience for dealing with water 
questions in which more than one Government is vitally 
interested. It is said that the Commission is to report 
by June 30th, but does it follow that it should be 
dissolved when its report has been sent in? Is it not 
desirable that the Nile, like the great international water- 
ways of Europe, should be placed under the control of 
some permanent authority with definite powers? We are 
confident that the immediate problem will be settled, and 
that this will be followed by a perceptible increase of 
goodwill between the British and Egyptian peoples; but, 
by its very nature, this question of Nile water can hardly 
be settled once and for all. As the populations of Egypt 
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and the Sudan increase the problem jj] 
forms, and there are other riverain States—nan, 
Abyssinia and Uganda—which are closely con, ened 2 
as may be expected, the present ad hoc Commie ‘y 
proves a success, the establishment of some perm... 


yer an 
. . . . perma: én 
organisation ought to be seriously considered ; 
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The Crisis in Chile.—Internal dissension, always 
great danger in oligarchies, has developed among as 
supporters of the Directory set up by force in Chile les 
September, and has brought the country to the yeres . 
civil war. The Directory, or Junta, represented prima: h 
the Army and the Navy, and had failed to satisfy . 
military supporters. On Friday of last week two of +. 
three regiments composing the Santiago garrison ¢». 
rounded the Government House; armed members of + 
Military Council entered, and forced the Junta to resion 
alleging that it had not fulfilled its promise to the Arn 
and had favoured Senior Errazuriz, the Conservative cas. 
date for the Presidency. Two admirals were imprisoned— 
one a member of the Junta, the other of the Cabinet «- 
ing under it, and the Military Council cabled an invitation, 
to the Liberal ex-President, Sefior Alessandri, who wa 
forced to withdraw last September, and is now in Ita’y, 
to return and resume office. Labour and other organisa 
tions cabled in the same sense, but the Navy, the mow 
aristocratic of the two services, refused as a whole to joa 
the movement, and was supported by the Cuirassiers, 
the third regiment of the Santiago garrison, which pr. 
pared to go northwards to the nitrate region, and to indue 
the troops stationed there to resist the change.  Sefor 
Errazuriz has withdrawn from the Presidential contes, 
and a compromise between the contending factions has 
been effected by the mediation of Sefor Agustin Edwards, 
recently Chilean Minister in London. A new Junta, co 
sisting of a general, an admiral, and a civilian, has a 
pointed Sefior Codecido, a member of the first Cabiret 
set up by its predecessor, to act as Vice-President peat 
ing the coming elections. He is to be assisted by 2 
** Ministry of National Concord.’’ Meanwhile Seier 
Alessandri has consented to return, providing that ve 
Military Council resigns, and constitutional rule is 
stored. His return may be resented by the Navy, a0! 
then there may be further trouble. But for the prese 
British investors need not be alarmed. Neither party 
desires to injure the credit of the Republic, which bs 
always stood higher than that of any other South Ame 
can State, or even to attack the inceme-tax introduce! 3 
vear ago. The Junta had succeeded in balancing ‘ 
Budget by severe retrenchment, which may explain % 
attitude of the Military Council; but so far the Nav, 
which represents the class most concerned in upholding % 
public credit, has proved itself amenable and _ patriot. 
Writing before the crisis was announced, a correspondem, 
after mentioning that the Budget had been balanced, p™ 
ceeds as follows :—‘ While wholesale and retail trades 
on the whole, showing some slight improvement, and 
money conditions are easier, a certain fecling of u 
certainty exists as to the future. In a measure this und 
current of pessimism is due to the paucity of the sa 
agricultural products—with a corresponding falling-o! 
the demand for machinery and implements—« condit 
brought about by the recent droughts. Large numbers 
farmers in the central and northern agricultural reg! . 
have been prevented from buying, and even the cults , 
tors in the southern regions, which fared rather better 
than those in the northern and central districts, 
commenced to feel the need of rain. River water has be 
controlled, and irrigation farms have received their TT 
in proportion to the amount of Jand under cultivable” 
In the mining districts, which have also suffered a 
depression, better conditions are looked for. Benet” 
effects, it is believed, are likely to arise from the sue 
ful conciusion of the London Conference ; ond 
bar copper show greater interest, and are placing 1” 
large orders for supplies of electrolytic copper. WV ya 
return of normal climatic conditions, already reper. | 
have set in, there is little reason to take a gloomy a 
of Chile’s immediate economic prospects. The oe 
has always shown itself capable of remarkable recuP® 
tion from periods of economic setback.”’ 
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’ y's Progress. —-. otwithstanding the apparently, 
s » the main actually, satisfactory nature of the latest 
ee of the League of Nations Administrator of Hun- 
— . are some features of the report that are worthy 
y vial examination. It is well, too, to note the warn- 

or 1, as to the indulgence in an optimism that is not 
ne Oe. In the first place, as is shown, it is im- 
:. able that the receipts in the future will attain the same 
. foures that have distinguished them in November and 
7 removal of restrictions on imports, no 
 acoounts in great measure for the increase that has 
en place in this trade, as also for the very high figure 
T Customs receipts. Another factor is that the duties 
-pavable on a gold basis, the gold crown was 
_oned as being equal to 17,000 paper crowns, whereas 
S .ce the middle of January it has been computed at 15,000 
ce After February 1st it will depend upon the price of 
. _ and be reckoned at its true value, whatever that may 


ce 


Pryecember. The 


ie. Again, the new tariff law came into force on 
. AS ’ 8 ° . 

wy ist, and it remains to be seen whether the in- 
cose duties will increase or diminish the Customs 


enue. The monopolies of salt and tobacco, on the other 
aj, should not necessarily show any decrease, except 
+ itis unlikely that the latter will again be aided by 
an paid for “exports to Poland and Czechoslovakia. 
| The sugar tax should yield more for the first few months, 
' .< much sugar has yet to be exported. As far as exports 
ore concerned, sugar, maize, and, probably, potatoes will 
‘tainly show up in the next statistics, and should cause 
| soe balance of trade to be active in the present month in 
- vew of the diminution of imports, though too much stress 
js often laid upon this generally much-desired consumma- 
“ton. The balance of trade settles itself, or should be 
alowed to do so, without artificial aid one way or the 
other. The problem of the State officials cannot be said 
Ft have yet been solved. The report informs us that some 
» ic.o00 have been dismissed, or are under notice of dis- 
vissal, but that, on account of pensions, the dismissals 
[i affect State expenditure but little. By the end of the 
_ year probably the whole number of 15,000 in the recon- 
truction scheme will have received their congé. The 
wuestion of raising the salaries of those that remain is not 
| broached, but, unless the cost of living goes down—of 
| ‘ouch there seems little prospect—it will have to be faced 
~«t an early date. The most satisfactory feature of the 
/ port would seem to be the position of the Hungarian 
ctional Bank, which reflects great credit upon the League 
' Nations controller of the bank, whose policy of stabi- 

¢ the crown upon the pound rather than the dollar is 
py vindicated. Under his guidance, moreover, the 
‘tal reserve and foreign exchange reserve has increased 















id 


















» ‘such an extent that 55 per cent. of the notes in circula- 
ton are covered. The notes in circulation are announced 
_' have been reduced by 104 milliards in the last report of 


» ‘© bank, but, inasmuch as these notes, though out of 
_‘ “ation, are probably included in current accounts, 
‘withdrawal does not affect State liability. Upon the 
e, both the administrator and the country mav be 
eratulated upon the economic position at the end of 
1624, 


_Babber Restriction—From to-morrow, February st, 
BR. a. ‘resh quarterly period in respect of the 
ee Output scheme, and this morning’s trading 
en Lane will decide whether the companies that 
“m to the Stevenson plan shall increase their pro- 
8, over the coming three months, by 5 per cent. or 
+0 toe ile Present fixed rate of what is called the 
ja Hon Is 50 per cent. If the price of rubber 
Es rs “ge over 1s 6d per lb for the quarter that ends 
= ae ae Will automatically go up 1o per cent. to 


‘e average should work out at less, pro- 
reased by only 5 per cent., and the issue 
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per cent. 
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: nga wtup to the last minute, so close to an 
ce uc, }8 6d per Ib does rubber stand to-day. 
ee ~ % hom the Americans are generally in- 
sodac 4.» Would like to see the percentage in- 


«S possible, because the larger the supply, 
S PP!s 


SMaller the chanp , : 
von of a rise in price. For the past 
her has ty, yt tes @ Stock Exchange correspondent, 
a8 heen 151} o. . . ° . : 
rket hac ¢.n.,' price in Mincing Lane. The share 
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rubber was generally accepted as being due to a deliberat: 
intention to keep down the quotation in order to limit, to 
5 per cent., the increase of production that will functio: 
from IF ebruary Ist. Recent buyers of rubber shares have 
been holding aloof. The share market consequently be- 
came the theatre of profit-snatching, added to which there 
has been a little selling of real shares by people who mis- 
trust the outlook, Shares in some of the rubber-producing 
companies offer a reasonable yield on money invested at 
to-day’s prices, but in the majority of cases the return j 
small, and discounts that return of prosperity for which thi 
holder of rubber shares seems to be alwavs willing to wait 

lhe visible supplies of rubber continue to show a stead 

diminution that is satisfactory to the proprietors of rubbe: 
companies, but they have suffered in the past so 
many disappointments through placing implicit faith 
in the statistical position that they may be well ex- 
cused for the adoption of a waiting attitude now. Well- 
managed and established companies can earn good profits 
with raw rubber at its present price of about 1s sd per 
lb, even allowing for the drastic restriction that mav, per- 
haps, come to its final end to-day. An additional output of 
5 per cent., or of 10 per cent.—whichever may be fixed as 
the result of to-day’s dealings in the preduce—will benefit 
the producers of rubber, and will start discussion of prob- 
able further increases in the near future. The speculative 
investor will again be attracted to the market for rubber 
shares, and, ignoring the modesty of most of the present 
yields, will look well ahead for his future reward. And no 
patience will be felt for the observer who counsels dis- 
crimination by reason of the fact that the rubber industry 
is a tropical trade largely in the hands, from the con- 
sumer’s point of view, of very shrewd and closely united 
American buyers of the product.. 


s 





Calf Leather and the U.S. Tariff.— During the past 
two years the chrome calfskin tanners of America have 
been working at a loss, as the balance-sheets of several of 
the largest concerns prove. For many reasons, the supply 
of calfskins has not been equal to the demand, and high 
prices have been the result all over the world. The 
Russian supply has fallen off greatly since the war, owing 
to depletion of cattle, and as America was a large tanner 
of this class of cheap stock, it has affected her tanners’ 
position badly. American tanners now claim that the 
competition of German and other Continental makes ot 
box and willow calf have also so competed with the home 
business that it is impossible to sell at a profit, and a 
Bermondsey correspondent informs us that news is to hand 
that a Bill, to include a tariff on imported calf leather, has 
been introduced to the House of Representatives by 
Senator Cooper, of Ohio. His Bill asks for a 35 per cent. 
tariff, and it has been referred to the Ways and Means 
Committee. There is, however, no possibility of tariff 
legislation during the current session. As the value of 
American imported calf leather into this country last year 
was £371,233, British light leather tanners are anxiously 
waiting further developments. 





National Mutual Life Assurance Society.—The policy 
of restricting the issue of new life assurances, announced 
by Mr J. M. Keynes, chairman of the above society, 
at the annual meeting on Wednesday, will startle the old- 
fashioned ‘‘ life assurance man,’’ to whom more and more 
new business every year was the one object in life. But, 
just as Mr Keynes puts it, there is much to be said for 
restriction in the case of a mutual society which has 
accumulated a large surplus upon which large bonuses to 
existing policyholders are based. Broadly speaking, the 
society being mutual and without shareholders, this sur- 
plus represents undivided profits belonging to the policy- 
holders whose payments have enabled the directors to 
accumulate it. It is not suggested that the directors of the 
National Mutual have discovered the ideal solution to the 
problem of how far new policyholders should be admitted 
to share in the old policyholders’ plums. The steps taken 
are described as “‘ tentative,’ and have for their object 
the limitation of the amount of new business, making the 
average policy issued of larger amount, and reducing the 
initial costs of getting new business. The practical effect 
is thatno new assurances of less than £500 will be accepted 
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(though existing with-profit policyholders may take out 
further with-profit policies of not less than £250). At the 
same time the non-profit scale of premiuins has been re- 
duced in order that this class of life assurance, which has 
no claim on the profit surplus, may be encouraged ; though 
even for non-profit assurance, in the interests of economy, 
the minimum limit of £500 applies. An examination of 
the new scale indicates that for non-profit endowment 
assurances the reductions in premium are about 4 per 
cent. ; for whole life assurances the reductions are smaller 
except for lives over forty years old. It will be of interest 
to see how the National Mutual new restriction policy 
works out in practice. We are inclined to think that, 
human nature being what it is, the more the directors try 
to push applicants away the more eagerly they will clamour 
to come in. 





Life Assurance Results.—The report by the Sun Life 
Assurance Society for last year shows that 15,833 new 
policies were issued, assuring £7,100,823 gross and 
£:6,853,323 net, all within the United Kingdom. This 
new business compares with 45,574, 015 in 1923, and 
£:55312,477 in 1920. The net premium income was 
£2,102,214, as against £1,704,269 in 1923, and the life 
assurance fund increased by £,1,263,125 to £14,651,658. 
The interest yield was £4 12s 10d per cent., after deduct- 
income-tax. The society’s total funds on Decem- 
ber 31st amounted to £:18,292,119, of which £8,662,499, 
or 47 per cent., are invested in British Government securi- 
ties. —The new ordinary life business of Pearl Assurance 
Company last year consisted of 40,594 policies, assuring 
£:7,905,531, as compared with 37,692 new policies for 
1923, assuring £,7,152,313. There was an increase in 
the average sum assured per policy from 4,1go in 192 
to £195 last year. The directors of the Wesleyan and 
General Assurance Society decided to allot a reversionary 
bonus to partic ipatory policy vholders in the ordinary branc h 
at the high rate of £2 per cent. This rate of bonus com- 
pares with #1 16s per cent. for 1923, £1 10s for 1922, 
#:1 48 for 1921, and £1 per cent. for 1920. Under the 
system adopted by the Wesleyan and General bonuses 
declared at a valuation vest as soon as policies have been 
two years in force. 


ing 





Indemnity Mutual Marine Assurance Company.—This 
marine company, though it has been owned by the 
Northern Assurance Company for many years, continues 
the excellent practice of issuing separate accounts and 
putting them forth promptly. The premiums in the 
account for 1923 were £845,289, the first year’s claims 
£272,159, the second year’s claims £6389,673, and the 
expenses £33,996. The balance of the account which 
has now been closed, £149,461, is transferred to under- 
writing suspense account to meet future liabilities. The 
underw riting suspense account was then £422,234. The 
premiums on the 1924 account were £750,229, the first 
vear’s claims £321,053, and the expenses £32,106; the 
balance of £397,071 being carried forward. It will be 
observed that the directors treat the 1923 account as not 
to yield a surplus to profit and loss, though the 
accounts for 1922 and 1921 both produced moderate sur- 
pluses (£72,516 for 1922 and £32,121 for 1921). The 
profit and loss aceount had a balance brought forward of 
£344,837, to which was added £99,G76 interest on in- 
vestments, income-tax. After paying the ordinary 
dividend and bonus, a special centenary bonus and costs 
of celebration, there was a balance at profit and loss of 
£285,883. The company’s position is very strong, and 
it can afford to mark time during these days of unprofit- 
able marine underwriting. Apart from the paid-up 
capital there are funds amounting to #:1,605,187, or 
more than twice the present premium income. 
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R. E. Jones, Limited.— When the shareholders open their 
report and accounts of R. E. Jones, Limited, for the 
vear ended October 31, 1924, they will find a pleasant 
surprise. For the previous vear profits amounted 
and after making various reserve allocations, 
and applying profits to write down losses sustained in past 
years a debit balance of £188,920 was brought forward. 
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For the year under review profits were £0,028. +», 
placing £40,000 to reserve, the ba! ance was sal ry ft f 
reducing the debit balance to £.139,8 oo 
balance-sheet was made up, however, the Piccadits u..” 
one of its accounted concerns, has Sotared out of re 
bonus dividend of £150,000. 

by R. E. Jones, and has been applied in ext); wulditn. 3 bhe Den 
debit balance. Thus the company now possesses a 523 Sti 
balance of £10,108. It mz ay be recalled that the dire. ’ Bhe rest 
were about 1 to reconstruct the company. ]; fen 
ever, of the changed conditions and } better 
“have decided that they could not proper! 
the proposed reconstruction scheme in the prevatine pre res 
circumstances.’’ The directors, of course. | ot . pyantit 
business, and shareholders must to some extent he « es 
by their conclusions, It is stated that the \ 
as a result of the proposed reconstruction | me 
known firm revealed the fact that ‘ properties of ; ny 
company and its subsidiaries show them to be worth». not 
than book value in the aggregate, but not by eno 
wipe out the trading losses of the subsidiary compan pe 
in past years. In the circumstances shareholders » Ber 30! 
rely upon the test of time to settle their dou!’ pi ine 
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Gas Light and Coke Results. — The proprietors of + 
Gas Light and Ceke Company will be grat fied wit Brated 
increase in the distribution on the ordinary stock + Rexam 
rate of £5 6s 8d per cent. as shown in the accounts of: 1 
undertaking to the end of 1924. The following : be 
shows how the company has fared in recent 
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1920. 


1918, | 1919. 

oT 2. £ £ 
7,740,844) 9,854,028|12,790,821 11,232,360 10,110,354 9,525.58 
6,690,745 | 9,008,164 11,877,286 10,154,881, 8,590,169 
(86 %) | (91%) | (93%) | (909 (85 % 


Net ‘revenue 11,060,098) 849,864 aa cools 1,520, 185 1378 
Res., int., sinking 
et 417,668 


fund, pf. div.,&c. 421,939 519,102: 
613,237} 432,196) 


491,576, 578,377 
483,531; 488,969) 488,970 760,618 853,039 
£2/19/4 | £3/0/0 


£3/0/0 | £4/13/4 = -£5/4 0 
+ 129,700|— 56,773) + 


Gross revenue ., 
Expenses 





591,700, 526,710 





Balance 928, 485 


Ordinary divid'nd 
Rate per cent. .. 
Carried forward.: 
The ratio of expenses to 
approximately 85 per cent., and profits show a s 
improvement. The sale of gas during the vear has 

creased by 64 per cent.; customers have increased r Co 
15,016, while it is stated that 85,322 more gas stoves: 

been either sold or let out on hire. The report mention B recic 
that ‘‘a Bill in Parliament has been deposited t 
for the transfer to the company of the undertaking 
Brentford Gas Company,’’ among its objects. 


=a a = — 





2,627 — 182,241 — 99,998,— 17,060 


revenue remains stead 


Jute Industries—Gross profits of Jute Indust 
Limited, for the year ended September 30, 1924, amou! 
to £253,125, as against £245,071 for the previous \ , 
It is rather curious to find that dividends from : 
companies at £230, 413 are lower, but that the act 
improvement in earnings is due to a fresh item in! 
accounts, ‘‘ profit on merchandising, amounting 
£22,131. The dividend on the g per cent. 
shares absorbs £209,250, while £35,000 is devote: 
writing off ‘‘ preliminary expenses.’’ This item a 
in the balance-sheet £70,000. Again the holders 
£:3,000,000 ordinary shares obtain nothing. Total ass" 
are £.5,874,865, the main item being “‘ investments | 
sidiary companies,’’ at cost, £4:5,630,037. In the repo 
is stated that free liquid assets of the ll ar 
companies amounted to £.1,595,845. This, of cours ° 
all to the good, but shareholders would be ho 
interested, we venture to suggest, to learn what the 4 
net assets of every description of the associated comp: 
amount to. It is stated that the works are hevah 
‘ being carried on at practically their full capacity. — | 
is a hopeful sign for the future. Mr Hatry is resign!?. 
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Mexican Mining Results.—By an odd coincidence, 
our mining correspondent, the annual statements 0 
two most important British metalliferous companies OP' . 
ing in Mexico, made up to different dates, have been '> e 
within a week. In both cases the position sho vas * 
garded as disappointing, and a fall occurred in (he | x" 
of the shares. With the Mexico Mines of El Oro 2 


Re ne a a al 









January 31, 1925.) 


vear ended June 3oth last figures at 


a os excsinet £303,900 In 1922-23. The striking 
pie due to the fact that in the last-named period 
on of a deposit of exceptionally rich ore was 
: wt ahead to prevent its depletion otherwise than for 


nenefit of the company. When commenting upon the 
ubee tement, we pointed out the abnormal character of 
"2 *. and uttered a word of warning. Even now the 

ae in place of 21s 6d—do not fully reflect 
earnings, the carry-forward being drawn 
» from £122,000 to £65,150. At 255,700 tons the 
-oserves disclose a shrinkage of 37,000 tons in 
‘tv: the average values of $10.60 gold and 9.39 

silver per ton are somewhat less than before, 
ay to the nature of the developments at depth on one 
» principal ore bodies. The tonnage of ore treated 
, ing now over 160,000, the position in this respect 
anot be described as strong. In the case of the other 
npany—the San Francisco Mines—the financial results 
erations during the twelve months ended Septem- 


‘oth were indicated in connection with the declaration 
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Es the 
» +s 3d, and left the increased balance of £56,000 to 
forward. After providing for the balance dividend 
other liabilities, a cash surplus of £°162,000 is indi- 
rated by the balance-sheet. So far all is well, but an 
amination of the development position as indicated in 
hoe report does not permit very clear-cut conclusions to be 
The ore reserve statement is drawn up on changed 

es, but appears to indicate a substantial decline in the 

is phide material. On the other hand, credit is now taken 
{oxidized ore disclosed by the reopening of the upper 
els of the mine; for the treatment of this additional 
pantis tobe erected. Development was restricted during 
tie vear; the consulting engineers explain this as due to 
incursion of water, the general manager to lack of 
compressed air, There are many other points—mostly 
} sourable; but the state of affairs is a little disconcerting 
; 1) those who had expected everything to be couleur de 
‘ The resignation of the new consulting engineers, 
were only appointed in October, 1923, has aroused 
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Company Registrations in 1924.—According to statistics 
mpiled by Jordan and Sons, Limited, the well-known 
“sstration agents, of Chancery lane, the number of 
“panies registered at Somerset House in 1924 (both 
and private) was 7,964, as compared with 8,005 in 

nut the aggregate nominal capital shows an increase 
41; millions, public companies (£ 43,096,257) 
2 “g up by about £'4 millions and private companies 
nun by about £24 millions (465,421,115). The number 

__ ‘sistrations would have exceeded that for 1923, and 
“cease in capital would have been larger, but for a 

“* ateration in the practice of the Registrar of Com- 


eS in reg 


‘regard to the issue of certificates of incorpora- 
7 ‘Nn consequence thereof a number of companies 
aan ie the change in practice, would have been 
~s i last year’s figures, come into the totals for 

Eieape On the whole, therefore, the year shows a 

* Mough not a striking advance. The average 

~. &: Capital with which companies, both public and 

“re vegistered during the year was £13,626. 

“ee for public companies only was £100,457, 

oF private companies only £8,682. The “ all- 

age Tor 1923 was £13,362, while that for 1922 
asee Credit for the smallest nominal capital must 

th er fama agency concern recently registered 

Mach Tt hac” wan laif-penny in two shares of a farthing 
many could te been known that a ‘ private’? com- 
_. D€ incorporated with such a capital, but it 
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a oe hitherto—mainly because expense is 
Bier thie ono aking the capital less than £100. How- 
| id, y tes eet demonstrates what is little under- 
j Onn 2 minal capital is no criterion of actual 


farthine :} ¢ : e 
Ny r ee snare ini ¢ . ‘ 
¥ represents 8 é in a capital of 


a halt share of the net value of the 
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W. Jordan, in the course of recent lectures, has suggested 
certain amendments to the Companies Acts, amongs 
them being proposals that in certain « ‘ offers 


ircumstances ° 
for sale ce made by issuing houses should be subjected to 
restrictions similar to to which prospectuses ar 
subject; that (with a few nece ssary exceptions) all mort- 
gages and charges should be subject to registration ; and 
that annua! returns should be made up to a fixed date, de- 
terminable by reference to the date of incorporation. An- 
other important recommendation by Mr Jordan is that 
where on the conversion of a business into a private c 
pany the vendor takes debentures as consideration for the 
sale, he should be debarred for a period of years from 
enforcing his charge over the assets to the prejudice ot 
unsecured creditors. Most of these recommendations pro- 
vide additional safeguards to the investor without unduls 
harassing the officials of the company or of the department 
of the Registrar of Joint Stock Companies. 


those 
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THE fourth International Exhibition-Fair will be held in 


Yallinn, Esthonia, from August 15 to 24, 1925. 
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UNITED STATES.—MARKET CONDITIONS—RISING 
PRICES—INDUSTRIAL REVIVAL—THE PARIS 
AGREEMENT. 


(FROM OUR CORRESPONDENT.) 
New York, January 20. 


With the money mzrket behaving just about as had been 
anticipated, and with industrial news still rather incon- 
clusive, the speculative markets have continued to absorb 
a large share of attention in the financial district. Wheat 
has pushed up to the best prices in a vear, cotton has re- 
mained quiet and uninteresting, while the stock market 
has produced a good deal in the way of activity and not 
much in the way of results. Something like a ‘* shake- 
out ’’? developed in stocks last week. The market had 
two or three spells of weakness. Profit-taking accounted 
for part of the selling ; in addition, there was some selling 
by ‘‘ pools’? that seemed to wish a stronger technica! 
position. There also was a certain amount of experi- 
mentation on the short side. The reaction held, however, 
within comparatively narrow limits. Good suppori 
appeared slightly below the best levels recently attained. 
Meanwhile, it is pointed out that the market as a whole 
has been ‘* making a line ’’ since the first of the year. 
There are those who associate this horizontal movement 
with distribution from strong to weak hands. At the 
same time it is claimed, and with some reason, that cer- 
tain individual issues have been under accumulation b: 
strong interests. Disagreement over the outlook extends 
to the statistical and economic services, a considerable 
number of which have sprung up here during the last fe. 
years. Some are fairly positive that the market has 
reached its crest; others still are bullish, or take the view 
that a minor reaction would be followed by a resumption 
of the upward movement. Altogether, the financial com- 
munity is not a little puzzled. Whether or not this is due 
to the caution engendered by the experiences of the past 
five vears remains to be seen. In any event, the market 
itself has yet to behave badly. : 
Good judges predicted that the money market would 
relax after the turn of the year. Their expectations were 
amply realised, the call rate on the Sto k Exchange fall- 
ing as low as 2 per cent. This low figure, and the norma! 


ro 


January movement of balances toward the interior, pro- 
duced an entirely normal hardening in tl e all rate to 4 
per cent. The bank statements meanwhile showed that 
discounts at the New York Federal Reserve Bank had 
fallen sharply. Under these circumstances, the New 
York Clearing House banks developed a deficit in re- 


serves. The remedy came in two ways: in the first place 
the New York member banks increased their discounts at 


. : ¥ “© 1 . > 
' the Reserve Bank; in the second, a lifting of the call rate 


BE .000,000 7 le Is intrinsically a halfpenny (or less !) or 
Barve extent ees recognition of this fact which, to a | 
; . it, tf aye _ ° ‘ 
Dital duty )_weieats any undue increase in the rate of , 
MLS as 


Mr Herbert | 


served to attract bank balances. The result has been a 
fresh relaxation, that fias carried the call rate down to 3 
per cent. at the present writing. This is all strictly in 
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accord with precedent; a year ago rates moved in almost 
exactly the same fashion, the principle difference being 
that the general level of the money market was materially 
higher at that time. } 

While these readjustments have been going on in the 
New York money market, the statements for the Federal 
Reserve system as a whole have continued to reflect a con- 
traction in the volume of credit being extended to the 
country. Both earning assets and circulation have fallen 
further, while reserves have increased. The reserve ratio 
has risen. Here, again, the developments are normal for 
the season. Nevertheless, they clearly suggest the con- 
tinuance of easy money; they show that there is nothing 
on the financial horizon to suggest an early and material 
hardening in rates. And with discounts falling and with 
the Reserve banks in possession of good-sized portfolios 
of bills and short-term Government paper, there seems to 
be little reason to expect an early change in the official 
ciscount rate. 

Publication of the Bureau of Labour Statistics index of 
wholesale commodity prices for December revealed an in- 
crease over the previous month of 2.8 per cent. This is 
the largest advance recorded since the upward movement 
started last July. The Bureau's index, which is the 
best weighted we have, now stands at 157 when the aver- 
age during 1913 is taken as 100. This compares with 145 
last June and with 151 a year ago. The December level 
is the highest since April, 1923. At first glance it would 
seem that something like a price inflation has developed 
in this country. However, if the detailed figures, which 
are given below, are examined with care it will be noticed 
that such a generalisation would be misleading. It is 
fairly well known, of course, that the biggest part of the 
rise has come in farm products. A study of the data shows 
that the advance in industrial products has been remark- 
ably small. Thus ‘‘ farm products ’’ have risen 17 per 
cent. since last June and ‘* food ’’ 16 per cent. Meanwhile 
‘**cloths and clothing ’’ have advanced only about 2 per 
cent.; ‘‘ building materials’’ only 1 per cent.; and 
‘“ metals and metal products ’’ only } of 1 per cent. The 
fuel and lighting group, in which coal and oil count 
heavily, actually has fallen nearly 6 per cent. Evidently 
the inflation during the last half of 1924, if there was one, 
was an extremely selective affair. 


j } 
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| 
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ES, SE 








| 2 | Son = Bre! == 

All. | ES | Food.| $3 | se [5883 38 

J |s2 | 5a 2 $3) 3s 

| @ | “oO | & jf 22 ay 

Average, 1913.......... 100 | 1009 | 100 | 100 100 | 100 100 
November, 1918........ 203 | 225 | 204 | 241 179 | 191 177 
May, 1920....... 247 | 241 248 | 328 239 | 202 293 
January, 1922...... mnt ae) =e 131 | 176 218 | 122 168 
Janvary, 1923....... o.-| 156 | 143 141 | 193 218 | 133 188 
February .............. | 3157 | 142 141 , 199 212 | 130 192 
March ...... ig hated 159 | 143 143 | 201 206 | 149 198 
anise ties hibie a 159 | 141 144 | 205 200 | 154 204 
SEE aphithecsstndiinsss 156 | 139 144 | 201 199 | 152 202 
le rebarabani 153 138 142 | 198 186 | 148 194 
DUT coBisssevinvsse coc] ae 13 141 | 193 183 145 190 
DEE coc icnviceonne 150 139 442 | 193 178 145 | 186 
September ............ 154 | 144 147 | 202 176 144 | 182 
October ; 153 | 144 | #148 | 199 | 172 | 142 | 182 
November ............ 152 | 146 148 | 201 167 141 | 181 
December ........... -| wl! 145 147 | 203 462 142 | 178 
@anuary, 1924.......... | wh | 144 143 | 200 169 142 | 181 
February 152 143 | 143 | 196 180 143 | 182 
March ......... ceiendsl Ua 137 141 | 191 181 | 144 182 
DEE ébavniaves pais drt / 148 139 137 | 189 179 | #139 | 182 
an ieee cues 147 | 136 137 | 187 177 | 14 | 180 
MEAG ce cckvanidedicsns 145 1x4 136 187 175 | 132 | 173 
i cine die himnigntinintins | M7) 138 | 188 173 | 130 | 169 
BE oo 4 Sens ws nevee 150 145 144 | 190 170 | 130 | 169 
September ............ | 149 | 143 148 187 168 | 128 | 171 
October...... Gkeiiainas / 453) 149 152 | 188 162 127 171 
November ...........- i 353 + 150 154 190 163 129 172 
December .........-..| 157 | 157 158 191 165 133 175 


What has happened is that the combination of short crops 
abroad and-better European purchasing power as a result 
of the Dawes plan have stimulated the prices of American 
grain. That these advances have been due to the world 
supply anddemand position and not to our gold imports and 
cheap money is made clear by a consideration of what our 
cotton market has done. There a large domestic crop has 
kept the price from rising, despite exceptionally heavy 
foreign buying and increasing domestic consumption. 
This commodity furnishes a sharp contrast to wheat. 
Meanwhile certain classes of industrial prices have 
firmed up in response to the industrial revival. It may be 
maintained that the industrial revival is due partly to the 
cheap money. On the other hand, it may be contended, 
and with much justice, that industry had been liquidated 
so severely that a revival became inevitable. Certainly 
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AC\ 
despite the cheap money, by the uncertainties that 
ceded the election. And, bearing in mind oo ? 
after last spring’s burst of overproduction, jt y ould « 
that the capacity and eiliciency of our industria} ma... 
will have to be given great weight when attempts ar... 
to forecast the immediate trend of co, sal oo 
in this country. One is tempted to beliey, that 
the way of a price advance will bring its a 
in the shape of quickly expanded output. 

It is instructive to go back to the last time 
Bureau’s index stood at the present level, which , 
february, 1923. Although the averages for then ang 
are identical, farm products and food now are ;; - 
per cent. higher, while practically all the industrial g 
are materially lower. The declines range from 4 per 
in cloths and clothings and in metals and meta! pr 
to 63 per cent. for house furnishings, g per cent. for | 
ing materials, and 22 per cent. for tuel and 
Whereas in February, 1923, the spread 
highest and lowest groups amounted to $o points, 4 
foots up to only 58 points. Our prices, in other y 
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gradually are coming into much better balance, 
represents one of the really encouraging features 
situation. 


The automobile trade has become an extreme) 
petitive one. Several of the stronger companies that 
worked up impressive cash positions, have 
new models that set new standards in values. 
panies have been forced to cut the prices on their n 
in the hope of holding their share of the business. 1 
manufacturers who attain volume will make carnings: 
will compare favourably with those of last year; the n 
who do not succeed in suiting the popular fancy are | 
to find the going extremely hard. It is thought thats 
of the smaller and weaker companies will yo \ 
business. 

The oil outlook has been brightened by the staten 
of some geologists that the Wortham field has 
reached its peak with a production of about 170,000 b 
a day. There also have been a number of advances 
gasoline prices, which are taken as reflecting a strong: 
situation. However, there have been no increases 
bid for crude oil as yet, and the more conservative cer 
in the industry hopes that there will be none unt 
increased consumption of the spring arrives. 

The results of the Paris Conference have created qu 
stir. Comment has ranged from foolish claims 0! 
American diplomatic victory to statements that we ! 
sacrificed much and entangled ourselves in Europe 
politics. What the irreconcilables in the Senate ma 
remains to be seen. The opinion in the financial (is 
is that the agreement represents a considerable reduc’ 
of our claims, and that we have moved some dis! 
towards associating ourselves with the Reparations ss 
The result, however, is viewed with 
satisfaction. 
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FRANCE. — BUDGET — CHEQUES AND CURRENT! 
PROBLEM—THE YEAR'S FOREIGN TRADE. 


(FROM OUR CORRESPONDENT. ) 
ParRIs, 


Jan iar 


t its t 


THE Chamber, which has been spending most © 
since the session began—over a fortnight ago—'n *'" 
discussion on the question of the suppression of the Fr 
Embassy to the Vatican, the application of the Amnes 
Act, and other purely political matters, has now 
in the near future the debate on the Budget for th fins 
cial year which began on January 1st. The Report © 
Finance Commission of the Lower House, whic) &” 
available, shows that the Bill, as it was originally om 
by the Government, provided for total revenue 
expenditure as follows :— 
Francs. 

32,853,095.276 
32,814,926.571 


—— 
—— 


38,168,905 


had te 


Estimated revenue ...escccccsscccccers 
Estimated expenditure ......sseeessees 


Estimated surplus .....+eseesseveeeees 
Since then goo,000,000f of expenditure have 5a ; 
added for the purpose of increasing the admittes!) 
pay of the public servants, as well as a further 5°" 
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as for incre 
led ex-soldie x. , a , 
“4 orphans. The Finance Commission recommends that 
meer expenditure to be provided for shall be met by 
er aie of certain clauses of the income-tax law 
eae ‘nerease in the scale applied to agricultural 
we ahs h is estimated to yield 163 millions ; increases 
registration and stamp duties (including a surtax on 
anertY sales and business concerns, a new tax on 
. reigners, and the extension of the turnover tax to banks), 
vehich are estimated to yield an additional 365 millions ; 
at maintenance of the salt tax (which the Government 
a its original estimates proposed to suppress) ; increases 
cafe and wineshop licences (estimated to yield an addi- 
sonal 18 millions) and motor-car duties (10 millions) ; the 
creation of a tax on ferro-cerium, &ec. 7 he Government 
scelf has modified its original proposals, in view of the 
arger expenditure to be budgeted for, by proposing an 
screase in the scale of taxation on bearer bonds (120 mil- 
vons), on the revenue from foreign securities not stamped 
this country (100 millions), and on alcohol (130 millions), 
ee these proposals the Commission has endorsed. The 
Budget Bill, as modified by these various changes, may 
ow be summed up as recommended by the Finance Com- 
ssion for adoption, as providing for the following 
revenue and expenditure :— 
Francs. 
Estimated revenue ...ccccccccsccssecss  3d;000,908,942 
Estimated expenditure ....seececceeess 35,489,952,072 


34,036,870 

fhe first Herriot Budget, as will be gathered, is ‘* a poor 
man's Budget,’’ as might be expected from the politica) 
faith of the tail which is alleged to be wagging the Radical- 
sccialist Government dog; but it possesses this charac- 
teristic only to the extent that it does not appreciably 
crease the present taxation burden of the humbler 
Its positive efforts take the form of a slight 
reduction of the nominal rate of taxation on incomes of 
less than 20,000f a year (which means much less than 
vould appear to be the case, as the majority of wage- 
earners are alleged to avoid this tax entirely), and an 
appreciably heavy increase in the burden borne by the 
trading and investing class—the much-discussed capital 
(ax in an attenuated form. 

The efforts of the Finance Minister to solve the problem 
of getting rid of the present shortage of paper currency, 
as compared with the business needs of the nation, without 
increasing the total note issue, which is now perilously 
near the maximum of 41,000 million francs allowed by the 
aw, are continuing. Instructions have now been issued 
to the effect that in future all public servants, including 
military and naval officers, whose pay is over 12,000f a 
‘ear, are to be paid by cheque. The Speakers of the 
senate and Chamber have been ask * vuthorise the pav- 
nent of senators’ and deputies’ ‘wv the same 
means. The telephone department ordered to 
cae payments of subscriptions by _ que, and the 
bic Works Department is to make all its payments to 
“alway companies and other contractors in the same way. 
Simultaneously, a Parliamentary commission has been ap- 
pointed to draft bills to strengthen the law concerning the 
“ue of bogus cheques, which traders complain is not 
nuly strong ; this defect is one of the main causes for 
Widespread distrust which prevails in this country in 
regard to payment by cheque. M. Bedouce, a member of 
ne Finance Commission of the Chamber, insists that the 

/ ake Will never become really popular in France unless 
“at he calls “ le cheque limité ”? is created, by which 
he pd ae certified cheques. Customers should 
wae oo noes from their banks, he proposes, cheques 
a ae certain standard values, such as 50, 100, 500 
mcf the pines s. If he desires to make a payment of, say, 

Piglet of such certified cheques would give a 
fll in re - — value of 1toof, which he would 
't had been in tye, Payment of 75f by the bank, by which 

‘ssued, the balance of 25f being credited to the 
sented bee the cheque in question was pre- 
he points on; yor the issuing bank. Such a system, 
but would ieee d not suppress the ordinary cheque, 
tO Day by ohne ment it in cases where people who wished 


“eque were unknown to the persons they desired 


Estimated surplus ..cccccccceccccecees 
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ased pensions and other allowances to dis- 
rs, ex-prisoners of war, and war widows | shortage of the circulating medium may 
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The whole situation at present existing in rega 


iii wm etl 


be summ« 
follows :— 


Advances by 
the State Owing 


Amount of 
Paper Money in 


Year. to the Bank. Circulation. 
ee gt 27 milliards ........ 37 milliards 
65k sve © Sn kk $1 milliards 


Thus, while the Treasury has been moving heaven a 
earth to reduce its debt to the bank by 5,000 millions. th: 
bank has been compelled, by the necessities of the cas , te 
increase Its note issue by 4,000 millions. 

The foreign trade returns for the complete yea 
are now available, indicate that during 1924 the 
both exports and imports was enormously greater t! 
any prey ious year, exports being 30 per cent. great tha: 
In 1623, while imports increased by about 23 
The detailed figures for the vear are as follows :- 


—— ¥4 
per cent 


Inc. in 1924. 

Imports— | _ Frances. Francs. ance. _ 
Foodstuffs ......+++.+| 7,498,287,000 8,905,791,000 1.407,504.000 
Raw materials ........; 20,813,966,000 26,138,351,000 5,324.385,000 
Manufactured goods ..| 4,376,551,000 5,088,432,000 711,881,000 


1923. 1924. 








a EER enn nena 


Totals.......++++«/ 32,688,804,000 40,132,574,000 7,443,770.000 





Exports— Francs. Francs. Francs 
Foodstuffs ..........++! 3,190,139,000 3,996,370,000 806,231,000 
Raw materials ..... .++| 9,542,717,000 10,532,625.000 1,189.908,000 


Manufactured goods ...| 16,238,857,000 24,861,158.000 8622301 000 
Postal packages ......| 1,660,872,000 2,063,984,000 403,112,00C 








seers ee +] 30,432,585,000 41,454,137,000 11,021,552,000 


Totals... 








The tonnage returns for the year indicate that these 
enormous increases in the totals are not solely due to the 
general rise in commodity prices, but to the remarkable 
expansion of French trade throughout the world. Exports 
during 1924 showed an increase of 4,484,107 tons, o1 
about 18 per cent., while imports increased by 1,627,105 
tons, or 3 per cent. The increase in exports of manutac- 
tured goods amounted to 538,861 tons, or 174 per cent., 
while exports of the same category of products had an 
increased tonnage of only about 0.3 per cent. The in- 
creased tonnage of raw materials exported during the year 
was 13 per cent., as against an increase in imported raw 
materials of barely 34 per cent. 

The visible balance of French foreign trade during 1924 
showed a surplus of exports to the value of 1,321,563,0001, 
as compared with an excess of imports in 1923 amounting 
to 2,256,219,000f, a difference in favour of this country, 
on the two vear period of, in round figures, 3,578 million 
francs. To this must be added ‘* invisible ’’ exports, in 
the form of money spent by tourists visiting this country, 
which was recently estimated as having been equivalent 
during the past vear to 4,000 million franes. 








GERMANY,—POLITICS —-COMMERCIAL TREATIES — 
DEBT REGULATION. 


(FROM OUR CORRESPONDENT.) 
Berwin, January 27 


Tue Cabinet has so far added little to the somewhat 
vague programme which it announced last week ; but it 
has passed its first tests more easily than was expected. 
No great fright was caused abroad by the first inclusion 
of German-Nationals in a Republican Cabinet; and the 
Reichstag vote of confidence was unexpectedly large, 
owing to the fact that, with two exceptions, the more 
progressive part of the Centre abstained from voting. 
The Cabinet, however, may be upset by Centre votes if it 
roceeds too far in its desire to propitiate the Right. 
The Right have got their way in the question of the 
Prussian Cabinet, which they upset by supporting a Com- 
munist vote—not a mere vote of non-confidence, but a 
vote expressing Communists’ demands. In party com- 
position the Prussian Landtag Is a fairly close copy of the 
Reichstag, having 114 Social-Democrats, 109 German- 
Nationals, 81 Centre, 45 People’s Party, 44 € ommunists, 
27 Democrats, and 30 others, in a total membership of 
450. After the People’s Party seceded, the Braun coali- 
tion Cabinet had only 222 Socialist, Centre, and Democrat 
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supporters. 


without Communist help, and the Communists refuse to 
support any Cabinet. 


The commercial modus vivendi negotiations with 
France have, so far, made very little progress. The 


French proposals of January 17th for an arrangement 
until December, 1925, were neither accepted nor rejected. 
Germany is understood to have asked for assurances con- 
cerning the coming definitive French tariff on the basis 
of which the later permanent agreement would be con- 
cluded, and to have declared that her attitude towards the 
proposed temporary duties would be determined by this 
ultimate prospect. The imminence of radical tariff 
changes in both countries is the main cause which retards 


an agreement. The genuineness of the agreement pub- 


lished in the Paris Temps of January 26, between the 
German iron-producers and manufacturing iron-con- 
sumers, which bears the signatures of Herr Fritz 


Thyssen, Herr Kloeckner, Herr von Raumer, and other 
industrial leaders, has not so far been denied. The 
agreement has a suspicious air, but, if genuine, it would 
settle the old dispute between the two groups, due to the 
former’s wish for Protection and high prices at home, and 
the latter's need of cheap raw materials for competition 
abroad. The carrying out of such an agreement would 
mean that Germany would pay specially high prices for 
metal goods consumed at home, and would export at con- 
siderably lower prices—a not unknown condition. A very 
considerable part of the iron-consuming manufacturers 
would oppose an agreement of this kind. 


Short money is extremely plentiful. In some _ pro- 
vincial financial centres the private discount rate has 
fallen below the Reichsbank’s. The commercial banks 
have more money than they know what to do with, and 
competition to obtain fully liquid investments is keen. 
The Gold Discount Bank, which has ceased issuing 
weekly reports, shows discounts on December 31st of 
£:6,677,352, against £6,731,502 on November 209th. Its 
rediscount liabilities fell in December from £°3,632,004 
to £1,106,472. The official wholesale index number for 
January 21st is 138.9, showing no change from the pre- 
ceding week; the official cost-of-living index number, 
124, also shows no change. More industrial credits are 
reported from the United States, and New York cables 
State that a considerable American business in German 
commercial bills and German bank acceptances has 
\n Amsterdam bank reports that the Dutch 
are buying German gold mortgage bonds. 

The Cabinet announces that the Bill revising the Third 
Taxation Decree, which purported to regulate debts, will 
be speedily submitted. This question has now become 
urgent, critical, and scandalous, not so much because of 
the speculation in public loans, but because of the chaos 
introduced into private business relations by arbitrary 
subsequent decrees and by contradictory judicial decisions. 
After the late Cabinet used Art. 48 to enforce a measure 
which the Court of Appeal had declared illegal, a judge of 


.this Court declared that the President of the Republic and 


Phe 
reator of the Constitution, Prof. Hugo Preuss, also 
condemns the Government’s abuse of the Article. The 
Minister of Justice nevertheless to-day informed the Reich- 
stag that Article 48 authorises the Government to do any- 
thing whatsoever it likes to ensure not merely against dis- 


the Cabinet should be prosecuted for law-breaking. 
chief « 


order, but also even against public ‘‘ anxiety.’? The 
Courts, faced with this condition of no law, have been 
rendering the most surprising decisions. The ‘ law,’’ 
as far as there was any, admitted that deviations 
from the standard 15 per cent. restoration of original gold 
values might be allowed; in such cases the economical 
positions of debtor and creditor might be taken into ac- 
count. Some courts have given judgments for 100 per 
cent. 


restoration, and at least one court has given judg- 
ment for more than 100 per cent. Another court has ruled 
that although a creditor of any kind (not merely a secured 
mortgagee or bondholder) accepted payment in depreciated 
paper marks, and gave a full receipt without any reserva- 
tion, he may yet come down on the debtor for his loss, 
because, despite the unqualified receipt, says the court, he 
is in the position of a person who merely accepted a pay- 
rent on account. Logically applied, this means that any 


| most prominent cases. 


The victorious Right is, in its turn, helpless | debt paid in the past ten years might be declared 


In these conditions no citizen knows what claims mo. 
sprung on him, or, indeed, what claims he may sprip; 
others ; and the result is to revive in another form jys: 


same uncertainty as prevailed in 1919-23. An em) 


lawyer points out in the Berlin Tageblatt that this co; 
tion makes nonsense of the Goldmark com) 
sheets, which are now being got out with 
because a company cannot know what debts py 
yet be planted on it by decree or by judi 
The gold mortgage bonds which foreign citiz 
are at present buying are supposed to 
or real estate mortgages, but no 

out judicial decisions to the effect that mortgay 
which were years ago, with the mortgagee’s conse; 
expunged from the cadastral registers as paid off, 
really extant. This chaos might be adduced as a pr 
that Constitutions are really intended to be adhered ; 
The Marx Cabinets, with quite honest intentions, 
merely because the Reichstag was inert and _ ineffect 
started to regulate private property relations in an un 
stitutional manner, and endless litigation is the result, 


Dalar 


- Se{ 


week 


passes v 





SWEDEN. — GENERAL CONDITIONS — STRIKES 
AVERTED—TRADE AND PRICES—BUDGET. 


(FROM OUR CORRESPONDENT, } 
STOCKHOLM, January 17 
THE position at the beginning of a new year scems to | 
brighter than that of a year ago. rhe Stock chan 
has been active, with a general rise in quotations. Foreig 
currencies have risen, and the interest in sterling has be 
great (the highest quotation having been 17.80, thoug! 
now has declined to 17.70); some of the 
which had been announced to start from January 1, ha 
been avoided, while others have been postponed, and hop: 


fExchang 


1 .. . 
1ocK-Oul> 


are entertained that negotiations going on between en 


ployers and labourers will have a satisfactory result. T) 
labour outlook was not very promising a little while ag 


when negotiations had come to a deadlock in the engineer- 


ing industry with about 40,000 workers, and in the text 
; : 2 ° v4 + 
industry with about 30,000, to mention only two of t 
The workers demanded increas 
j - tat . lu 

wages, while the employers adhered to the status qu 
When the workers refused to agree to the terms offere 
the employers’ associations decided that the battle had 
be fought to an end, and lock-outs were announced to ta 
place in these two industries, as well as in some othe! . 
prominent branches of industry, from January _ = 
result, however, of further negotiations, the textile workt 


agreed upon current wages, and after further negotiation 


the same result was reached in the engineering industry. 
Unemployment seems to be a little larger at present tha 
it was at the same time last year. In the Northern cistric: 
this is partly due to the abnormal weather conditions 
There is no, or very little, snow, and the weather is vel 
mild. The sawmills, which, owing to the situation on t 
timber market, have decided to reduce their lumbering, @! 
now fearing that if the winter does not come vers soon : 
quantities required will not be produced. Owing =S 
weather, ports that usually are closed by ice in Novem) 
are still open. _ 
The largest increases are * 
The official guarterly cost | 
compat 


foodstuffs and raw materials. 
living index number was 178 on January 1, 1925), wa 
with 174 on October 1, 1924. Owing to the rise in ste _ 
exchange, there has been some slight increase in the ene 
prices, when estimated in Swedish currency. For © 


‘ a very bad one. 
market, however, last year was considered a very bad ( 


even though the volume of export was satisfactory, ~~ 
about the same as in 1923 at 900,000 standards ; but , 
value was much less, owing to low prices. Shipping 's ° 
going on from the Baltic ports, and sales for a 
delivery were made very late in December. The sales 

this year are proceeding. A somewhat more satisfacte : 
result has been obtained in the pulp and paper trac 

although prices might have been better. pene’ ' 
the total trade balance for 1924 will be more favouré 
than for 1923. 








Prices are still showing an upward move 
! ment in most directions. 


It is expected that 
bit 


Exports, as well as imports, were V®- 
’ : ~ : sujai ae 
active during December, being much bigger than usu 
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ne of the year, doubtless because there was no ice 
this tam “ shipping. It is expected, however, that the 
: vane for this month will not be very heavy. 
The general trend of company and bank reports, which 
am been published lately, shows better results than for 
previous vear, although dividend rates are, as a rule, 
votgined. The Grangesberg concern, the big mining 
mpany, is an exception, and announces a dividend of 
ver cent., against 5 per cent. for the previous year. The 
‘shank shows net profits of 17.90 million crowns, com- 
eed with 16.06 million crowns for 1923. 
rhe Riksdag has recently been opened, and the Budget 
- the year July 1, 1925-June 30, 1926, amounts to 713.3 
‘on crowns, against 674.4 million crowns this year, 
‘e the sum demanded last year was 648.8 million 
owns. It is very regrettable that the hopes of tax- 
iyctions have been disappointed. No new taxes will, 
wever, be levied. The Minister of Finance pronounced 
“« outlook brighter now than a year ago. 





OLAND.—A YEAR OF MR GRABSKI’S FINANCE— 
THE POLISH BANK IN 1924—-STRINGENT CREDIT 
POLICY—TRADE DEPRESSION. 


(FROM OUR CORRESPONDENT.) 
Warsaw, January 14. 
\ore than a vear has elapsed since Mr Grabski took over 
‘ve Minisiry of Finance. The year has been eventful in 
land's economic history. A comparison of the move- 
ent of foreign exchanges in 1923 and in 1924 throws 
such light on the progress which has been achieved. The 
‘nglish pound rose from 87,800 marks at the end of 
lecember, 1922, to 27,370,000 at the end of December, 
23, and the dollar from 17,800 to 6,300,000. In 1924, 
‘er comparatively small fluctuations during the first 
arter, the Polish zloty has been maintained at a stable 
| corresponding to the par of exchange of the dollar. 
wo months after having started the work of financial 
‘orm Mr Grabski had already succeeded in making the 
penditure of the Government independent of the print- 
¢ press. While in 1923 the circulation increased from 
743 to 125,371 milliards, the Budget in 1924 has since 
arch balanced without any resort to the printing press. 
during the first ten months of the year the results of the 
incial administration were as follows (million zlotys) :— 
So Revenues. Expenditure. 
Administration ...ccscescovccss GS cooece 1,154 


Governm nt undertakings ...... isi 114 
TI 6 rte tae el re TO occccs 26 


POR bs cstitewettecenhe 2) 1,124 eeeeee 1,294 


revenues from Government undertakings fell far 
und the estimates of 100 million zlotys for the whole 
- The yield of monopolies was, on the contrary, 
“) greater than expected, so that the total of revenues 
. €xpenditure is nearly balanced. 
oa the whole year the expenditure, together with 
‘Pplementary « redits voted in December, will amount to 
“ million ziotys. Of this, 1,423 millions will probably 
Obtained irom normal budgetary revenues, while the 
ee 300 millions must be taken from extra-bud- 
0 ish eg _ The credit of 50 millions granted by the 
ens and the profit from the issue of subsidiary 
eee the principal items of these extra-budgetary re- 
“ea ons exceed 17 per cent. of the total ex- 
vii = bane weeny the fact that the Polish 
rae ee “ — its financial reform programme, 
ist be eedia aid of foreign capital, this result 
st year leit ii = satisfactory. At the beginning of 
tain from cee expected that it was possible to 
eiaa eee austed resources of the country re- 
ae to nearly 1,500 million zlotys. 
ie of the Polish Bank is perhaps the 
' ‘mportant achievement of Mr  Grabski’s 
a a Uhis institution is the hub of Poland’s 
are While the Polish Loan Bank, which was 
oe ‘arch, plaved in the first instance the réle 
ress for the State, the new Bank of Issue 
sively engaged in financing the trade and 


um nistrat: 





Nrine: 
PP ttiiifpor ¢ 


; 
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Qiinos e 





industry of the country. The following table 


the activity ot the Polish Bank Since its founda 

(Million Zlotys.) 

Foreign Cur- Loans to 

rencies and Dis the Govern- { 

Gold, Accounts. counts ment 

Mayii........ 81 . 2... .. lil} 
June 30 ...... 921 .. 2569 .. 1389 |. |. °° xi%% 
October 31 .... 1006 ., 2419 .. 2451 |. 312 503-7 
November 30... 1028 .. 2470 .. 2396 .. 322 .. 497% 
December 31 .. 1034 .. 2690 .. 2569 .. 208 5509 


The Polish Bank has strengthened its positio: 
increasing its reserve of gold and of foreign currencies. 
Though legally the bank is entitled to issue notes to an 
amount exceeding three times its holdings of gold and 


of foreign currencies, the circulation is kept at a mucl 


lower level. The bank considers that the responsibilit 

for the stability of the zloty makes it necessary to possess 
a liquid backing exceeding 60 per cent. In consequence, 
the credit policy of the bank is very stringent. Phe 
amount of notes per head of px pulation to-day in Poland 
is equal to three dollars, while the respective figures 
are, for Austria 173, for Czecho-Slovakia 18, and 


for Hungary 6.7 dollars. The credit basis of the 
Polish Bank is too small, and the stability of the zloty 
can under present conditions be onl maint ed bi 
credit restrictions, which have a detrimental infu on 


the economic development of the country. 

The readjustment of Polish trade and industry tot 
new conditions is proceeding very slowly. During recent 
months some signs of an improvement may be observed 
The number of unemploved decreased from 176,190 in 
November to 151,000 in December. The foreign trade 

S 


statistics also reveal an upward tendency. The value of 
exported goods increased from 63.4 million zlotys | 

August to 93.7 in September, to 199.1 in October, and to 
123 millions in November. The economic situation, how 
ever, continues to be very difficult, and it would be wrong 
to draw from the figures quoted above the conclusion that 


the worst of the crisis has been passed. 





AUSTRALIA.— COMMONWEALTH AND STATE 
FINANCES — PUBLIC DEBT — LOAN POLICY — 
EXPORTS. 


(FROM OUR CORRESPONDENT. ) 


MELBOURNE, December 24. 


THE public accounts of the Commonwealth and the six 
States for 1923-24, according to the various Budgets 
delivered during the last few months, show a net surplus 
of revenue over expenditure of £.2,307,124, against a nel 
surplus of £:1,305,544 for 1922-23, and a net deficit of 
£2,634,506 for 1921-22. The figures for 1923-24 are 
summarised as follows :-— 

















Ordinary Loan Debt 
Revenue. | Expendi- | Expendi- ;.. 30 1924 
ture. ae 
£ £ £ £ 


New South Wales ..| 37,351,809 37,251,419 9,014,881 214,123,459 
Victoria....-.-..e++ 22,674,930 22,574,930! 5,656,911 124,108,326 
Queensland ........ 13,428,039, 13,415,332 4,650,199 90,188,352 
South Australia ..... 8,932,340 8,985,599 3,971,938 70,100,164 
Western Australia ... 7,865,595 8,094,753 3,936,833 62.765,782 
Tasmania ....e.---- 2,447,676 2,658,381 745,792 23,732,685 
Six States .....eee+-, 92,700,389 92,980,414 27,976,554 585,018,768 
Commonwealth .... 56,932,945 °54,345,796 7,863,766 415,600,098 


Total, 1923-24 .. 149,633,334 147,326,210 35,840,320 +1,000,618,866 
1922-23 .. 143,377,031 142,071,487: 36,738,904 


” 





* Commonwealth figures are shown after deducting £9,084,258 from 
each side for duplications with States. 1s 

+ Deducting £64,496,218 for duplications, the net total debt is 
£936,122,648, against £885,792,191 in 1923. 
. “ ‘ ae eel ciaie: cail  k ae elnk a 
The Commonwealth alone shows a surplus of £,.2,587,145 

1 } . 4 Seda ; 

for 1923-24, as the resuit of heavy Customs duties on the 
large imports, which were partly due to borrowings 
London by the Commonwealth and State Governments. 
Owing to this, the totai t 


taxation of all kinds, direct an 
indirect, collected by the Commonwealth and States 

the largest on record, being £70,720,059, against 
£.68,475,716 for 1922-23, £.07,301,729 for 1921-22, ané 
£70,318,921 for 1920-21. The gross railway revenues o! 
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the six States (included in the total revenue shown above) 
were £/45,147,397 for 1923-24, against £ 43,310,541 for 
1922-23, these figures including Government tramways 

while, after deducting working expenses, the net railway 
earnings were £11,489,807, against £11, 036,752, or an 
increase of £453,055. In view of the growth in the interest 
charge falling on the railways, the final result was 


somewhat worse than in 1922-23. 


The net total interest paid by the Commonwealth and 


the States (after allowing 


£:44,007,312, against £ 41,505,163 for 1922- 23 and 
£38, 667,553 for 1921-22, these figures including interest 
on war and repatriation loans, which reached 418, 383,553 
for 1923-24. Apart from War Loans, the interest on 
loans raised for railways and other public works was 
£25,623,759 for 1923-24, against £23,105,185 for 1922-23, 


for 


the larger portion of this being 


net earnings of the railways, &c. But the rapid growth of 
wis debts and the annual interest charge during recent 

‘ars is re garded with some concern outside political 
circles, as the increase in population is not proceeding in 
similar ratio, while the prosperity of the country districts, 
which forms the basis of the earning power of the rail- 
ways, has been largely due. to the good prices obtained of 
late years, and only in a minor degree to real progress in 


volume of production. 


The net total debts of £936,122,648 show an apparent 
increase of about 50 millions on the year, but the com- 
parison is not quite on all fours. 
allowance is necessary is the New South Wales loan of 
16} millions, repayable on October 1, 1924, to provide 
for which borrowings were effected during 1923-24, with 


a resulting duplication in the total. 


The estimates of the expenditure of the Common- 
wealth and the six States for 1924-25 show a net total of 
£155,030,561, after allowing for duplications, or an in- 
crease of about 4} millions, due to allocations by the 
Commonwealth of part of its accumulated surplus for 
The estimated taxation 
receipts amount to £69 millions, or a dec rease of about 
£1} millions, the principal reductions being those of the 
Commonwealth and the New South Wales Governments. 
As, however, imports continue large and the Customs 
revenue buoyant, it now appears likely that the estimated 


defence and other expenditure. 


total will be exceeded. 


Loan expenditure for 1924-25 has not been systemati- 
cally treated in the Budgets, but it has been announced 
otherwise that the total is to be limited to 38 millions, 
of which 10 millions has already been raised in Australia, 
while a good proportion of the 28 millions to be raised 
elsewhere has already been obtained in London. American 


financial representatives are now 


view to loan transactions, but apart from the preference 
to adhering to London business connections, there is a 
feeling that the total amount of borrowing should be 


reduced rather than increased. 


The export season, which is the heaviest on record for 
Australia, is in active progress, and as with the New Year 
wheat shipments will set in to supplement the large 
values of wool, butter and other exports already being 
made, it is expected that the height of the pressure will 
be reached by February. This, 
the fact that some of the wheat shippers sold exchange 
in anticipation in order to secure part of their require- 
ments. The wheat crops are turning out very well, and 


visit 


however, is subject to 


the total vield for Australia now 


150,000,000 bushels, against 124,798,643 bushels last 
vear, and 109,454,842 bushels two vears ago. 





UNION OF SOUTH AFRICA.—GOLD MINES DIVIDENDS 
—A COMPARISON WITH 1910—UNION GOVERN- 
MENTS DECISION TO PURCHASE STORES 


LOCALLY. 


(FROM OUR CORRESPONDENT.) 
JOHANNESBURG, December 31. 
INCLUDING the two mines in outside districts, the Sub- 
Nigel of the Consolidated Goldfields group, and the Trans- 
vaal Gold Mining Estates, allied to the Central Mining 
and Investment Corporation, the gold mines of the Trans- 
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vaal, during the year which is just 
announced dividends amounting to within £40,000 o, 
of ten millions sterling. Had it not been for the drop 
the currency value of gold in the two final month 
year, with the consequent effect upon the profi 
appears quite likely that the Rand by itself wouig 4, 
been able to reach that handsome aggregate. Ag } 
the total of £9,850,g00 is an absolute record. 
The previous best was the £8,887,185 shown in 4, 
It is interesting to look back to that period, 
before the outbreak of the Great War, and to notic 
difference in the constitution of the dividend }js: 


duplication) was 


the earlier occasion, the most ees : dividend-r pare 


provided by the] Rand Proprietary Mines with iss seh For 1 1924 
a 


Crown Mines pays £738,450, and the East Rand P; 
prietary a mere ninepence a share, or 4:50, 200. This 
latter is after a persistent passing of dividends for sey 
years, during which the Rand community has benefits; 
to the extent of 12 or 13 millions in working costs, 

expenditure, moreover, in which the Government, 

directly and through the Railway Administration, | 
shared. City Deep did not pay its first dividend till 1 
years later, and it contributed £616,820 to the aggrega 
of 1924. Government Areas, which is paying £.910,00 


ristere 


to fortunate shareholders, had only just been reg 
Modder Deep was not refinanced until August, 1913 
is now paying out £725,000. Neither Brak ~, Ged 
Modder B., Springs Mines, or Van Ryn Deep, among 
year’s principal contributors, found a place in the sched 
for 1910. On the other hand, the Ferreira was still p: 
ing its 30 per cent., while the Robinson (which is no 
on the eve of liquidation), followed the Crown Mines 
the ‘‘ E.R.P.M.”’ with £825,000. In 1910, Modderto 
tein paid less than a quarter of a million, closely fol! 
by the pioneers of the Far East Rand, the New w Kle 
tein, and the Van Ryn Estate. In both 192 “ks 
this mine, now facile princeps, paid 100 per cent., 
£:1,400,000, while the high premium in 1920 enabled 
to do even better at £.1,435,000. »-emeneniie 
fallen by the way, squeezing out a bare sixpence a sh 
or a tenth of the payment in 1910. Van Ryn, which ha 


the 45 per cent. of the contrasted period. 


There is but a small variation in yield. Up to thee 


6.7 dwts in IQ10 ; working costs this year have averag' 
ing Australia with a 


is almost identical at ros 4d per ton. 
ducers, namely, 35, as against 63. This process 
the end of 1927 the number of mines working wil! 52 


been reduced to 24, and five years later to 21. For 


capacities.’’ Among the mines which will close dow? 


Ferreira Deep, Geldenhuis Deep (unless addition ©! 
looks like reac hing 


New Goch, Knights Central, and Roodepoort - Uni 


1,750,000 higher than for 1923, while the cost !s t 
ton lower. Randfontein Estates in two dividends 5! 
° » Ww 
im over £.500,000, against nothing last year, 


thy 


£250, ooo, and has made a commencement 


and outside districts :— 


TN a 


( losing, - 


S of th 


¢ 
» Our Ve@ars 


t. Ur 


were the Crown Mines, with £1,128,127, and the Bsc 


19s 7d, but include various items, and, in partic ular 
miners’ phthisis assessments, not appearing in the 1757 
of fourteen years ago. Thanks to the currency premiun 
this excess is neutralised, and the profit in the two pero 


nately, ‘‘ the majority of mines which will have — 
operations are those with relatively small crus 


exhaustion in the near future are, presumably, see 
West (unless future areas of the Bantjes can be least 


ms 


secured a new lease of life, pays 20 per cent., as agains 


of November it averaged 6.535 dwts per ton, as again 


There are now little more than half the number 0! pr 


attrition continues, and it is officially estimated that ‘ 


: 1 . lei: 
formerly belonging to the Jupiter are lease«’, ” ee 
fontein, Primrose, Robinson, Rose Deep, and \\o!DY 


have closed down since the estimate was ma aa 

watersrand has improved its prospects by leasing ee 

formerly held by Knights Deep. - 
The tonnage crushed this year will proba’ 


° > . a to > ycrain i 
Robinson Deep pays £.425,000 on its ‘* A '*’ issue, 8 


£44,090 on the ‘‘B”’ issue, the rise in the eee 

which in the past couple of years has been phenomen’ 
As this is a record year, it may be useful es ies 

previous dividend aggregates since 1g1o for tne ** 

























































































— Rand. Outside. ae Cue 
hs £ 
have 3207185 .. 243,773 |1917.... 6,556,188 .. 162416 
oF iid BAG 2, 303,351 1918 .... 5,144,077. 129,556 
OD | 1911 eeee 7,952,994 a 324,868 1919 eee 6,110,495 ee 93,658 
" iso Pope 199 |. 391,333 /1920.... 8,172,826 .. 174,298 
ft iad. Boosa3e 1. 330,624 /1921.... 7,163,941 .. 82,688 
. BBR te Feigaie |) 205,383 |1922.... 5,668,429 .. 63,001 
a 5" 9995066 -. 176523 /1925.... 8,411,970 .. 67,875 
tis F phough the new session of Parliament will not open 
or nearly six weeks, there is much speculation as to the 
9) ocelelie measures of the Government. The unsatis- 
ears ia insolvency law is to be tightened up, and the 
the ine of Public Trustee created. Rumours of a sliding scale 
Mr «ation of mining dividends are revived, though some 
ver F ocople point out that the Union Government would not 
East Bes got its loan so easily had there not been an under- 


sanding in this respect—‘* hands off ’’ more taxation of 
' se mines. The ‘‘man in the street’’ hopes that the 
_ : ‘acome-tax abatement will be advanced from 4300 to 
7 : To compensate for this the super-tax grade will be 
and some anomalies redressed. It is said that 

even now, allowing for the provincial taxation of 15 per 
ent. of the main income-tax and ever-increasing indirect 
: | .ayation, the man with an income of between £3,500 and 
2% ; £4,000 pays almost as much in the Union as in Great 


+, 500. 
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sieepened, 


Britain. 








ARGENTINA.—OUTLOOK FOR 1925—NATIONAL 
FINANCES—PROTECTION AND ANGLO-ARGEN- 
TINE TRADE. 

(FROM OUR CORRESPONDENT.) 
Buenos AlRES, December 27. 

My last letter, written when the country was already feel. 

wy the drought that by the middle of Deceniber had 

become acute and was threatening disaster to crops and 
crds alike, sounded a note of pessimism. The general 
\/ copious rains marking the latter half of the current 
month have changed the outlook for producers, and left 
both pastoral and arable prospects brighter than they were 

«month ago, though by no means as promising as they 

«ppeared in September and October. A fairly conserva- 

tive estimate of the exportable wheat now lies between 

}§00,000 tons and the 4,000,000 tons mentioned last 

month, with 1,000,000 tons of linseed, and maize still a 

ny Way from the stage at which calculation of the yield 

an be anything better than sheer guesswork. Most of 

‘ie pastoral areas are now safe for the time being, and, if 
‘umn rains are well spread, grass for the winter should 

tice. It was a near call, for already the herds on over- 
‘tocked camps in the North were dying fast, while another 
week's drought would have meant ruin to the maize, 
which, in any case, cannot give more than 50 to 75 per 
event. of the originally estimated yield—estimating on the 

» <a sown. Emphasis is once more laid on the outlook 

-_ = Argentine production, because the considerations here 

‘ouched upon warrant the belief that 1925 cannot well be 

ore than a fair average year all round for this Republic, 

“spt in the event of an extraordinary demand for her 

— by foreign consumers. Prices for all her exports are 

| Sood, and promise to remain so. Her purchases over- 

7 : ae excessive, as far as can be gathered from 

. - ~4USUCS as are available, and speculation is con- 

en absent. Politically, the Republic is at peace 

ae abroad. It isa satisfactory summary, 
attempts oo — a boom in any direction; and 
Deas Silene Ga a phenomenon by means of 

* ees Sy —_ on sentimental reasoning should 
., Ee : »Y all sound business interests. 

winsncn and labour throughout the year 

branches of ce ly do much to aid the expansion of all 
Argentine trade and industry. Immigration 
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is, however, painfully slow, and is reckoned in hundreds, 
where thousands are needed, while the problem of per- 
suading private enterprise to invest largely in capital 
ventures, outside the sphere of nationally guaranteed 
bonds, has also to be solved. Moreover, it is complicated 
by the chaotic state of the official finances—chaotic in that, 
for some reason or another, no orderly and complete 
statement of the whole position is as yet obtainable. Since 
writing last month there has been a further exposé of the 
position of the State Railways, with floating debts total- 
ling $170,000,000 paper, or just about double the sum at 
which the Minister of Finance estimated this charge in 
his last Budget statement. There is talk of consolidation, 
but no definite scheme is ever broached, nor has it yet 
been officially stated that this liability must come in with 
the rest of the short-term indebtedness of the nation. 
Moreover, the claim is made that this latter has been 
reduced during the year, which is true as regards the 
internal Treasury bills taken up at due date, but doubtful 
if one takes into the account the operations carried out in 
New York at higher rates of interest. Thus Decembei 
has seen $30,000,000 U.S. placed in New York by Messrs 
Blair and Co., for account of the Argentine Government, 
in bonds of the external loan authorised by Laws IL., 
2c6/7. These bonds are part and parcel of the sanctioned 
ioan of $150,000,000 gold, whereof $70,000,000 gold has 
been placed in the U.S.—including the $30,000,000 just 
named—and they carry 6 per cent. interest, plus 1 per 
cent. cumulative amortisation, the minimum price being 
92 to the bankers, who have also } per cent. commission, 
and who have issued the bonds to the American investor 


at g5. At the very same time that this operation was 
concluded, local Treasury bills for three to five 
million dollars paper were paid off because their 


holders sought to better the rate of 44 per cent. per 
annum, which was the limit at which the’ Ministry of 
Finance would renew. True, the bonds sold in New 
York have 33 years to run, and may, therefore, be repre- 
sented as being in a sense partial consolidation applied to 
short-date credits abroad. But these credits are only a 
part of the proceeds of the loan, which has tacked on to 
it an option under which the bankers may take a fur- 
ther $10,000,000 United States bonds on similar terms, 
and yet another stipulation to the effect that they shal 
take $20,000,000 United States in Argentine Treasury 
bills at six months, at best market rate, on or before 
February 25, 1925; date to be declared by the Argentine 
Government, and the proceeds to go to meet payment of 
bills already extant for a like amount due on February 
25th. This summary statement of recent events maj 
serve to justify the use of the adjective * chaotic" w hen 
speaking of the national finances, or, at any rate, to make 
somewhat clearer the sense in which it is used. Inci- 
dentally, the same bankers took $2,000,000 gold Treasury 
bills of the Province of Buenos Aires, and there are fre- 
quent paragraphs in the Argentine Press which seem to 
indicate that the balance of 580,000,000 gold bonds still 
issuable under Laws II., 206/7, will also be placed in New 
York, and by the same financial group. vk 
Piecemeal handling of the problem of consolidation 
not calculated to react as favourably on commerce anc 
exchange as would a frank endeavour to treat the position 
as a whole, nor is the position improved by the driblets of 


gold which the Argentine Treasury ships northwards in 


is 





2 
: 


reper iv 





“se 


nadine 


ab 


ee oe 





PYRE 


tH EWES EY 


> 


ASR Saati ReMi We eB Re Prose be 


say ere om wise jiha 
iF Scag i ge ta on ie 


ete 


ao ino 


eid 


a ae prermseenerns stellt esti it oie hOB eds 





Bari lal ancamelo et aside 


4 


ait 


shit 


Seperate: 


segregate 


200 


THE ECONOMIST. 





[January 31, 1995, 


———_—— 


order to profit by the difference in exchange thus gained. 
That there has been a gradual appreciation of Argentine 
currency expressed in terms of United States currency 1s 
undeniable, but the latest figures of the Department of 
Commerce, Washington, covering the first ten months of 
1924, emphasise the probability of its being but a tem- 
owe recovery. Shipments to Argentina from the 
U.S January-October, 1924, were $96,282,000 U.S 

as cee $64,480,000 U.S. American purchases 
from this Republic. Add to this the _ influence 
of the * invisibles,’”’ the service of Argentine debts in- 
curred in the States, plus the various obligations falling 
due in 1925, and the strong likelihood that Argentina will 
soon find herself overbought in the United States is 
patent. Tariff bars are alleged to be the reason, and it 
must be said that the local protectionist element finds 
itself hard put to justify its theories by the course of 


events. This country is pre-eminently a seller of raw 
materials, and already the view is expressed that if 
America is not a buyer, then Argentina will be well 


advised to strengthen her connections with those who are. 
Still further to confuse the position came the crude 
announcement that Great Britain need not look beyond 
Australia for her meat supplies—provided that she taxed 
or otherwise limited the arrival of Argentine beef. One 
may well believe that the British Government were not 
aitogether pleased at the manner in which the Australian 
proposal was bruited abroad, almost as if it were a fait 
accompli, since its reception here was the reverse of pro- 
mising to those British trade interests which Anglo- 
Argentine enterprise is so sedulously striving to cultivate 
at the present time. Argentina, like Great Britain, is 
to-day anxious to reduce the cost of living. Her chief 
requirement is the manufactured article, and she gets no 
help from her ‘‘ protected ’’ national industries, who base 
their prices on the taxed foreign imported goods. Great 
Britain desires raw material and food, and one may carry 
out the parallel by observing that there also the local pro- 
ducer, clamouring for protection, does not tend to cheapen 
living. From a practical point of view, there does not 
seem to be much reason to think that Australian and 
Argentine meat interests must necessarily clash, and that 
within the next few vears, and the recent employment of 
fresh British and Italian capital in the freezing industry 
here ee this view. The incidents cited are on the 
whole chiefly important as ‘‘ awful examples ’’ of what 
Protect ion at home on anything approaching’ American 
lines would mean for British finance and trade in markets 
such as Argentina, where international competition is the 


most salient feature of everyd: iy trade. 
Congress, after considerable delay, has accepted the 
Senate’s amendment under which the 192 4 Budget will 


stand good, pending the sanction of the estimates for 
1925. This resolution, for all peacticn! purposes, puts an 
end to the likelihood of any early discussion of the new 


taxation 
June of 
action. 


which those estimates embody, and not until 
next vear is there much probability of legislative 





Retters to the Editor. 


BACK TO THE GOLD STANDARD. 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—In the 
dealt briefly in 
what will 


current issue of the Economist you have 
** Notes of the Week *’ with the question of 
happen to the fiduciary issue in the event of a 


return to a gold basis. I trust that you will develop this 
theme at much greater length in your columns in the course 


of the next few weeks. 
In the public mind there appear to be only two alterna- 





tives—a paper currency and gold currency (where by 
currency | mean the basis of money and not the actual 
tokens exchanged). It seems to me that there are at least 
four alternatives, which may roughly be described as (1) 
an unmanaged paper currency, (2) a managed paper cur- 
rence’ a managed gold currency, (4) an inelastic gold | 
currency. No. 1 aaed in Central Europe after the war, 
with disastrous conse quences. No. 2 exists in this country 
to-day and in parts of Europe. No. 3 exists to-day in 
U.S.A. No. 4 existed in this country before the war. 


I suggest that the result of recent controy ersy has | § 
to show that if we are to return to a gold basis jn the wet: = % 
future, it should be of the No. 3 and not of the No. 4 } 
And if we are to have a‘ ‘managed gold curren y 
essential that we should thresh out in advance With y 
object it shall be ‘‘ managed,’’ and in whose hands | 
management shall lie. Neglect of this simple precay; 
may bring untold injury upon = and une mployment 
years to come.—Yours, &c. F. W. Peruick Lawreyer 

House of Commons, S.W. 1, dt 27th, 1925, 
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THE RESTORATION OF THE GOLD STANDARD. 
TO THE EDITOR OF THE ECONOMIST. 


Sirk,—In thanking you for your kind editorial comme; 
on my letter published in your issue of January 24th, y 
you please allow me to say that I had no intention 
leaving you guessing as to my views with regard to a { 
or a rise in the value of gold. 

When gold is again adopted by all civilised countrjs: ' 
as the standard or basis of values, no rise or fall in go} 
itself can take place. I entirely disagree with many pre : 
fessional economists that a gold currency can fall or ris 
because in either case it immediately ceases to be c urreney, 

Gold is not current in America, because people don: 
want it, and my contention is that we have learned (a 
America did in her Great War of 1860-64) how to get o: 
perfectly well without it. What I do fear is a rise in the 
price of all commodities, generally enhanced cost of living 
and fresh trouble in the labour market as soon as we are 
induced to reiieve America of her surplus gold. : 

Rightly or wrongly, I regard this movement towards ; 
gold standard as a well-manipulated speculation. |i 
comes off, and if it results in a speculative boom to | 
followed in due course by a general disturbance to tra 
and sound finance, the workers and consuming’ public v 
again blame the capitalist system for all troub! 
caused. I can only repeat the hope and belief of all ple 
people that no ‘** chances’’ will be taken over this retur 
to a gold standard basis. 

I see in to-day's paper that gold is being sent fro: 
America to Australia. This, to my mind, suggests that 
a is glad to get rid of it while Australia has to t 

because in the three-cornered exchange with us, ia 
ie refuses to let our exports come in, and is thereto: : 
compelled to settle her difference in exchange by taking 
gold which she does not want but cannot refuse. 

I entirely disagree with the view that Great Britair 
should ‘‘ show the way ”’ by adopting a gold curren 
now. When the civilised world recovers its senses ar 
stops printing bits of paper and calling it ‘‘ money,’’ we 
shall all automatically come back to the gold standa: . 
Great Britain will not have to write off any part of ! 7 
paper money as irrecoverable, but it is obvious that m F 
other nations will have to do this. Germany already he ; 
done it : France and Italy will have to follow suit, howe 
disagreeable it may be for their nationals to swallow ths 
bitter pill. ; 

To sum up, there is an ample supply of gold to provic 
every country in the world for ‘‘ settling differences ” 
exchange as soon as exchanges are reduced to a gold basi> 

When will people learn that gold is not wealth? Wea 
means plenty of food, clothing, decent houses, set! 
conditions of life, and the goodwill which enables nati 
as well as individuals to supply each other’s wants 
equitable terms of service.—Yours faithfully, 

London, January 26th, 1925. G. S. PAWLE. 
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SINGLE PREMIUM ASSURANCE WITH LOAN. Ee 
TO THE EDITOR OF ECONOMIST. E 
Sik,—Referring to the article in the Economis! 
December 27th last from a ‘ Correspondent,’’ there are‘ 
few important points which have been overlooked, and! . 
should like to make some observations on the whole art! 
Your correspondent seems to infer that an investment 
these policies is an evasion of taxation. I take except! 
to this. Does your correspondent consider that wh« 
executioner calls ‘* dilly-dilly the 


THE 





are 


} 
goose should 


| meekly forw nd to have its head chopped off ? 


When a position is cre ated under whic h a man is on 
allowed to keep gs 6d of nearly ev ery £1 he earns anc t! 
t > 


Government takes ros 6d, at rd, in ad idition. at death tax 
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es thing from 25 to 40 per ce nt. of what the man can 
it of the os 6d, then I contend that this man has 


uve ou : 

-» right to take advantage of any legal process to do 
yeryv tig! : 2 : 4 

best he can with his money. 


| know of one case where the money is actually being 
ight home from foreign investment to be put into one 
a loan policies. Surely the most elementary econo- 
i admit that this is for the good of this country, 
although the super-tax payer may incidentally obtain a 
» good investment, the money will be used by the 
cy e company, and income-tax paid on its earnings. 
fhe sum paid in super-tax in recent years has exceeded 
0,000,000 per annum. The number of persons paving 
‘s; super-tax is a comparatively small one, and of these 
ily a very small percentage can convenie ntly take 
vantage of the super-tax loan policy. 
| doubt very much whether more than 100 such poli le ~ 
ave been effected, and the investment made would on} 
represent a mere fraction of the total value involved. 
Probably the maximum amount that would be saved in 


super-tax would not exceed £25,000 out of a total of 


~ 


4 60,000,000 Px tid. 


Your correspondent states that the changes in the 
Finance Act of 1915 and 1916 were made “ retrospective.” 
fhis is slightly misleading, as it might be implied to mean 
that refunds of abatement had to be made, which, of 
eurse, was not the case.—Yours, &c., my . 

January 22nd, 1925. 





Books and Publications. 


OIL AND POLITICS.* 

Tuts litle book of ninety odd pages is one of a series of 
‘Studies in Labour and Capital, ’* prepared for the Labour 
Research Department. It is a pity that so obvious a piece 
of Labour propaganda should go out under the guise of a 
treatise dignified by the title ‘‘ research."’ It is not a study 
n historical research, but a flight of electioneering. The 
main facts of oil history, it will be admitted, are concise ly 
stated and admirably marshalled. The mistakes are for 
the most part minor errors. The author has carefully 
followed his works of reference. But the interpretation 
ng is put upon the facts, when they are correctly stated, 
will appear ludicrous to anyone more intimately acquainted 
Wi ith the oil industry than ‘the author. Since the war, we 
are informed, the working classes have begun to view 
the growth of the oil industry with apprehension. The 
booklet, or more properly pz amphlet, claims to be the first 
study of the oil industry as it affects the well- being of 
the working class. On page 53 the author gives the 
classes of workers that are affected by what he claims 
to be “the high price of oils.’ These comprise (1) the 
increasing number of workers who own motor bicycles, 
and in some cases travel to and from their work by that 
means; "’ (2) ** taxi-cab men, particularly the owner-driver 
section, the number of whose customers is restricted by 
the 50 per cent. increase in fares put on during the war 
owing to the price of petrol; ’’ (3) ‘‘ workers in road trans- 
port against an increase in whose wages the high prices 
i apn a be used as an argument by the employers. 
‘is rare that one finds so much nonsense confined to 
<0 few “Bn Any motorist would be happy to tell the 
iuthor that the cost of petrol is one of the smallest elements 
0 in the case of a 


1 the cost of motoring (about one-sixth 
moto ir Car), partic ularly now that pe trol is cheaper than 
t was before the war. And there is not a patron of the 
taxi-cab who is not burning to know why, when the price of 

‘trol has fallen by much more than 50 per cent. since the 
wa "and is now even below the 1914 level, the taxi fares 
‘ve not been lowered. A strike of taxi drivers on this 


( S t ~ ~ The 
uestion would meet with a warm public response. Thi 

‘uthor goes on to maintain that because eve ry commodity, 
Parti 


icularly food, has to bear some charge for transpor- 


ion and because petrol is part of the transportation cost, 


nerefore ‘‘ the whole of the working class, as regards a 

"> 4rge proportion of their weekly budgets, are paying 
th 

¢ high cost of oil,’? and “ building up enormous 

“Tyes and dividends” for the oil companies. A 

*“ The } 


Politics of Oil."" By R. Page Arnot. (Labour Publishing Co.) 
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moment's reflection, if unbiased, would show that the 
coming of oil has cheapened transportation perhaps 
than any other discovery, that the efficient and cheap dis- 
tribution of petrol by the big petrol companies on a 
country-wide scale, has made possible the rapid develop- 
ment of motor transport and given employment to thou- 
sands of workers, that in particular the retail distribution 
of food is a much cheaper proposition with petro! and the 
motor than it was when confined to coal and the steam 
engine, or to the horse and cart. As regards the price of 
oil, that is governed by economic laws. There is no such 
thing as ‘t monopoly ’’ in the oil business. Unfortunately, 


more 


oil is an elusive mineral, and its production remains largely 
a matter of chance. The supply has, therefore, varied, 
and, when it is short, it requires high prices to induce 
producers to sink more wells and risk more capital. The 


investor will hardly regard the rewards as incommensurate 
with the risks undertaken. ‘‘ The Politics of O1 may 


be regarded as ‘‘ labour politics’’ not at their highest 
level. 








BOOKS RECEIVED. 


Shipbuilding and Marin En- 
Publishing 


Directory of Shipowners, 


gineers, 1925 London) Directory 
pany, Limited. 20s net. 

The Challenge of Asia. By Stanley Rice. (Londo john 
Murray. 7s 6d net. | 

Le Probleme Budgétaire. Comment le Résoudre’ Par 
Jean Lescure. (Paris) Librairie de la Socicté Ame. Du 


Recueil Sirey.  5f. 

Oil Discharge. Report of Joint Committee age ted by 
Chamber of Shipping of U nited Kingdom and the 
Liverpool Steamship Owners’ Association. 

Statistical Abstract for British India (with statistics, 
where available, relating to certain Indian States} 
from 1912-13 to 1921-22. (Caleutta) Government of 
India Central Publication Branch, 1924. Rs. 1 As. 12. 


’ . ’ Palkstcrrnl 2 
The Annals of the American Academy of Political and 
: -™ ' ; ; } " / 
Social Science. The Agricultural Situation in the 
U.S.A. January, 1925. . | ae 
Including sections on The Farmers’ Dollar; Taxes, ienantry, 
Credit. and Farm Ownership; The Farmers as Managers; rhe 
Market for Farm Products and the Cost of Marketing, ¢ f ts 
ournal des Economistes. January 15, 1925. Librairie 
Q o¢ Sas ~ormain , 
Félix Alean, 108 Boulevard Saint-Germain, Paris. 
Sf. . . . 
Including: Criticism by M. Yves-Guyot on M. Clet tel’s In- 
a qusing fe ies ; icf rans } T +; 
vento which is reviewed in the Economist French |! ial 
Saeed ent this week : Account of the French Railways in 192 &c. 
4f,; ‘ c 
Annual Re port of the Director of the U.S.A. Min Fiscal 


Year ended June 30, 1924. 


Series :— 
4 (1925). Pro 


tgs 
i reaty ‘ ”? a ia 
No. tocol on Arbitration Ciauses, Geneva, 


September 24, 1923. Cmd. 2312. 3d. 
No. < (1925). Protocol. Amending Paragraph 13 of 
Annex II. to Part VIII. of the Treaty of Versailles 
of June 28, 1919. Cmd. 2313- id. 
No. + (1925). Commer tal Convention hetween ooenieg 
and the Economic Union of Belgium and Luxeme 
bourg. Cmd. 2315. 2d. 
Sank Reviews :— 
ag ile City Bank of New York: Monthly Circuiar, 
mary, 1925. . 
A ee al rican Bank: Cabled Ret from 
{ Branches, January 24, 1925. 
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Bank of London and South America, Limited. Monthly 


Review. January, 1925. 
The First National Bank of Boston. 


New 
Letter, January 15, 1925. 


The Canadian Bank of Commerce: Monthly Commercial 


Letter, January, 1925. 
Skandinaviska Kreditaktiebolaget : 
January, 1925. 


Anglo-Csechoslovakian Bank: Monthly Report, Decem- 


ber, 1924. 
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od 


1924. 
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Cmd. 2311. 2s 6d. 
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STOCK EXCHANGE NEWS. 


SETTLING DAYS, 


Ticker, 
February 4. | 



















Account, 
February 5. 

Most of the markets in the Stock Exchange have been 
marking time this week. Business in all departments has 
fallen off to a noticeable extent. The roar of active trade that 
resounded from one end of the House to the other in the 
earlier part of the month has given place to a subdued murmur 
of business. Members of the House echo their clients’ inquiries 
as to why there should be this lull. Amongst the answers, none 
oi which is entirely satisfying, are the advent of the new 
London, Midland, and Scottish issue, substantially over-sub- 
scribed and absorbing a good deal of investment money; the 
necessity for providing cash with which to meet income-tax 
and other January claims; the reaction of languor after the 
hectic exuberance of the previous bullish movement, and a 
general disinclination on the part of the public to venture upon 
further excursions into stocks and shares at present. 

All of these play their part in producing a condition of 
guietude which has its effect upon prices, causing these to go 
lower, and, at the same time, to render enterprise unwilling 
to start afresh just yet. : 

Conversion 3} per cent. stock came into demand from several 
big buyers, and, the price improving, this caused a stiffening- 
up of other quotations in the gilt-edged list, though the rises 
were small and easily lost. Colonials are disposed to be heavy. 
Allotments of the new London, Midland, and Scottish prefer- 
ence are expected on Monday, when the price is anticipated to 
start ata premium of about 13 per cent. The results of some 
of the recent appeals by home corporations were not very 
encouraging. 

French Bonds have been better, while German old ‘Loans, on 
the other hand, gave way on street fighting reported from 
Berlin. Chileans regained a general loss sustained upon the 
first news of a reported revolutionary movement in the country. 
European reconstruction loans continue to be absorbed by the 
speculative investor, and Chinese Bonds show a fairly general 
improvement. 

The Home Railway market declined because of the impres- 
sion that there may be labour trouble if the Triple Alliance 
again comes into being. The Metropolitan dividend, an- 
nounced on Thursday, fulfilled the general expectation of 5 per 
cent. for the year, and the stock suffered a mild drop on the 
announcement. Grand Trunk Pacific debenture enjoved a brief 
spurt, but each rise in the price serves to bring out. stock. 
Mexican Rails are a little better. In the Argentine list, the 
main activity has been in Argentine Great Western new 
debenture scrip, where the price opened at 13 premium, from 
which it fell back to 14 premium. There is still a good deal of 
speculation in the junior stocks of some of the South American 
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railways, and the bulls profess to retain their . 
outcome of the Cordoba Central’s negotiations yi, 
Argentine Government. 7 

The rubber market is subdued, though keer 
the course of the market in the raw produce nm eck et, 
the proportion of exportable allowance will be fixed 
next three months. Tea shares, after a bout of heay 
ness, recovered a trifle, though the elfervescenc 
from this market, and business is exceedingly quiet 
shares have rallied. The main excitement amongst Ind 
has been reserved for whisky shares, where | 
up on the assumption that a meeting would bi 
(Friday) to determine a final basis for ama!vamat} 
distillers, Buchanan, Dewars, and J. Walker an! Sons 
of difficulties having arisen, caused prices to react. Tes 
are lower on the subsiding of the reecnt bullish fer 
Tobacco shares are uninteresting, and there is Jittle doi; 
the shares of the leading stores, hotels, catering, and sir 
companies. Nitrates remain dull, ‘* sy nthetic di prehen 
still being evident. The brewery market is a little disappoin 
at the results announced this week by some of the prin 
companies. Expectation in regard to dividends had eviden 
been pitched exceedingly high. The Westminster Ele 
the first of the London lighting concerns to announce it 
dend for last vear, and the result, 15 per cent., is the sar 
as that of a year ago, this also being less than optimism h 
anticipated. -Marconis and cable shares keep steady. 1 
iron, coal, and steel market shows a fairly long string of sn 
falls, due to talk of a possible coal strike. Banking shares 
hold their rises, the Eastern group displaying especial strengt 
Insurance issues fell back on Thursday. Shipping is ver 
placid. 

The Kaffir market pipes, but nobody dances, and dullness 
settled over the list. De Beers are easier; Consoid 
Diamonds better. Rhodesians relapsed into  somnoien 
Movements in tin shares proved irregular and unimport 
Copper descriptions went a little weaker, and Canadiat 
drooped, while Mexicans hardly moved. Phere has been | 
outstanding feature in any of the mining markets [iis wee 
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NEW ISSUES. 


The new issues of the week and the current year have been as 
follows :— 


Further 

Nominal Cash Sub- First Lis 

Capital. scription. a os 
£ 


Amount previously recorded...... 
ISSUES OF THE WEEK— 


“- +» 12,712,665 .. 











NATIONAL SAVINGS CERTIFICATES. 


, — , > 94. 1925. 
Net Receipts into THE ExcHeQueR WEEK ENDED JANUARY 24, 1925 


£ ot 
April 1, 1924, to Jan. 24, 1925, Dr£1,200,000 .. 450,000 . 450,000 


To the Public— £ £ £ 2 
Middlesbrough Corporation, 
£500,000 44% Stk. (red. at 





par 1945-65), at 95 % ........ 500,000 475,000 25,000 .. 490% 
Veno Drug Company, or - 
Cum. Pief. Shares o ’ ica 69 50 
ST ctilistincicniueheseess saneee 300,000 .. 37,500 262 
Total offered to the public ...... ar 775,000 .. 62,500 ae 
To ———— 2 
Tredegar ron an Coal, , £0.00 
£400,000 6% Debs., at par.... 400,000 400,000 40,000 - 
F.M.S. Rubber Planters Estates, : Sati 
15,009 Shares of £1, at 32s 6d 15,000 .. 24,375 .. _ i a 
Total offered to shareholders ....  .. .. 429437 .. 64375 .. aw 
Totaloffered for subscription to date | Total offered for subscription for = 
in— £ year— 903 326,10 
BGM... ccccccccccccccccocccs RG SEROIO| IGE ...cccrscccceccceere ay y98113 
Tb cnendcdceseccccvescccss GOEEO| BORB . . £73.675,650 
Bee Beescccctssccconscsccccss _SIpEES rrr 388, 978.203 
Serr ee eee 31 BAI BSE 
Sb ncn cbwsesd eaancteeevess 24,572,949 1920 ...ccesseeeerererees 1336 058981 
 — Seer | ED dacweanssvesssueses* ‘ : 


Middlesbrough Corporation.—Issue of £500,000 4: Pr 
cent. redeemable stock at £95 per cent. The stock i 
redeemed at par on April 1, 1963, unless previously cane 
by purchase in the open market or by agreement, 
Corporation reserves the right of redemption at par rh 
time on or after January 1, 1945, on three months’ notice. 1" 
rateable vaiue of the borough is £:646,735. The ———— 
debt amounts to £3,901,713, of which £°3,140,490 Is!" a 
spect of reproductive undertakings. A rate of a penny !D © 
pound will produce £:2,130. The present issue is securea Bi" 
the Corporation funds and revenues, and ranks Part pe 
with all other loans of the Corporation, Interest | ae? 
half-vearly on April rst and October 1st, and a full six mont : 
interest will be payable on October 1st next. The funcs “" 
required for works of a reproductive nature, including ee 
works, docks and sewerage works, and the erection of hous 
An excellent trustee security. aa 
Croydon Corporation.—In order to comply with _— 
Exchange regulations, particulars are advertised of nd ates 
by the Croydon Corporation of £500,000 43 per cent. Fu" - 
able stock, 1945-65, at £94} per cent. The stock is redecn : 
at par on the expiration of forty years from its creation, ™ 
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. fon of the Corporation on or after twenty years, on Banks. 
sths’ notice. The stock is charged upon all revenues 
e montis cod ie ci . : 2 &e¢ . 2 
Corporation, and the proceeds are required for street S22 is a get 33 Ss. 
— eee disposal works, electricity, tramway, and other Eas $5 33 233 it $3 
ee nrospectusiess issue. . : * && 
rtakings- A pre ee s s ; Snrclays B (él, tna.) Siz.. Gx... -- | Nat. Bank of 8. eee Ts The wc 
River Plate, British, and Continental Meat Com- | (isa: (£5 wits fl eee ae 9 es ae ve, 
|. Limited.—Share capital £763,750, of which £750,000 is estima, Ais Ses | See te 
pak. ee en 1 shares and £-18,750 in deferred shares of 2s 6d | Midland aes with _.. % wee £Spaid).. 11g ..114%..+ & 
rte * 1. addition there is £730,000 of first mortgage deben- yor ag hae ; < sl cetminster Bank 
. In addition there 1s 4,750, sage deben- | Nat, Bank of Egypt ith iia 
PF aock and £750,000 of & per cent. redeemable preferred | (£10) .........006.. 27% .. 33 w+ a et 3 
stock. fhe whole of the debenture stock has been 
i ar £99 per cent., and constitutes a first charge upon the a eee Foreign Railways. 
j at £99 ao s ee ° ed agasta Cons..., +» 863..— 3 Leopoldina .......... 298... 29 ..— 
s, buildings, xe d plant, and machinery, and is redeem- | B.A. and Pacific 17°" 314"! g1h.°— t Methean Reliwes.... a ™ A 4 
fter September 1, 1927, at £,102 per cent., or at the Senet Sevthew.... oo * 894. .— t Dolst Pref. ...... 28 .. : 
‘avte option on or afte ‘ ate < SO aaa dn enos Ayres West.. 774 .. 77} .+ Do 2nd Pref. ...... . -1 
ny’s option on or after that date at £.105 per Cent. | Canadian Pacific aT ..157°.. = San Paulo ae a 5 
a s an issue of all the ordinary shares at par, and of the | Central Argentine .76 .. 76... .. United Havana...... 89} i 5 ; 
: f the preferred charge stock at #973. The latter con- CordobaCen. Ord.Stk. 18 .. 17 ..— 1 
4 floating charge he ‘rtaking and assets 
cise: s Honing cage at ie Soeebing, oral ceset American Ralirosds 
: existing p eee ee Payadle DN | Chesapeake & Ohio ..102 ..101 ..— 1 Southern ..... —— 85 ..+ 1 
3 ise or by means of a cumulative sinking fund of 2 per | Brie.........cce.eeece 32h s+ 32h Do Non-cum Pref, 89 .. 89.. 
4 mmencing on September 1, 1927, at £105 per cent. Do 4% Ist Pref..... 46 .. 45 ..— | : 
e tact date for repavment is Septembe 8. The com. 
latest date fi r rep yment 1s | , ber T, 194 _ The com Foreign Government securities, 
» has been formed to acquire a freezing establishment in 
vn tenis | : ‘ ; Argentine 5%, 1886-7..99 ..99.. .. Greek 5%, 1884...... 59 .. 60 + } 
Buenos Avres, and to carry on the business of ex- Austrian 6 % Guar. 964 .. 964..— 34 Do 7%,, 1924...... Sipm..5ipm..— . 
core of and dealers in frozen and chilled meat. The —_ 4 ee = oe a ee os Hungarian 74%, 1934.96 1.9% .. .. 
. . So aac oad saaies ala Ba . ; Z und, ee 16 11+ apanese a «aes : 
ase price is £1,523,000, payable wholly in cash, and the | Chitian 4% 18% .... 85 11850... Do 6%1SM 9 8 
of the preferred charge stock has been underwritten at one e *isig 2° SS ) — 3 Mexican Cons, 1899.. 42 .. 43 ..+ 1 
ee ae ee a ape Ti 7 nf ; 6 nese cove ‘es oot PeruvianCorp,Pref,.. 39 9. 
mmission of 43 per cent. Possibly the profitable meat | geyptian 4% ........ 782 1. 79 0+ 3 PLM 6%. ay at 
ng industry carried on by other companies has inspired | French 5% .......... 212 .. 21 ..— 3 Portnguese(New).... 27...27 1... 
ee BEE serene wee 17h «2 17_..— § Russian 5%, 1906.... 10 2 lo 
5 propysn , German 3% Loan.... 1;4.. 148 .+ + Spanish 4%.......... 64 .. & .. 
. . : oy — 3 i h € 
Veno Drug Company (1925), Limited.—Authorised | 2° 7% 19%------ es Semene heat ao 9 
: tal £625,000, divided into 300,000 8 per cent. cumulative en on 
ference and 275,000 12 per cent. cumulative preferred ordi- Telegraphs. 
shares, all of 41 each; there are also 1,000,000 deferred | Anglo-American "A"'23)xd.. 234.. _ | Marconi Canada... J. fy .. 
3 nary shares of 1s each. The preferred and deferred ordi- | “Foon! Witeless.... 143.. 12..+ 4) | Marconi Marine .... 1§.. 18 .. .. 
B onary shares have oe subscribed for in cash . par, and this Miscellaneous. 
an issue at par of 300,000 8 per cent. cumulative preference | sergsga Bread (f1).. 14j-. lj. «+. | Linggi Plantnsi{).. 2 .. liar .. 
res The company has been formed to acquire as | Amal. Cottons (fl)... ¢s-. _. © | LAOS ED «1. -senace 1%. lyk. 
oncern the 1 drietarv medicine business carrie Anglo Persian Oil (£1) 35 .. 345 .+ s»| LeverBrs7% (£2) Avs. Ady... 
going concen the co a 3 ed ne busine ( “oe irmatrong (sir Wt.) | Dose Cu APrigi) Lk. le. 2. 
by the Veno rug ompany, | Amited; the whole and Co. (fl) ...... aj..  §3..— 4!  Dow%CmPt Ordy = aye 
assets of that company, subject to certain excep- | 4s8.Ptind.Cement({l) 3... 9)-.+ sy) Lister (£1) ........06 1B «. Mo. dy 
: necified tn ‘the srospectus and the whole f Barker, John (f{1).... 34... Sh... -- | Lobitos ilfields (£1), 9igx.. 93x te 
s specined — ; pros} » and Me whore OF | BhamSmallArms(f{l) i4..  ¢4-- -. | Lyons (J.)&Co.(f1), 439.. 44...+ 
share capital in J. Varnev and Co., Limited, an Sars Senne ) 584 .. 59 1+ o | re eee. ie: ioe me 
Feaduas dvertising c ‘ , ; — cmteee. 4 : ay. ritish-American . | Nobel Industries yee beet dy 
ss ited dvertising company. In eac h year, after pay Tobacco (f1) ......5;4xd.. 55 | Pekin (2f).....sesse00 Maes ; — ty 
at of the preference and preferred ordinary dividends, but | Barmah Oil (£1) .... 5:4 of | Babber Piantath = a 
fore anv distribution is made > deferred inarv s .¢. | Coats (J. and P.) (£1) | nvestment (£]).... 14%. 1}4..— 
re any distribution is made on the deferred ordinary shares, | (oo ais (Ci) = 3ti:. "| shel Trameporsidi).. 4g. 4hc+ 
im of #.20,000 must be set aside out of profits toa special Cunard (£1)....-scece 1 . | SmithfleldeArgentine 
rve until suc ste 3 € i re £.2 Jet sales | Dorman, Long (fl) .. ; | Meat (£1) ...c.0.. 4. S:. 
serve: nti suc a : inds - or tbove £300,000. Net les oe ee eng - 
the products of the Veno Drug Company are given during | pine Cotton Spinners { 6%, Cum, Pref. (£1) lis. Udy.s oe 
last SIX mpleted vears, but profits are given for three eo esressizis : if —_— Pray ete a: i-s = 
ee ee ee ee Ee ee e nasal s a . P crestal Lan ee 5 + ni ries OS ed 
s only. | The elusive nature of the value of goodwill of a Furness, Withy ( 1). 1ij.. Lgl... | United Serdang (2).. h-. tho. +e 
medicine undertaking must always be matter for con- | Highlands and Low- United Tobacco (fl). 4ry.. Ste. +s 
' lands Rubber (£1) 2¢;.. 2 ..— ¢| Vallambrosa (2/).... is.- th. 
Hudson's Bay ({1).. 55.. ot + +0 | bees (o) Rageosos an: a’ " 
. e . . ¢ e oo™ % . * * «a+ 
G. K's Weekly, Limited.—Authorised capital, £20,000, aes , vse plieanasant cad ee 
iled into 16,000 7 per cent. participating cumulative pre- Mines. 
frence shares of £1 each, and 4,000 ordinary shares also of s Gold (4! ; 42 i » : 
—— Se acn, < ’ val — Ashanti Gold (4/).... _ 8 \3..— dy Modderfontein (10/).. 4f;.. $4 ..— t 
Aleach, This is an issue of 10,000 7 per cent. preference | Braxpan (41)........ SHH.. 3 mag Sebaeten. ae @ : we i o 
hares Phe preference shares, in addition to the fixed rate of ee te a : aa ns Lrell £1. —_ << ae 
vend, are entitled to one-fourth of surplus profits The com- | Cam & Motor (£l).... 248.. : + — vey ty Ng r ae 
nv has heer nae : e cae ; vemte hes 15/) sooo lah ig o* remier of coco eo DMRve ve 
pany has been formed to publish “a new popular weekly | Qharsereds tan ii; 12° 132°'"}, Randfontein Est. (di) 14°. 14. *: 
: review of ities, literature, and art, with a definite demo- | Grown Mines (10/) .. 3¢; . 3. -.— gs Rand Mines (5)...... Sh se Sty. te 
E ‘tic programme.’’ We are informed that Mr G. K. Ches- | De Beers Det. (£24) .. 124 .. 125 ..+ & Selukwe (2/6)...+.006 $3. SG oe 
E ee ee ee : East Rand Prop. (£1) ¢}.. «.—— ¢ Shamva (Zl) ........ Ldy.. lye. .. 
: ‘on has ound himself for ten vears to act as editor; further, se a) ..s, Bee... Ste. +. | Bio Tinto(éS) ...... M6 .. 414. ..— 3 
. has undertaken to apply for at least 1,000 of the preference | Gov. Gold Areas £1 ie ‘. 149 --+ 4 Gon _Franstece of a ‘ 
Z TT 7. . , a oo™ 2 t ) sueeee hae 3 ” 
; ‘ 8 The b ard of directors form an inspiring body, and mene se fe: Spring Mines(£l)..-. 2+4.. %y..  -. 
4 ug as a financial proposition it must be regarded aS @ | Lonely Reef (£1).... lgg.- lvx.. «- | TanganyikaCons.(£1) .. .. iff. ee 
ck ‘reculative affair, on the other hand, it is to be hoped that the 
; teme will find supporters. an 
5 ACTIVE SECURITIES. MINING OUTPUT STATISTICS FOR DECEMBER, 1924. 
3 ee following tables show the movements of the week ip a ae ead dha 
a . ea: e —— j 
“© more active securities of the various markets :— | eos ned,  G0ld Recovered. 
F British and Colonial Government Securities. | 
E ™ 5 i sg ss | Value. | Profit. 
224 38 3 | a4 3 mu.| §5 Miu. 95 Tosa. 
rif se 22 a5 32 a2 | wee 
Ww > 1925-28.. 974 .. OTk oe .. ; AUBt, 6% 1931-41......107 ..107 «. .. | : 
7 » 1925-45... 973 .. 97 0-25. } Gold Tons.| Tons. Ozs. Ose. Ons.  & £: 
Coane 1 gy ieee ++ 97§ ..+ & Canada 44% 1920-25..100 ..J00 .. .. ! ? c 6.701 
| 40¢" ja99 7 101%;..1014 ..— », | India Stock .... oe oot Frontino and Bolivia ...... 3,250, 66 yp ee ot 207 |. 
Funding Loan 4qn oy? 710k <-— ¢ | Do Te 1MESL coe cNOTE LIOT S4 F | Marmaito v..ec.oeeeeoo0 esa “isa st] tas. 
Victory nds 4% "7" gy 9 “=~ § | Do e 1932 ....1014 ..101} ..— Rhozambia sere: 6 312 ; 
a Conversion Loan 4% 35h ee oot Do sevccccece oe oot dll aa area Ti a 
i Onsols 2 o% ee 78: oot NS.W. 101 -101 oe ef ' N in Return. 
Hah Land Stock $867.2 +» 574 ..— & Nigeria 6% 1949-79..114 ..114 .. .. Output., Other Notes 
% 1% 582... eet #  U.ot 8.A.6%,1930-40..105 ..105 .. .. _—— 
hind oe oot t Vi ou 1924-34..101 ..101 .. .. Tin. | Tons. 
| W.Aust, *- ool .. ++ | Rahman Hydraulic........ 594 * 
- a : — ot 4°75% ore, and 1,070 tons of 2625%, ore. 
Great Weate British Railways. GRIER + -+sgeress: 35,000 


Lond. North tron: 1104 + 110$., oe 


astern Southern, Ord.“A” .. 41 


Do Ord. “B" eeeeee 


. Ord, 
Do . Ord eat 823 oe 82 e ** Do Pref. Ord. eescee ee 85 oo? 
Lond., Mss 2 & |__Do Def. Ord......... oe 433..— i 
ish, Ord, eee 10] oa sai il 
Meroolias Siiscke Ss ee | owas ce: ys MED 
letrict. 555 .. 55 0. — Do Inc, Bds, (2100)... 101} .1013:. :. 








ae — East Kent 


4,248 For week ended Jan. 24th. 


ee 





F «a Prorit, TRansvaal.—The total estimated working profit of the gold 
ne aaa for the month of December, 1924, amounted to £1,107,975 
for the Witwatersrand district, £10,915 for the outside districts—total, £1,118,890. 
The estimated working profit in November, 1924, was as for the Witwaters- 
rand district, £12,541 for the outside districts —total, £1,152,716. 
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MEETINGS, &c. 


BANK, LIMITED. i 


DAWES REPORT AND GERMAN COMPETITION. 
RISE IN STERLING— RETURN TO GOLD STANDARD. 
IMPROVED TRADE OUTLOOK. 
NATIONALISATION OF BANKS. 


The annual general meeting of the Westminster Bank, Limited, 
was held, on Thursday, the 2gth instant, at the head office, 41 
Lothbury, London, Mr Walter Leaf (the chairman) presiding. 


The secretary (Mr F. Mytton) read the notice convening the 
meeting and the report of the auditors. 
CHAIRMAN’S SPEECH. 
The Chairman, who was received with applause, said: Ladies 


and gentlemen, it is a pleasure to the board to welcome you to 
our first general meeting in our new premises, and to express a 
hope that you will feel that first section of our new building scheme 
is not unworthy of the position and reputation of the Westminster 
Bank. Our new board room, where you are now sitting, is 
not quite so large as the old one, but I venture to hope that it is 
not inadequate to your accommodation, and, in any case, the 
board feel that it is in accord with the traditions of the bank 
that we should meet you here in our own home rather than 
in a hired room in a City hotel. We gladly believe that you have 
some pride in your home, and like to come to it. And, on the 
other hand, we feel that we have a duty to our City of London, 
the heart of the Empire—that we should contribute to the best 
of our power something towards her beauty and dignity. Perhaps 
vou will be able to take a glance at our new building in Thread- 
needle street, which is more conspicuous to the public eye than 
Angel court, and pass your judgment on the portion of that 
which is already completed. We trust that so far as we have 
proceeded, our work is worthy alike of the Bank and of the 
City of London. It will not be long, I hope, before we can 
begin the second section of our Lothbury building. This will 
be away from the public eye, at the back of our head office, 
stretching from one side to the other, from the Angel court 
premises to Tokenhouse yard. It is only when this is completed 
that we shall touch the Lothbury frontage. 


THE DAWES SCHEME. 


But Sut these schemes of our own domestic reconstruction, interesting 
tho ugh they are to us to-day, shrink into insignificance compared 

with the great scheme of European reconstruction which has been 
the outstanding feature of the year 1924. The Dawes Report 
is, by common agreement, the most important State document 
which has appeared since the Versailles Treaty, and shows a 
width of view, combined with a stern but reasonable and impartial 
sense of justice, which distinguishes it in various ways from the 
earlier document. The work of the men of business does not suffer 
by comparison with the work of the politicians. 

The scheme is one which will work perfectly, so far as the 
provision of gold marks within Germany is demanded. The 
security for the loan is of the highest class, and the various mort- 
gages on the railways, industry, and revenues of Germany are 
such as to ensure that the taxation of the German will not be 
less than that of the chief allied nations. Germany is accorded, 
before payments in cash are to be made, a moratorium of two 
vears to give her time to put her economic system into order— 
none too long after the complete collapse which has overtaken it. 


GERMAN COMPETITION, 


Tor these first two years it would seem that our own industry 
has nothing very serious to fear from German competition. It is 
true that Germany has provided herself, during the collapse 
of the mark, with a fine equipment for production; it is true also 
that wages in Germany for skilled workers are very low compared 
with those at home, even in those of our industries which are 
exposed to international competition ; for instance, in the engineer- 
ing trade, it appears that skilled workmen in Germany, 
fitters and pattern-makers, 
pfennigs per 


workers get. 


such as 
are paid at the rate of some 60 or 70 
hour—say, 7d to 8d—about half what 
On the other hand, it must be 
owing to the annihilation of working capital, it is with great 
difficulty that the cash to provide even these modest wages can 
be found; industries of the highest standing have to pay such 
rates as 12 per cent. per annum and upwards for loans, and this 
rate of interest forms a very serious charge upon the cost of produc- 


our own 
remembered that, 


Fe ae a hac at ee 


tion. And it is not to be supposed that the Germa oo q 
long consent to work for wages which are 1 
what are being paid on this side of the Cham 
first to which the German manufacturer 
his profits will be some approach to the pre- 
living for the worker. And meantime the manufacturer 
import a far larger proportion of his raw material { 
than was the case before the war. His 
and iron ore, have been very seriously reduced 
of Versailles. And this extends to the partly wor! 
which are the raw materials of further industry. It woul 
that whereas in 1913 Germany exported some 660,000 tons 
iron more than she imported, in 1922 she imported nearly 1 k 
tons more than she exported. There has been a similar turn P 
in the relation of exports and imports of half-finished iron 
Germany has a long road to travel before she can a 
exporter of goods on a scale which will enable her to pav lar; , 
sums for reparations, and it is for the purpose elpi 
over this difficult interval that the recent loan of {4 1 
was raised for her in London, Paris, and New Y 

But when the two years of recuperation have given way ! 
unlimited years of reparation, how shaJl we stand? 
nations have at length, I believe, accepted, though re! 


use 





resources 





undeniable truth that payments can be received only in the om 
of goods; and how the enormous excess of exports 
forcing upon Germany is to be absorbed by the world at 


without a ruinous competition with our own export trade 
problem which is now exercising the best brains 


America. 


THE INTERNATIONAL CHAMBER OF COMMERCE, 


What the solution of that problem may be I do not pres 
say; but an earnest attempt is being made to find it by 
agreement between the nations of the world. I should 11 
your attention for a moment to the organisation which 1s grap) 
with this thorny question of international economics. 1! 
national Chamber of Commerce is a young body, only five yeas 
old, but it has a good record behind it, and led, 1 ite 
sure, to better that record. The question of European t 
struction was debated at the Congress in Rome in March, 102} 
and long and earnest discussions at that meeting led to the unat 
mous passing of a resolution which may, I believe, be regarit: 
as the parent of the Dawes Committee, and which laid down & E 
the basis of reconstruction the principles which were adopted © 
the Dawes Report. The International Chamber has appoint - 
powerful committee to study the outcome of the Dawe: 
its effects upon commerce, in the belief that a frank an’ open 
cussion between all the nations interested will be the surest way 
arriving at an effectual concord such as will form a f 
co-operation in the future. The Committee 
from a small committee of experts of the highest ran! 
our firm hope that it will be in their power to submit t 
Congress, to be held in Brussels in June next, tlie es% 
elements leading to a solution of the great problem oi the rec Ps ; 
oi reparation payments. E 
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THE RECOVERY OF STERLING. 4 
You will excuse my thus bringing the question of t) G es 4 
indemnities into the foreground ; I have done so becaus spn 
that we have reached a critical point in the economic ¢ pt 
of Europe and America alike; the production of the Dawes Ri E 
has been the dominating event of 1924, the preparation for © 2 
results must be the clue to our forecasts for many years ¢ - 
It has already begun to bear fruits. Among these is one no\ 
fact, the appreciation of the £ sterling in terms of the + _ 
has taken place in spite of obvious difficulties—large s' rling 10am. 
to foreign countries, an increase in what is called the 
balance of our foreign trade, a rise in our own index ! 
prices of about the same magnitude as that of the Americ 
If, notwithstanding all these adverse circumstances 
continued to rise, we can only attribute it, I believe, to 
in the United States to employ on this side of the Atlat 
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an anxit') 








f credit which has been given them by their 





nse power OF . aos 
eal ne of gold. America has grown tired of sterilising 
miuuatives " 


“and, and is seeking to make some interest on it. An 





erent 4 
eat 1% 


oe enowledge of economic conditions in Europe arising 
nye dady of the Dawes Report, a firmer belief in the 
a. aoe ‘ fc nditions on this side of the Atlantic, and, par- 
om the case of Great Britain, a growth of confidence due 
‘ Jariy 44 


iy Budget surpluses, and in no small measure to our 
jing our debt to the United States—all these have led 


ir Sitau 
n funcaik 





; re to invest American money on this side of the water. 
AMERICA'S AND ENGLAND'S LOANS ABROAD. 
. nated by the National City Bank of New York that 
Loans t foreign countries issued on the New York market 


in 1924 to no less than $1,200 millions, say, £240 
sang sterling. The estimate of the Lconomist for London is 
re ms lent in the year a little over £72 millions to our Domi- 
ns and £¢2 millions to foreign countries. This is about half 
|. chat America has lent abroad; and this iarge excess seems to 
r suficient explanation of the change in the relative value of 
* «andthe £. It is true that less than half the American total 
to have been taken for Europe ; but 1t must be remembered 
that, in estimating the external value of a currency, the exchanges 
©: the whole world have to be taken into consideration. When, 
- instance, we had the satisfaction of bringing out in the spring 
lares joan for our Japanese friends, we did so in conjunction 
© ~6oth the American banks, and the fact that they relieved us of a 
$0.00 F 6 od half of the export of capital was to that extent an assistance 
F the relative value of the £ as compared with the $. 
f ~=s it is commonly said, and doubtless with some truth, that mere 
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a ; ation in exchange is responsible for the recent sudden rise 
7 in sterling, and that the amounts brought to this side are in the 

; ture of shert loans which may be called in again and will 
reupon produce a corresponding fall. But the foreign loans in 

w York are, of course, in a large measure—how large I cannot 

‘¢ say—made for long periods; and the exchange itself has reached 


int where mere speculators should be realising their profits, as 
be great further rise can be expected. I am inclined, therefore, 
rr * think that the rise is based upon a more solid basis than mere 
1ange speculation. And the figures I have given do not include 
very large amount of commercial and short financial credits 
as we have reason to suppose, have been given by 
rchants and banks in the United States to Continental firms, 


ecially in Germany. These are, of course, liable to be called 
t the inducements to the Americans to hold investments on 


s side are so great that it is pretty certain that the money will 
cept on this side so long as the expected period of prosperity 


THE GOLD STANDARD. 


2 a it does not, of course, follow that because we have arrived at 








un 
E y we can at once remove the embargo on the export of gold. 
P sis due to expire at the end of 1925, and one may at least 
; idently hope that it will not be renewed. Indeed, it is not at 
; robable that before the end of the year we may see a flow 
, sold back to Europe, and that the question of export may for the 
P ¢ be of purely academic interest. But it will be necessary to look 
: ard, and assure ourselves that we have the power to keep the 


fen it comes to us. There is no doubt that we are at present 
» ‘Smewhat dangerously dependent on the current of opinion in the 
i St and it is necessary to be assured of their goodwill 


E maintaining as well as in establishing the gold standard on 
“is side of the Atlantic. One begins to wonder whether the time 
4 ‘y Rot Save arrived for that conference of national banks of issue, 


he formulation of a scheme of co-operation in regard to gold 


Ves, was called for by the Genoa Conference. 
anw nic wever, the re-establishment of the parity is of im- 
se tance to international trade. It will be welcomed par- 





ur great Dominions in Australia and South Africa. 
h to us the cost of the great purchases of raw 
Wwe have to make in the United States, notably 
And the end has been gained without any 

e to industry and production which has been so 


mE ¢ colton, 














” ted by the opponents, open or hidden, of what has 
oa. ceflation.”” It is not without some modest sense of 

- t I recall the controversies of last summer, and 

, the recovery of sterling may be dated to the suggestion 

™ the Bank rate from 4 per cent. to 5 per cent. The 

‘ such a measure was sufficient to tighten our 

en ; such an extent that the rise was rendered 

i i the desired end has been attained in a manner 

1 the most decisive refutation of the disasters so 

‘ _ by the amateur economists and scaremongers of 


ran a OUTLOOK FOR TRADE. 
pr as ‘nery of trade, therefore, seems now once more to be 
oink, : es ne necessary lubrication. The exchanges through- 
~ ** Seve been for some time approximately stabilised, and 
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Ge 5 i? . ? 
the efficiency « f the engine has apprec iably 
quence. here has 


been a 
7 wi 2 a ‘ 
directions, for instance, in the cotton trade. 


increased in nse- 
quite notable improvement 

Here the position in 
India is undoubtedly better, both economically 
The accumulation of old stocks has 
merchants are once 


? Te 


and pi 
been worked off, and 
more in a positron to place orders in Lanca- 
shire. The consequence is that mills are running longer hours, 
and unemployment is largely reduced. Even in the iron and stee! 
industry, and in engineering, though the position is at the moment 
far from brilliant, there is a hopeful feeling abroad. Indu 
Shares are commanding better prices, and new industrial issu 
have been successfully placed in the investment market. There 
are cther directions in which the prospect 
notably, perhaps, coal and agriculture, two 
of industry. 





is less exhilarating, 
very important branch 
It is with regret that we have noticed an unwelcome 
increase during the past year in the number of failures am 
our farmers, who were tantalised by the prospect of an abundant 
harvest which, owing to the miserable weather 
were unable to That, matter 
beyond the power of the wisest to forecast or avert, 
enly accept what Providence provides. 


conditions, th 


realise. however, 15 a which lies 


and we in 


THE BANK'S AFFAIRS, 

Of the internal history of the bank during the past year there 
fs little that I need say. Of the changes in the figures in the 
balance-sheet there is only one to which I need call your attention, 
and that is the welcome growth in our 
which have increased during the vear by 
over £101 millions to £121 millions I have more than once 


advances to customers, 


in the past spoken te you of the stall proportion which these bear 


to our rescurces, the current accounts and deposits. This pro; 





tion 12 months ago was as low as 37 per cent. We note 
satisfaction that it has now risen to the more reasonable fi 
of 44 per cent. It might still be larger without exceeding the limits 
of prudent banking. Such as it is, it goes far to account for the 
increase in our profits and money lodged, and is at the 
same time a welcome token of increased industrial activits 
We often hear it said that the banker has the power 


creating credits. That is an error. The creation of 


is essentially a two-sided process; it is at least as true 
that it is the borr: 


and so long as the 


to say wer who creates the 


borrower, the trader, cannot see his way t 
employ borrowed capital with profit in his business, so long is it 
impossible for the banker to create a credit for that purpose. For 
too long we have been forced to employ a large portion of our 
resources in Treasury and 
return ; we gladly see the signs of a revival when our customers will 
apply to us more freely for the financial assistance which it is our 


bills other securities giving a 


duty and our satisfaction to offer. 
You will that we have during the 
business of the Guernsey Commercial Bank, one 


notice year acquire 


} 
1-4 
idest cus- 


We are satisfied that we have purchased on reasonabie 


of our « 


tomers. 


and fair terms, to our mutual satisfaction, a very sound and 


munerative business, which will give the desirable counterpart t 


our well-established position in Jersey. 
We have added to the board during the year two representatives 


who provide a most welcome accession to our strength—Mr Walter 


Runciman, equally eminent as a statesman, and as a man of 


business on a very large scale; and Mr Walter Gibbs, the repre- 


sentative of a famous City house, who brings to us an intimate 
knowledge of the great Dominion of Australia, with which we 
have for long been so intimately connected. 

Our subsidiary banks have shared in the prosperity of the 
last year. In spite of the uneasy feeling which still, unhappily, 
prevails in Ireland, the Ulster Bank has been holding its gt d 


particularly well in the Free State, while in Ulster we are glad 
to hear of increasing confidence in the future. We continue t 
be well satisfied with the Ulster Bank, its progress and earning 
capacity. The last 
circulated, has been, 

I am also glad to record a year of satisfactory trading and profit 
branches are now « 


year, as vou will see from the balance-sheet 


in fact, about the best on re 


by our foreign bank, whose 
and Belgium. 


The growing complexity of internationa 


rate 


1 banking is illustrated 





by the thought that the Ulster Bank, so far as it carrie 
business in the Free State, is, like our foreign bank, now a part 
of our overseas banking system. And this leads me on t won 
whether the complexity of this system has been luly nsider 


advocates of a nationalisation of our banks as a whole. 


been a good deal discussed lately, and has 
May I turn 


sem btnt ns rnagrammes 
potty al programmes. 


bv the 
This 
even at times figured in 
a few minutes? 


measure has 


your attention to it for 


THE NATIONALISATION OF BANKS. 


1 } , “alice ha neacnire Ww nid hate ¢ 
If all the banks were natv nalised, the measure would Bb t 
; f } k antetinte. 2 oe 
be applied, of course, to the foreign banks wihicna at present 
e applied, of irse, 
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colonial and foreign, which, while domiciled in Great Britain, 
carry on their operations abroad. This would necessarily imply 
delicate, and sometimes, perhaps, extremety thorny negotiations 
with colonial and foreign Governments, who might object to the 
forcible appropriation by the State, whether of assets or of valuable 
connections built up by their nationals in reliance upon the 
settled policy of the country for over a century. This policy 
welcomed the presence of foreign banks on the good ground that 
the more the banks, the better the financial markets; and that 
the prosperity of our customers abroad is closely bound up with 
the prosperity of our own trade; that, in fact, the freer and more 
elastic the international financial machinery, the better for our 
own trade, whether export or import. Unless, therefore, the 
nationalisation of our own banks were combined with some 
measure for ensuring the preservation of foreign banking facilities 
for international trade, our own commerce and industry, notably 
that with our colonies, would certainly suffer by the exclusion of 
foreign and overseas banks. 

Let us assume, however, that it is decided that the advantages 
of the nationalisation of banking are deemed to be so overwhelming 
that foreign competition is expelled at any cost, and the field 
reserved for our home banking system, henceforth amalgamated 


into a single bank, the property of the State. Who would be the 
sufferers ? 


EFFECTS OF NATIONALISATION. 

Not, I take it, the shareholders. For the time has not yet 
come when we need regard bare spoliation as within the range of 
practical politics. I refuse even to contemplate a state of things 
in which the proprietors of the banks would not be offered 
compensation for their property on some equitable basis—at all 
events an assured income equal to that which they had _ been 
receiving in dividends, with some allowance for future expansion 
of profits. I anticipate, in short, that shareholders would receive 
justice but not generosity. 

Would the taxpayer suffer? Would the State continue to make 
out of the banking business a net revenue equal to that which 
it is, by hypothesis, paying to the dispossessed shareholders. 
That is a question which I may leave to you to decide. At all 
events, you will bear in mind the history of the purchase of the 
telegraphs by the State, and remember that the loss on them 
has never really been made up. Of the way in which the State 
could conduct banking we can only judge by the experience of 
the Post Office Savings Bank, and this is not too encouraging. 
The Postmaster-General stated in a speech at the Guildhall, on 
November 3, 1911: ‘‘ Every transaction in the Post Office Savings 
Bank costs 43d. If a little boy put a shilling in the bank, it cost 
the Post Office 43d to accept it, and if he took it out the week 
after, it cost the Post Office 43d to pay it out.’’ That is, perhaps, 
hardly a fair comparison, but as far as it goes it does not seem 
to indicate a very profitable basis for public banking. 
a very expensive luxury. 

Nor, again, could I say that the staffs would suffer. Very 
likely not, so far as the rank and file were concerned, though it is 
almost certain that the big prizes which serve at present to 
stimulate ambition in the service would be largely curtailed. 

But there would be sufferers, and sufferers in 
interests—namely, the trading community, alike industrial and 
commercial. An inevitable result of the nationalisation of the 
banks, as I see it, would be a most serious reduction in the 
amount of accommodation given to borrowers. The mainspring 
of the help which banks now give to their customers—help which 
includes a great deal beyond the mere lending of money—is inter- 
bank competition. I do not hesitate to say that this competition 
has become far more severe since the great bank amalgamations 
of a few years ago, and it is growing more severe every day. 
The talk of a ‘‘money trust,’”’ or, as no less person than Mr 
William Graham, ex-Financial Secretary to the Treasury, put it 


Red tape is 


the other day, an ‘“‘undoubted monopoly,’’ can only aise 
a smile in those who see in practice the zeal with which 
all the banks are attempting to attract new business 


bythe 
more favourable conditions. In the good old 
days of private banking there was a sort of courteous convention 
by which each local bank, except in the larger towns, was allowed 
its own district within which the of a rival was 
regarded as something like poaching. Those times have passed 
away, and the village must indeed be a small one in which 
there are not at least three offices of the large banks in direct 
competition. I do not complain of this; it is very much to the 
benefit of the commercial community. The only persons who have 
any right to complain are the shareholders, whose profits are 
devoted in some measure at least to the opening of fresh branches 
which take a long time before they can pay their way, and in 
some cases, one may fear, are not likely ever to pay at all. 
Before the war, a new branch, if established in a growing region. 
should pay its way, we used to find, after some three to five 
years of existence. Now, owing to the rise in overhead expenses, 


on the one hand, and the severe cutting of profits on the other, 
that period is ebout doubled. 


offer of more and 


irruption 
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With a nationalised banking system all this 


oath 
disappear. The future Chancellor of the Exc} a i 
with disfavour on proposals tending to diminish the eeu. 
which he could deal in order to increase that Which wes ne 
the disposal of a perhaps distant and probally hosti, 
The officials of the department would look in the gra 4, 
safety, and in the second for profit—safety for their oe 
profit for their employers. They would have ind 


MUCEMen: 


give credit where there was the slightest risk. Rates of 
on loans would be subject to unlimited increase. i. 
advances would naturally become merely a tradition 
and all the conditions of loans would be reduced to the cau’. 
forms which the bureaucrat loves. And, of course, 
services which the banker renders outside his usna! 
services which entail on him a large risk for no 


remunera sa 
would be no more heard of. The loss which would be br 
upon the commercial community at large would be most sey 


On the other hand, the party in power from time to 


time y 
be placed in possession of an inestimable lever for politica 
paganda. However short the legitimate commerce of the coy: 
might come when credit was being dealt out, there is no} 


hood that the political funds of the ruling party would ever 4) 
themselves depleted; and no new experiment in political enp- 
prise which might happen to commend itself to a Parliament: 
majority would ever be likely to languish for lack « 


¥, 


L m ney 


REGULATION OF CURRENCY. 


At the last election, the nationalisation of the banks at larx 
was one of the questions which was relegated to the backgrow 
but there was a call for the nationalisation of the Bank of Englané 
This was avowedly for political ends; it that the 
regulation of the currency was in the power of the Bank 
England, and that this power was of such political importance 
that it should not be left in the hands of a private company 
should be regulated by the State. Now it is, of course, only pari 
true that the currency is regulated by the Bank of England; : 
emission of currency notes is in the hands not of the Bank, 
of a department of the Treasury; and the Governor has on'y ' 
position, as far as I know, of adviser; with the further obligat 
to find cover for any excess of the issue of currency notes ab 
the figure fixed, by a somewhat arbitrary regulation, for the vear 

We know that he was called upon only the other day to prove 
for this purpose a sum of no less than £3.5 millions of his bat 
notes. The position is not a very logical one. The general opim 
is, I believe, in the City, that the Bank of England should 
restored to the place it held before the war as the Bank of issu 
for England. But those who desire to nationalise the currency 
issue are aiming openly at removing the influence of the expe 
adviser from without, and leaving the currency to be : 
solely by the Treasury under purely political influences, with of 
secondary regard to the needs and opinions of the commerce ale 
industry of the country. It is to be hoped that the far-reachits 
effects of such a measure may be thoroughly considered before 
is placed upon the Statute Book. 


was urged 


manaztu 


their vital A 


POPULAR FALLACIES. 


In the meantime, there is going about a curious amount 
foolish and ignorant talk about the control which the banks ar 
supposed to exercise over the distribution of credit. [I am tempted 
to bring before you a flagrant instance of this, which may ‘ 
considered to derive a certain fictitious importance from the tact 
that it was published in the usually intelligent pages 
Speciator—not, of course, as an editorial opinion, but at all even's 
as deserving the attention of the readers of that journal Ir 
letter which appeared in the number for December 27th last 
writer speaks thus magisterially: ‘‘ May I come sit 
particular question which, if the Government do not soon tackle, 
(I am not responsible for the grammar) ‘ will be their undoing. 
I mean the control of credit. I regret to have to give it as? ; 
considered opinion that the policy of the banks (the big ve is 
simply tyrannical and inimical to the public interest. Had ct i 
been controlled in the public interest, instead of pulling dow : 
Regent street, and rebuilding at the cost of millions, all this energ} 
and material could have been used to build houses in the . 
of slums, and to provide dwellings for the hundreds of young per" 
who want to marry and settle down. No spark of sympathetic 
response comes from any banker in regard to this dilemma. . . 
unfortunately true that the uncontrolled working of our pre’™ 
credit system results in new palaces in Regent street and aes 
street for the display of women’s gear, rather than hi uses a 
heroes who want to take to themselves wives; and this a a 
will tell you; and if vou retort ‘so much the worse for our ier 
credit system,’ he smiles politely, shrugs incredulously, and 10 
dicates the termination of the interview.” 

With some of this I am in agreement; for instance, 
the writer’s regret that he should have felt called upon to ae 
such egregious nonsense as a *‘ considered opinion.’ And I entirely 
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ith the attitude which seems to have been taken by 
lv I am not sure that the smile was really so polite 

ne fancies. There are depths of foolishness with which it is 
ae rgue, and which can only be dealt with by the termina- 


ji 


cympathise 
« banker; OD 


yseless tO a 
n of the mtery iew. : 
"The fact is that the unlucky man, being completely ignorant of 
the working of the credit system, has hit upon two cases where the 
«tribution of credit happens to be already under that very 
a < control which he so arrogantly demands. It is surely a 
atter of general knowledge that Pegent street is public property. 
.< ynder a department of the Government, now known as the 
ice of Crown lands; that it is not any bank, but the Office 
a rown Lands which calls upon the tenants to rebuild, pre- 
«riding not only the scale and character, but the actual design and 
vation of the new building. The bank has nothing to do with 
the matter till the plans are approved, when the contract for build- 
-» can form a basis for credit. The tenant then may, or may 
Ke go to his banker and ask for financial assistance in the 
«jding, and will probably be told that the credit will be readily 
en for a limited period, but that if a permanent loan is required, 
+ must be sought from institutions whose business it is to make 
: h advances. Where does the tyrannical action of the banks 
me in? The bank is told how much credit is to be given, and 
w to give it. As I have already said, the creation of credit is 
here really the work of the borrower, acting under the instructions 
t the Government office which supplies the basis. The corre- 
pondent of the S/ecfafor seems to think that the bank sends for 
‘s customer and orders him to buiid a palatial shop on credit 
chich is forced upon him—on what penalty if he declines I do 
t know. No, the smile which such ignorance calls up on the 
anker’s face cannot honestly be desgribed as ‘polite.’ It is 
:blic control and nothing else, which is responsible for the palatial 
Id f Regent street. 


building 


BANKERS AND HOUSING. 


Hut if ignorance 1s strange where Regent street 1s concerned, it 
s sull more unaccountable that the housing of heroes should be 
regarded as a matter at the disposition of the banks. Does the 
writer imagine that the banks are besieged by throngs of would-be 
ers of heroes’ houses, who are tyrannically refused credit 
thout rhyme or reason? Does he not know that this is eminently 
urection in which the supply of credit has been put under 
ernment control? Has he really never heard of a 
ernment Housing Scheme? Does he not know that it is the 
ustry of Health which has to sanction all such schemes; and 
at when the sanction of the Ministry has been given to a loan, 
1 th And need | 





the banker has to do is to provide the money ? 
that the local authority is generally in a position, owing 
he competition between the banks, to command a better rate 
| longer periods than even the most favoured private borrower ? 
¢ applications we received for such loans far exceed any amounts 
ich have been lent on the Government leases in Regent street ; 
vy are granted without question, and once more I can only wonder 
uere the banks exhibit that ‘‘ tyrannical ’? conduct of which they 
© accused, and why the adjective is not applied in the quarter 
‘) which it belongs, the system of public control of credit. 
. Ladies and Gentlemen, I have perhaps dwelt too long en this 
| splay of malicious ignorance. But I fear that there is too much 
: this disease of ** banks on the brain ” in quarters which ought 
| ‘ snow better. And I ccnfess that I do resent public statements, 
haer such auspices, that the banks act tyrannically in a manner 
‘trimental to the public interests. 1 should like to tell you, 
my cwn knowledge, that those who are in control of the 
“eat banks are just English gentlemen and men of business, con- 
‘act that they are responsible for the smooth working 
42 Important machine, the equipment of British industry, and 
are animated by a genuine and very keen desire to run 
‘T Machine, not as a money-making concern in the first place, 
in the general interest of the country as a whole, without 
t favour 


: ‘, and without regard to the demands of any political 
Ve do not 
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. ee not Want to be tyranis; indeed, I do not see how 
a ould Manage it, even if we wished, so anxious are we to keep 
cs © another , : 

F “der in order, I sometimes wonder if equally good service 


lid be given by a he 7 ; 
“ Bye by a band of Government officials; I do not believe 


ci. could have a more earnest desire to do their very 
ne Sood of the commonwealth at large. 
‘e*—** That the report be received and adopted.” 





THE DISCUSSION. 


Mr Robert : re 
+5 Robert Hugh Tennant (deputy chairman) seconded the reso- 





c 


_ Cngratulated the directors on the fine architectural 
; foe new building of the bank, and, after some refer- 
put in a oe prospect of ihe restoration of the gold standard, 
mMnensurate with x cividende to be paid by the bank on a scale 
"tthe decreased purchasing power of the pound. 


Mr Kids % . 
11 also urged that, as a result of a comparative analysis 
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of the figures, the bank could pay an extra 24 percent. H 


wever, 
he would be guite satisfied to accept the decision of t hairman 
on that point. 

Mr Frederick Tomkinson observed that at another bank eeting 
he had made a suggestion for the payment of a higher idend 


by that particular bank, but had received a reply from the c} 
that he refused to be ’ He hoped that Mr Leaf would 
give him a more favocrable answer. 

Mr Raymond ffennell, after 
exhaustive and mest 


‘ drawn.’ 


interesting address, observed that the refer- 
ence to the Committee on Currency and Foreign Exchanges after 
the War, commonly known as the Cunliffe Committee, was :-—' T 
repoit upon the steps required to bring about the restoration of 
normal conditions in dve course.’’ Is it well, he asked. that the 
policy of gradual deflation contained im this reference, as well 
as in the reports of the Cunliffe Committee in 1918 and toro, should 
be continued? Further, the Cunliffe Committee, subject to certain 
emergency arrangements, recommended ** That the principle of the 
Bank Charter Act of 1844 should be maintained, namelv. that 
there should be a fixed fiduciary issue bevond which 

only be issued in exchange for gold.’ Is it desirable 


tes should 
he asked, 
that this recommendation should be carefully followed ° Is it 
advisable also, he asked, to keep the fiduciary issue of the country 
permanently within reasonably low hmits ? 

Mr Haill, referring to the previous speaker's pleas for an in 
creased dividend, deprecated such a demand, urging that the best 
policy for the bank to pursue was still further to strer 
reserves. 


igthen their 


CHAIRMAN’'S REPLY. 

The Chairman, in reply, remarkei that as a shareholder he was 
quite in svmpathy with the suggestion that the bank should pay 
an increased dividend. However, the board had considered the 
question very carefully, and they did not see their wav to do it. 
He would point out that the Westminster Bank was paving a 
higher dividend than any other of the big five. When the other 
banks placed their dividends on an equality with that of the West 
minster, then the board might further consider the point. In the 
meantime, the board considered that, in the interests of the State 
and the private interests of the bank, they should continue to 
strengthen the internal position of the bank. rather than increase 
the dividend. 

As to Mr Ravmond ffennell’s questions, they looked on the face 
very innocent, but it was not easy to answer them in monosyllables, 
as Mr ffennells had kindly suggested. He asked: Is it well 
that the policy of gradual deflation contained in the reference 
as weil as in the report of the Cunliffe Com- 
That raised, the 
difficult point, but his own opinion was 


to which he referred, 
mittee of 1918 and 1919, should be continued ? 
chairman said, a very 
that the process or deflation came to an end some two years ago 
The only test of the measure of deflation that he could see was 
the index number, which had shown a tendency to rise instead of 
to fall—a gradual tendency extending over 18 months. 
he took it, that deflation had already come to an end, and that 
there was no necessity to continue the policy. Mr Raymond ffennell 
further quoted the recommendation of the Cunliffe Committee, 
‘* That the principle 
namely, 


Therefore, 


subject to certain emergency arrangements: 
of the Bank Charter Act of 1844 should be maintained, 
that there should be a fixed fiduciary issue beyond which notes 
issued in exchange for gold.’’ Is it desirable, 

arefully 


should only be 
Mr ffennell asked, that this recommendation should be 
followed ? 
whole question had to come under consideration in connection with 
the probable transfer of the issue of Treasury notes to the bank 
from the Treasury. It was possible that there might be room for 
some alteration in principle. Mr ffennell further asked: “‘Is it 
advisable also to keep the fiduciary issue of the country per 
manently within reasonably low limits? *’ He, the chairman, 
1 on that 


In reply, he would say ‘ Yes,’”’ he supposed, but the 


would 
rather not commit himself definitely at the present moment 
question. . 

The resolution for the adoption of the report and accounts was 
then unanimously carried 

Sir Montegu Cornish Turner (deputy-chairman) then proposed, 
and Mr Herbert Arbuthnot sec onded, a resolution :—‘‘ That Mr 
i Curzon, Sir Gervase Beckett, Mr R. EF. 


A. G. Turner, Mr F. U 
Dickinson be re- 


Beckett, Mr J. W. Crompton, and Mr R. E. 
elected directors of the bank.’ 
The resolution was carried unanimously. 
| , keel se ed 
Mr William Hoeltzer moved, and Mr W. H. Skeel se maded 
and Co., Messrs Kemp, 


‘“That Messrs Turquand, Youngs, 
Chatteris, Nichols, Sendell, and Co., Messrs Price, Waterhouse, 
and Co., and Messrs Stead, Taylor, and Stead be reappointed 


auditors of the bank for the current year at the present rate of 


renuneration.” 
VOTE OF THANKS TO TH™ BOARD. 
Mr F. Tomkinson, in proposing that the thanks of the meeting 
be presented to the board for the able manner in which they had 
conducted the affairs of the bank, remarked that he did so in no 


congratulating the chairman on his 
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a 


formal manner, but with a full recognition of the onerous duties 
and great responsibility imposed upon the directors in the conduct 
of the bank. 

Mr T. Holland seconded the resolution, which was carried with 
acclamation. 

The Chairman. in reply, said that Mr Tomkinson had stated 
that he moved this resolution in no formal manner, and he, the 
Chairman, on behalf of the board, thanked the shareholders in no 
formal way for their hearty appreciation of the work of the 
directors. It was with great gratification that he and his colleagues 
had been able to submit to them such an extremely favourable 
report. 


They had had a most successful year. 


VOTE OF THANKS TO STAFF. 

Proceeding, the Chairman said that the directors were served 
by a very able body of officers. The directors had been working 
throughout the vear on excellent terms with the staff, who had 
had plenty of work and had done it most thoroughly, with the 
greatest heartiness, and with conspicuous ability from the top to 
the bottom. The Bank Staff Guild was in good working order, 
and it enabied the directors to keep in close touch with the staff. 
He would like to bear witmess to the manner in which the Guild 
had discussed the questions which arose for their consideration 
from time to time, and he was glad to testify to the absolute 
loyalty of the members to the bank, shown alike at their own Guild 
meetings and in their co-operation with the directors. He moved: 
-—‘* That the thanks of the meeting be presented to the officers of 
the bank for their zealous and able services during the past year.” 

Mr W. G. Haill seconded the resolution, which was adopted 
nnanimously. 

Mr John Rae (chief general manager): Ladies and gentlemen,— 
For the vote of thanks which has been proposed in such generous 
terms, and for the cordial endorsement which you have given to 
the motion, it is my privilege and pleasure to thank you on behalf 
of the whole staff of the bank. Such an appreciation by the share- 
holders is very welcome for what is past, and very encouraging 
for the work of the year on which we have entered. I take this 
renewed opportunity of adding my personal thanks to my excellent 
colleagues in the general management, and to the other admini- 
strative officials at the head office and the branches. Their support 
has been wholehearted and invaluable, and I am sure that the same 
spirit of service and goodwill permeates the entire executive of the 
Westminster Bank. 

Mr W. Kingdon then proposed, and Mr J. Dunn seconded, that 
the thanks of the meeting be presented to Mr Walter Leaf for his 
able and courteous conduct in the chair. 

The resolution was unanimously agreed to, and the Chairman 
having briefiy responded, the proceedings terminated. 


MORTGAGE COMPANY OF THE RIVER PLATE, LIMITED. 
The 
Company of the 


thirty-eighth ordinary general meeting of the Mortgage 
Plate, Limited, was held, 
instant, at the offices, 52 Moorgate street, London. 
Mr James Anderson (the chairman) said that the profit showed 
a distinct improvement over the The 
revenue, after loss on exchange, 
£117,456, which was £4,280 in excess of the previous year. 
Was a saving in the 


River on the 2cth 


preceding year. 


deduction of 
There 
expenses of £3,251, mainly due to reduced 
income and corporation profits taxes, and the result was that the 
met profits amounted to £71,374, against £63,843. 


L3 The increase in 
gross revenue 


was ni 
interest on their loans, but to the reduced loss in the remittance of 
funds to this side. 
the dollar stood at only god, but at the date of closing the present 
accounts the rat 
it would have a fav 
year now current. 
Last year they had a net profit of £63,843, which left a sur] 
of £6,343 after payment of all outgoings and the usual dividend 
of 15 per cent. on the ordinary shares. 
any substan 
surplus amounted to £13,874, a 
reserve and adding 
hardly necessary 


At the close of 1923 the exchange value of 


was 40d. 


. 
urable influence on 


their accounts for the 


y}y 


, they were putting £12,355 t 
£1,519 to the carry forward. 
to emphasise the need for a strong reserve 
large proportion of their assets invested in a cur 
rency liable to sudden and severe fluctuation. 

As to the position and 
regretted he was unable to report much improvement. 
ing loans were good, and gave no anxiety, but 
little demand jor new loans, and interest rates kept low. 
tion was pretty year ago. <As regarded the 
investments in London, the position was satisfactory, their market 


L 


The posi- 
much as it was a 
value at the close of the vear being in excess of the figure at whi 
they appeared in the halance-sheet. The 

an the Arge i€ Was satisfactory, and the 


h 
outlook encouraging. 


dhe re; and accounts were unanimously adopted. 
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| be a source of considerable satisfaction. 
| time twelve months ago, notes in circulation have gone up 


| have experienced a decrease in deposits. 
| of about 
gross 
amounted to | 


due to their having obtained better rates of | 
|hand £4,642,141—an increase of £92,733. 
| at call £3,613,336, shows a decrease of about £730,000 on 


Should the improvement be maintained | 


on securities, at £16,285. 399, show a decrease of abr 


accounted for, 
us } 


This did not permit of | : : ‘ oe 
| stand at almost 46} million pounds, while our liquid ass 


He felt it was | 2 : . ; : 
: | from the figures which I have placed before you point t 

when ? 

when | healthy record. 


sca : 
a dividend of 14 per cent., less 
t . 
outlook for the mortgage business, he ! ¢..4 - i 
oe = | fixed at 35. 2d. 

rhe exist- 
' 

> Was 5 Da — 
there was very | tax and contingencies account, and we carry forward / 
{ 


general position of affairs | 


THE NATIONAL BANK, LIMITED. 
STRONG AND LIQUID POSITION, 


The annual general meeting of the National Bar 
held, on the 2gth instant, at the head office, 13 Ok 
London, Mr J. B. Meers, C.B. (the chairman), presiding 

The secretary (Mr E. S. Goadby) read the notice 
meeting and the auditors’ report. 

The Chairman, in moving the adoption of the 
accounts, said: It is gratifying to your directors t 


LO be nM * 
VS 10 gd THs. 


tion to place before you a record of the transactions of the ba: 
over the past half-year, which I am confident will be satista bee 
to you as disclosing a strong position and exhibiting pr 
As announced in the balance-sheet, your directors have a 
the well-known freehold premises, 16-20 Charing Cr 
occupied by Messrs Cox and Co., bankers. These 

almost next door to our present Charing Cross branch, and y 
give us the opportunity of expanding our business at that bra; 
for which our present premises are wholly inadequate. 
also enable us to close our branch at the lower end of 
street, which was opened solely for the purpose of 

pressure at our Charing Cross branch. ’ 
premises have a frontage of over 73 feet, and when the necessa: 
alterations have been completed the bank will possess West f; 
banking accommodation second to none. 
attention to the purchase made by your directors of the premis 
goodwill and business of the old-established firm of Messrs | 
Wharton and Son, bank and pay offices, at Salford and Wakef 
cattle markets. 


premises a: 


sais 


The report also drs 


The interests of the bank are, as you know, closely bound 
with those of Ireland, and we have an intimate 
prosperity of that country. 
of Ireland. 


Soncern in t 
I am an optimist as regards the futur 


It has passed, and, I am afraid, is passing throug 


a period of unrest, but with its many and great advantages | | 


confident that an era of prosperity will dawn. Like this countr 
the Irish Free State is suffering from the unprecedented rain 
of last year, but I am informed that, speaking generally, t 
crops have escaped serious injury and are better than could ha 
at one time been anticipated. 

In Northern Ireland the linen trade has much 
shipbuilding shows the decline which, unfortunately, appears 
to have been prevalent in this country also during the past year 


} wrored. het 
improved, 


THE BALANCE-SHEET. 


I now turn to the balance-sheet. The reserve fur 
£ 1,200,000, and, by the addition of £25,000 out of the 1 
profits, we raise it to £1,225,000. In 1915 this fund amounted ' 
{300,000, and its increase to the present figures must nat 
As compared with t 
fis 


Most banking institutions—and we are no 
Our figures show 4 
past six months, and appt 

{1,000,000 as compared with twelve months’ ago. ‘This 


626.900. except! r 
< 


Zz 200,000 on the 
course, exclusive of the 'arge temporary deposit account Of 4.* 
which—because of its short tenure—we thought it better 
separately in our balance-sheet. 


4 


I am inclined to think that t 


decrease shown, though small, is due rather to the present req 


| ments of depositors than to trade expansion. 


We have in the first iter 
The next item 


furn now to the assets side. 


é 


but an increase of over £170,000 on the June balance-sh 


Government securities show an increase on the year oO! 
and Corporation stocks a fall of approximately £70,000 
s1* 


? 


of course, bv trade conditions. Bills 


£2.880,323, are practically at the same figure. 
e totals, it will be 


Summarising th seen that our aggregate 


| proportioa of 60 per cent., as against our liabilities to the | 


payable on demand. I submit that the deduction to 


On reference to the profit and loss account you will fir 
British income-tax p! 
in the £. We transfer £25,c00 to the res 
{£25,000 in reduction of bank premises account, £40,000 


9 1f 


in the whole, I venture to think that we may congrat 
selves upon the result of the operations of the bank for 
half-year. I look forward to the future with confiden 
reason to think that our position 
capacity will be fully maintained in the future. 

The Right Hon. Lord Macdonnell of Swinford, ©-' 
K.C.V.O., seconded the resolution, which was carried unanit 


have every and ou! 
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MIDLAND BANK, LIMITED. 


A PROSPEROUS YEAR'S BUSINESS. 





OF CREDIT. 


j RETURN TO GOLD STANDARD. 


wdinary general meeting of the shareholders of the Midland 

Limited, was held at the Cannon street Hotel, London, 

F «© C.4, on Tuesday, January 27, 1925, for the purpose of receiving 

report and balance-sheet, declaring a dividend, 
rectors and auditors, and transacting other ordinary 

5 The Chairman (the Right Hon. R. McKenna) said: 

. adies and gentlemen, 

; During the year that has just elapsed Europe has made a 
markable approach to stable conditions of money. After almost 
nparalleled inflationary excesses a painful struggle is being made 

towards balanced budgets, national solvency, and a_ sound 

monetary basis. In England inflation was never carried to a point 

t which alarm could be felt for the permanent stability of our 
urrency, but we have not been without our own anxieties. The 

fear was expressed that the position of London as the financial 

entre of the world might be endangered by the decline of 

: irrency from gold parity, and the threat was thought to be 

entuated by the re-establishment of the German mark. What. 
ver the real gravity of the danger, however, we may hope now for 
n early escape from it. The movement in the American exchange 
1as Quite recently brought the pound within measurable distance 

parity with the dollar, and the full restoration of the pre-war 

: netary system is generally expected. A reinstatement of the 

- ld standard will be an event of first-rate importance, and with 

ir permission I should like to say something on the subject of 
rrency values before I come to my review of the work of the bank, 


ine 


electing 
business. 
My lords, 


our 


Cauily 


: CURRENCY VALUES AND GOLD CONTROL, 


The question of currency values opens a wide field of discussion 
vers all such topics as the relation between currency and 
2 gust level, trade, and employment. It touches economic 
h have attained a new significance through the 
wth ot joint stock banking and the wide extension of the use 
redit in trade. Although the older economists throw but little 
on the subject in its recent developments, some of the fore- 
st of modern teachers, both here and in America, are 
‘ing considerable attention to it. They point out that a close 
ction exists between currency value and the volume of credit, 
oy ciscuss the possibility of a more effective use of credit 
rt as a means of modifying fluctuations in the price level, 
“ning trade crises, and mitigating the extremes of une mploy- 
But we are still in the stage of inquiry rather than of 
and there is no formulated body of doctrime 
nerally regar er as orthodox, 
‘ne problems of credit are in a sense inherent in the banking 


4 ne 


our 





tive opinion, 


sem, but their full gravity has only become apparent since the 

it, Before 1914 there existed a condition which concealed the 
erlying importance of credit control. The growth of joint stock 

i a one ‘urred when gold was the basis of all the principal 
; re tae ae marramnanss of gold regulated almost automati- 
Oe accom ts socceae and the supply of credit. As long as 
E a a of gold was not too much above or below current 


Me i i 

” a, the central banking institutions 

tries had normally little 
tr needs of trade. 


in the different 
difficulty in adjusting their policy to 
: We had, it is true, from time to time 
, - " * eehdiscee the automatic machine ry broke down, but in 
The gold pe wn rate, immediate relief was always obtain- 

t of the Exch ' pees suspended by a letter from the Chan- 
Aghinet secur ao authorising the Bank of England to issue 

i in excess of the limit imposed by the Bank 

» and confidence was inv ariably restored. 


ie 


es ter Act 


a ‘\-Gay we 


live y : 
ce under a new dispensation. In countries that 
ities of 

ee dern experience appeared in their extreme mani- 


© Déen forced f{ 

hit reed cil the gold standard we have seen the latent 
. t credj 

i never in m redit inflation and currency depreciation, which 

—_ as. o 

we are nominally, though not actually, still on the 

and 

and, as is so often the case with us, we retain the 
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uitted in times of crisis before the war as an 











MEANING OF A MANAGED CURRENCY 
MR McKENNA’S INTERESTING SURVEY OF THE 
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urgent and temporary 
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legal backing than ’ 
because there exists a Trez 
tion upon the of notes 
to be modified 
conditions, 


f relief, but to-day 
an indefinite amount 
debt. I 


which 


a Go say legal 
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or withdrawn certain readily 


CHANGES IN PURCHASING POWER. 


During the ten years that the ncy note ha 


cure 


our currency has varied widely in value in relation to 
gold equivalent, or, in other words, in relation to the 
sterling exchange hes ranged from 3.1g to a point \ 


cent. of parity. In February, 1923, it reached 4.72, and in 
1924, it fell again to 4.21. The pound sterling 1s now 
way back to parity, and will probably soon stand at 





value, not because it will have climbed uphill to meet 

but because the dollar under the pressure of the surplus F 

of gold will have come down to the level of the pound. In fore 
casting the immediate future relation of the two currencies, many 
factors have to be taken into account, but ultimately the dominant 
consideration is the relative movement of prices in the two coun- 


The index figure of wholesale prices marks changes in the 
index 


tries. 
purchasing power of a currency, and the fluctuations of the 
figure measure the degree of a currency’s stability. While, as we 
have just seen, the pound has varied considerably in re m to 
the dollar, sometimes rising, sometimes falling, the mean deviation 
from the vearly average price level in each of the years 1422, 1923, 
and 1924 has been less in England than in the United States. 
In 1922 the mean deviation from the British average was 2.87, and 
from the American 6.34; in 1923 the figures e 2.37 and 2.99 
respectively; and in 1924 they were 2.58 and 2.91. If we take 


lati 


wer 


SS 


> 
- 


the whole period 1922 to 1924 the respective mean deviations were 
4.30 and 4.90. Thus, on the basis of the official index numbers, 
the price level in England has been more stable during the last 
three years than in the United States. Measured by the standard 
of purchasing power, the pound, which is not on the gold stan lard, 
and has no regular restriction on its issue, has maintained stability 
better than the dollar, which is based on gold. How can this 


happen ? 
To answer 
subject than currency 


a larger 
ch cur- 


attention t 
whi 


this question we must turn our 
We have msider my 


+ 
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rency forms only a part, and we must begin with a definition f the 
term. 
MEANING OF MONEY. 

The word money is currently used in many different senses and 
is associated with a great diversity of ideas. One of tw well- 
knowh books bearing the title ‘‘ Money”? deals with problems to 
which not even a reference is made in the other. We read daily 
that money is cheap or dear, easy or tight. We say of one man 
that he is worth so much money, and of another that he has so 
much in his business. We think of money as wealth, and we 
habitually speak of it as capital. When we see any mat ced ex- 
penditure by the public we express our wonder where all the money 
comes from. But if we examine these phrases, so familiar to us 
all, we shall find that the word money is used with several different 
meanings. In order to make mvself clear I shall define money in 
relation to my arg puma as currency in circulation and bank 
deposits drawable by cheque, but it would be pedantry to allege 
that other uses of the word are not equally warranted. The money 
we speak of as cheap or dear, easy or tight, 1s that part of the 
whole volume of money which is ordinarily lent by the banks from 
day to dav in the discount market. The term money is used as a 
measure of value, and not as the thing itself, when we say a man 
is worth so much cr has so much in his business. Money may 
properly be used in the sense of wealth in the hands of an in- 
dividual owner, but with the exception of the comparatiy small 
part consisting of gold, silver or copper, which has a comm dity 
value, it is not national wealth. With this reservation, money 1s 
never capital in itself. ccording to the wav in which it is 


spent, it may be an agent for the creation or destruction of capital. 


When it is spent on production, capital is brought into being 
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when it is spent on consumption, capital is consumed. It is only 
when we get to the often-repeated question, where does all the 
money come from, that we find the word used in the more restricted 


meaning of purchasing power, which is the meaning I am attri- 


buting to it to-day. 


CREATION AND CANCELLATION OF CREDIT. 


I understand by it all currency in circulation together with bank 
deposits drawable by cheque, which in the aggregate represent 
the purchasing power of the public. By far the larger part of 
our total money consists of bank deposits. The quantity of money 
is constantly varying, increasing, or diminishing from time t 


I 4 
time in conse 


quence of the action of the banks, to which I shall 
refer later. I would at all hazards avoid entering the region of 
old economic controversy, but I do not think I am stating any- 
thing more than will be accepted to-day as a truism when I say | 


~ that price level 1s dependent upon the quantity of money, the rate 


at which it is expended, and the amount of goods and services | 
available for purchase. The quantity of money is thus one | 
of the three prime factors determining the price level, and it | 
follows that whatever controls the quantity of money is to that 
extent determining its value. : 

I am afraid the ordinary citizen will not like to be told that 
the banks or the Bank of England can create 


We are in the habit of thinking of money as wealth. as, indeed, 


or destroy monev. 


it is in the hands of the individual who owns it. wealth in the 
most liquid form, and we do not like to hear that 


i 


some private 
institution can create it at pleasure. It 


i 
conjures up a picture of | 
an autocratic and irresponsible body which by some black art of its | 
own contriving can increase or diminish wealth, and presumabh | 


nake a great deal of profit in the process. But I need hardls 


say nothing of the sort happens. A bank loan creates a deposit, 
and therefore it creates money. But the deposit is a liabilits 
of the bank against which a debt is due to it, and the bank 


Gan se | » } 
mereiv stancs as intermediary between the depositor and the 
borrower. Even the currency itself, except in so far as it is in 
specie with a « 


| 
mmercial value as metal. represents nothing mort 
~ - ‘ >. 3 . . . : . . . 
than a debt due from the Government or from the Bank of England. 
All that is done by the banks when thev create money is to 


increase the amount of debts due t 1 


and from themselves. 
The power of the banks to increas« 


or diminish the total volume }j 


of money arises from the fact that when a bank makes a loan or 
] 


- } » > _ enna tibher J ‘ + ‘ . 
a bill or buys a security, a deposit is created; an 
when the } 


oan is paid off, or the bill met, or the security sold, 


the deposit is cancelled. It will be found, however. on examina 


tion that the exercise of this power is in practice strictly limited. 
In the regular conduct of business banks 


discounts 





maintain a definite 
proportion between their holding of cash and the amount of their 
ceposits, Anyone who cares to study the morthly statements of 
accounts published by the London Clearing Banks will see that. 


; v} — > ~ ’ . ser ~~ . 

though there may be temporary variations in the proportion of 
cash to deposits, there is in each case close conformity to an 
accepted ratio. Now, although a bank loan ji 


increases the 
aggregate of bank deposits, it does not increase the 
1 


bank cash, and it follows that, so long as each bank adheres t 


its conventional cash ratio, the power of the banks to create monev 
lit 


aggregate of 


s limited by their power to obtain additional cash. 


CENTRAL BANK CONTROL 


[he cash held by the banks consists of currency and balances 
at the Bank of England. We shall not go far astray if we « 


onnine 
our attention to the Bank of England balances and leave currency 
ont of consideration, as the causes which affect the former usuall\ 
govern the amount of the latter. What is it that sends these 
balances up and down? For an answer I get back to the old 
formula, applying it now to the special case of the Bank of 
kngland. When the Bank of England makes a loan or discounts 
a bill or buys a security, or, indeed, anything, it creates a 
deposit, which in the ordinary course of trade becomes a deposit 
of one of the banks with the Bank of England itself. In the same 
way, when the loan is paid off or the bill met or the security sold, 
a deposit of some bank with the Bank of England to the amount 
of the loan, bill, or security is cancelled. Thus the action of the 
Bank of England in lending or calling in, buying or selling, 
regulates the cash held by the other banks, and inasmuch as 
this cash 1s the basis of their loans to the public, it follows that the 
Bank of England ultimately controls the amount of deposits; that 
to say, the amount of money. 

The capacity to increase or diminish the quantity of money, and 
thereby to depreciate or enhance its value, is inherent in the 
ordinary powers of a central bank. If the currency is on the 
gold standard this power can only be exercised within narrow 
limits, as the movement of gold will very soon act as a check; but 
where this standard is not in operation the full responsibility for 
maintaining the value of money falls upon the central bank. The 
ebvious guides to the central bank in directing its policy are the 


is 


aed i Ni tS a rh a ae : cae 


I 


movements of the price level and the general « 


e 


as rising prices may be due not to an over 


} 
i 


quent, for instance, upon a temporary shortag 
supply of food and raw materials. In such a 


c 


scal 


mployment. The price level is not of itself a s 


al 
ut to an under-supply of goods available 


redit would tend to keep prices down, but 


u 


expense of trade, and w ould lead to increased 


t 


C 


he other hand, falling prices might be due 1 
lance of natural products, and in that case 


would have an inflationary effect. Constant 


{ 


vigilance end here. Many central banks do 


t 
I 


i 


m the part of the central bank to ensure that 1} 
yw falling prices are correctly diagnosed. Nor 

heir own customers. They not only meet the needs of 1 
narket in the temporary fluctuations of supply and der 


i 


hey make domestic and foreign loans on their ow: 


independently of the market conditions at t! 

loans may cause excessive ease of money; their 
| sive stringency; and unless care is taken to count t t} 
when necessary, by a sale or purchase of securit 


induly stimulated or unduly depressed. 


GOLD AS REGULATOR OF CREDIT. 


I have dealt with the factors governing our 


which, so far as it consists of currency notes, is 


quantity by the control of credit. In the customa 


f 


7} 


Ly, it is a managed ’”’ currency, as disting 


jimited in amount by legal enactment, which 


form of a restriction of issue except against go! Bey 


fiduciary issue, {18,450,000 before the war and /1 
Kank of England notes have to be covered, poun 


zold. Federal Reserve notes, the principal currency t} 


Siates, must have a minimum cover of 40 per cent 
30 per cent. must be held against the notes now bi 


circulation bv the Reichsbank. Similarly, the 1 


eee CCC 


which are being established in other parts of Euroys 
definite relation to gold, conforming in this respect to | 
of limitation of issue almost universal before the w 

The pre-war restriction on the Bank of England 
eperated in practice as a restriction on credit in 
the maintenance by the bank of a fairly constant ra! 
to liabilities. Since the introduction of the currency 
ever, there has been no such strict adherence to a 
portion. In other countries credit control has been 
in some cases by statutory requirement. Thus, the } 
serve Banks of the United States are obliged to mai! 
inum cover of 35 per cent. in legal tender, against 
deposits held with them by their member banks. a 
Reichsbank Act prescribes a reserve of go per cel! 
liquid assets against day-to-day obligations. 

When a currency is on a gold basis its value Is iis 
to one commodity only, namely, gold. We are apt 
the value of gold is constant because so many &tfa 
exchangeable for a sovereign. But how unstable 1 
relation to commodities in general is shown by the 1 


of the dollar, the purchasing power of which in 1614 Wa 


a-half times greater than in 1920. It will be found 
through the centuries goid in terms of goods and ser' 
tinuously depreciated, it has undergone considerabk 
in quite short periods of time. The value of gold, 
any other commodity, varies with changes in supply, 
cost of production. Each of these factors is constantl 


slight modifications, but from time to time great ©’ 


which cause a permanent change in their relationshi} 


nature was the discovery of the South African mining 


more recently the reduction in the effective demand for 
from the mobilisation during the war of hoarded s 
belligerent countries. 


+ 


CHANGES IN VALUE OF GOLD. 


We are all familiar with the conditions under whi 
trade commodity falls in value. Sellers offer more than 
take at the current price, and the price is reduced. 
case of gold the process is not so simple. Sellers of 2 
obtain the full statutory price for their commodit 
standard currency, and there must be a depreciation 
rency, that is to Sav, an upward movement in the 
before there can be a reduction in the real return f 


, 


1 
ry 


How this depreciation happens is worth considerins 


planation is much simplified in present circumstances 


that there is now only cne completely free gold market, 


‘ . 5 
States, and we can therefore restrict our view to WI 
that country. 

_ : A 

When gold, whether of native or foreign producti 


for sale to any of the Federal Reserve Banks, it will be 


January 31, 1695, 











January 31, 1925.] 


<4 Many grains weight for a dollar. As the Federal 
A contra] banking institutions, we remember that 


Ranks are 

murchase by any one of them is to create so much 
a pure.te ? J ’ . 
, aach standing to the credit of the member banks. It is 
casn Sstanneee’s 


vepeat that this cash becomes the basis of addi- 
reate new deposits, or, in other words, in- 
as ne power of the public. 


Increased purchasing 
co  * omnanied by greater production, leads to 


scessary t 


ge: hich ¢ 

oenpanit higher 
p + shane we complete the chain of events by which a pur- 
; z : nn ted with a decline in value of the currency. 
B< ae wa + .t. if the Reserve Bank sells securities or reduces 
ane rtfolio by an amount equal in value to the gold 


y 





F shy ph transactions cancel each other so far as they 
F : ‘Ve f the member banks. In such case the Reserve 
. < substituted gold in its assets for securities or bills. 
Ene more will have happened; there is no change in the 
5 ~ 4 the member barks, no increased purchasing power in 
. - of the public, and no deciine in value of the dollar. 
Be. she Reserve Bank cannot adopt this course except at a sacrifice 

-6+ It must exchange its profit-earning assets for gold which 


a policy which obviously cannot be carried 
int. There is a limit to the reduction in profit- 
assets, and even a Reserve Bank has to consider the 

f defraying expenses cut of income and of meeting the 


e is upon it for dividends 


; EFFECT OF GOLD IMPORTS. 


period of 15 months the effect of an inflow of gold in 
n eXpansion of credit was successfully counteracted, and 
teresting to note the actual course of events as recorded in 
nsolidated statement of the 12 Federal Reserve Banks. In 
of the total assets consisted of earning 

h as bills and securities, 60 per cent. consisted of gold, 
remaining 17 per cent. of other non-earning assets. In 


per cent 


24, the corresponding figures showed 17 per cent. earning 


6 per cent. gold, and 17 per cent. other non-earning assets. 
D earning assets have increased to 24 per cent., which has 





upward movement in the balances of the member banks, 





larahlia aAAie: } 7 
considerable addition to the purchasing power of the 
The figures suggest that the Federal Reserve Board felt 
E mer that they had gone far enough in the policy of sacri- | 
E ming assets in order to neutralise the effect of the incoming 
Teer movements in the sterling-dollar exchange have 


( S 


fp “so Me course of the policy of the Federal Reserve Board. 
ty determined rates for money in the United States. 
interest were high, floating balances were held in 
and dollars bought in order to lend in that centre. 
: apse were low, dollars were sold and floating balances in 
* Telained in order to lend in London. 
exercise a powerful though te 
nge through the transfer of bal 


Thus money rates 
ry influence on the 
Ultimately, the rate 








‘ ; miust approximate to the , m between the price 
; : ™ ty countries, but althougn this is the dominant 
. witTe are other influences to which the exchange is sensitive, 
; “Tate upon it before the movements in price level 
4 “ their full effect. There is, moreover, such a thing 
3 g t ‘nticipation, and those whose business it is to 
: ae underlving conditions affecting exchange take 
E 4‘. ue market and act accordingly long in advance 
_ Po K prices. The recent rise of sterling 
~ ollar has gone considerably ahead of changes 
} evel, but if the rise is maintained we may be sure the 
: = ' finally conform to the new relation of value 
i * ‘MO Currencies. 
SUPERIORITY OF GOLD STANDARD. 
i * ae in a sentence what I have said so far. I 
aoe ‘o explain the meaning of a managed currency 
j 2 yw . maintaining its value by regulating the quantity 
Z ce control of credit, and I have shown that 
ne a ee . years a managed currency has been kept 
aoe based on gold. We can supplement this 
t ; +a ’ cs re Rte observation that considerable 
oa €, as there is no need to incur the cost 
F | “ait a on holding gold as a reserve. But when so 


“arc, and it must be granted that it is a great 


Case for a 


E> the other un... ’n@8ed currency must be regarded as closed. 


BS ies a gold standard has in existing circumstances 
ss: EIR ng ac Ve Ae . . 

4 ternational ‘vantages. In the first place, it establishes 
e ue measu re 


UNiversally ac, ented . value common to the whole world, 
ves the contrat oa is automatic in its operation, and 
0g our own ace of a responsibility which, notwith- 

“Oarged with ate a might not always be 
™ ge and judgment indispensable for 
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the prosperity of national trade. It is not, however, 
inelastic. There is still scope under it for an exercise of discr 
by the central institution, as we have seen in the recent a 
of the Federal Reserve Board. In our own country the effect 
a movement of gold can to a considerable extent be countera 
by the Bank of England raising or lowering the ratio of 
to liabilities 

But in the present state of knowledge and feeling 


greatest advantages of the gold standard is its moral 
nation wiil think better of itself, will almost regard 
more honest, if its currency is convertible into gold. The fea 


3 


being forced off the 


extravagance of Governments who might be willing to face 


fluctuation in exchange, but would not dare to suspend sp 
payment. It is a real advantage to a nation to have a « 
founded upon a value whfch is universally recognised; it ins 
confidence and facilitates international t s ns. | f 4 
gold standard were not I a f t reasons 
universality would be decisive in its favour lhe argument ma’ 
it is true, be founded « | iological at I 

grounds, but it is none the less powerful, as we have not vet 
reached the stage where econom) nsiderations alone gui 


in judging the desirability of any particular method or syste 


So long as nine people out of ten in every ntry think the gok 
standard the best, it is the best. If in the future the: re ar 
immense increase or decrease in the output of gold, and 1st 
quently a startling rise or fall in prices, re-considerat es 

subject might be forced upon public attention, but at 

there is no single nation, so far as I know, which is 1 


gold standard, that does not regard the return to it as 
desirable of all financial measures. 


OUR OWN BANK. 


Let me now direct vour attention to the domestic aff 
bank. 

You have doubtless examined the balance-sheet whic! 
circulated with the directors’ annual report, and \ will 





noticed that our paid-up capital and reserve 





increased by £1,115,.970 during the past year. These 
are due to the completion of the arrangement for a f t 
interests between the North of Scotland Bank and oursel \\ 


have acquired 162,990 shares of the Scottish institut: 
total of 163,000, and when we obtain the remaining ten shares 
which are expected to be transferred shorily, we shall b 
sole shareholders in our latest affiliation. 


At the end of the year curre 





: dep Sit, an 
f 


n 
n 
} 

il 


amounted to £355,774,.872, a decline of £4.492,550 as compar 
with the figure twelve months earlier. The falling off in 

does not indicate any diminution in the volur of the bank 
business. It was due mainly to purely temporary fluctuat: 


at the close of last year which did not occur 1n 192}. 
Acceptances and engagements on account of cust 
increased £2,650,713, 
attributable to acceptances. Forward accounts were also on a 
higher level, showing that traders are making greater use ¢ 
the facilities available for the purchase and sale of forward 
the fact that currencies were rather steaciet 


at 


exchange, despite 
during 1924 than in the previous year. ue 2 

The first item on the assets side of the balance sheet, coin, bank, 
and currency notes, and balances with the Bank of England, ’ 
a total of nearly 51 millions, or 14.3 per cent. of deposits. Tl 
reduction in the proportion does not indicate anv departure fi mn 
settled policy. The ratio was unduly low for exceptional ang 


temporary causes; over the w hole year, on the ba:is of our weeki 
figures, the ratio works out at 14.92 per cent. ; : 
The decline in cash was offset by an increase of 23 millions 


balances with and cheques in course of collection on other banks, 
which, as you know, are ¢ nvertible into cash within 


fror one 





: wae cae and th a 

to three days. Taken together the two items, cash and 5 
; 1 ‘ ‘nresent 19.3 per cent. of our 
amount to 684 millions, and represent 19.3 P = 


as compared with 19.2 per cent. last year. The hquid 


} ait 
deposits, 
urther emphasised by the r 


of our position 15 still f 
at call and short notice to £16,926,145. 
at £42,725,269 are slightly higher 


The greater 


heet at or 


Investments 
all are entered in our balance-st 


part are short-dated ; 
below market price. 
a decline which marks the : 
i . and the increase in advances 

gy a see, adv ances to customers and other acce unts, shi 7 ~ 
an increase of nearly 2 millions on the vear The fact -~ — 
one-half of our resources continues to be employed in the shape 
of loans and advances indicates 


‘Hione 
tills discounted are down by 7} millions 
balancing figure between the reduction 


give ti 1 
cur endeavour to give liberal 


assistance to trade. 
AFFILIATED INSTITUTIONS. 


to the acquisition of the shares of the North of »cotland 


Owing 
place in the aggregate of our 


Bank, a notable increase has taken 


ners have 


1 
x, and of this amount nearly two millions were 
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investments in affiliated banks. The latter now amounts to 
45,549,073, a figure less than the combined total of the paid-up 
capital, reserves, and undivided profits of the three subsidiary 
banks. I make this point to demonstrate that we have included 
in our balance-sheet figure nothing on account of goodwill. The 
individual balance-sheéts of the subsidiaries are also in your hands. 
The Belfast Banking Company, the first to enter into close associa- 
tion with us, reports an increase in deposits and in advances. 
Another point of interest concerns the paid-up capital, which has 
been increased by £100,000. This sum, you may recollect, was 
set aside out of the purchase price received for the branches trans- 
ferred in 1923 to the Royal Bank of Ireland. and was shown last 
year under the heading ‘* Special Account.’? The transfer to 
capital account extinguishes part of the uncalled liability on the 
Belfast Banking Company’s shares. : 

The paid-up capital of the Clydesdale Bank has also been in- 
creased. In this case it was decided to issue 10,000 fully-paid 
shares of £10 each to existing shareholders, and to take from the 
reserve a sufficient amount to pay for the new issue. The trans- 
action is therefore represented by a transfer of {£100,000 from 
reserve to paid-up capital. Acceptances, engagements, and bills 
are also higher than they were a year ago. 

I have already referred to our new ally, the North of Scotland 
Bank. Here also there has been an increase in the amount of the 
paid-up capital, and the general progress of the bank has been 
eminently satisfactory. It only remains for me to assure you that 
close association has reinforced our faith in the management of 
that institution. Complete harmony prevails between the four 
banks, and I can say with confidence that the linking of interests 
is a source of benefit to the banks concerned and to the public 
they serve. 

The Executor and Trustee Company has continued to progress 
satisfactorily. 

The remaining item in our balance-sheet, bank premises, shows 
a small increase, and now amounts to £5.763,.551, a figure well 
below current market values. During the year we have opened 64 
new offices and carried out valuable improvements and extensions 
to our premises. We are now operating over 1,800 branches in 
England and Wales, and the affiliated banks over 400 branches in 
Scotland and Northern Ireland. 


PROFIT AND APPROPRIATIONS. 


I come now to the profit and loss account of the bank for the 
past year. The net profit works out at £2,424.993, or about 
£200,000 more than for the previous vear. If we add to this 
amount the balance brought forward, we have a total of £ 3,222,062 
available for appropriation. The board decided to recommend a 
dividend at the usual rate of 18 per cent. per annum, less tax, 
which absorbs £1,670,595. a larger sum than in 1922, owing to 
the increase in our capital. . 

Out of the balance, £250,000 has been allocated to reserve for 
future contingencies, as compared with £ 300,000 a vear ago. You 
will doubtless agree with me that as the sky clears, and the 
foundation of business becomes firmer, there is no longer the 
necessity to make reserve appropriations on the same scale as in a 
year of doubt and decline. We have made a further addition of 
£100,000, however, as was the case last vear, to the amount devoted 
to bank premises redemption fund, to which is appropriated 
£500,000 out of the past year’s profits. By these means, as I 
have previously reminded you, we are assured that no over 
valuation can occur in our balance-sheet under the heading of 
bank premises. 

We are thus left with a slightly increased balance of £801,467 
to carry forward into the year 192s. 

The increase in our profits in 1924 as compared with the pre 
ceding year may be regarded as highly satisfactory. 
in no small part to a more rapid turnover of ‘our resources. 
Reviving trade and livelier Stock Exchange dealings must both 
involve a more energetic utilisation of banking resources. Monev 
never rests entirely idle; it moves either slowly or fast. During 
the past vear it has kept up a steadily quickening pace, and he nce 


It was due 


we observe the notable increase in the volume of transactions at 
the London Clearing House. 

Before I conclude I am compelled by something more vital than 
mere conformity to custom to pay a tribute to the lovalty and effi- 
ciency of our. staff. 


Without their ungrudging aid the attainment 
of such 


excellent results as have accrued from the past vear’s 
working would have been impossible. On our side we have not 


been unmindful of their interests. At the close of 1924 we an 
nounced that the whole of the cost of living bonus originally 


granted to members of the staff to enable them to cope with higher 


inving expenses was to become a part of the basic salarv. Prac- 
tical effect has now been given to this announcement, and I have 
no doubt our action in this respect will meet with the same 


approval from you as it received from the staff. 


eS Soe 
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| believed the sound position of the bank t 


‘January 31, Jgo- 
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THE FUTURE 


Let me in closing say one word ab 


yp 


to prophesy is at all times a hazard 


we may with prudence take a surve 


if we do so now I think it safe to say that th 
for an expansion of business in the un 
hopeful indications in the foreign situati 
of the Dawes Report and the London C 
efforts at reconstruction in Central Fu 

results of the negotiations just conclud 

which mark in the pr 


stages 


or 
mACss ( 


ditions of peace. But however important th: 
may be, it cannot bring us prosperity 
ditions are sound. The pressure of taxes, w! 





this country than in any other in the world, 15 tos ; ew 


trade to bear. Our present taxation eats dee] t —s 
which are indispensable for business expansion, et 
develop as we would wish without increase ' oo 


Economy in national expenditure is vital. Ha t oni 
occasion at the present time for any addit 
armaments. The world is now, and will be { 

the impression of the horror of the Great War, ; 
economise in this field with prudence and safet: But it = 
here alone that the closest scrutiny is needed. | 

can be saved now and devoted to the relief of t 


back to the revenue in future years in the larger 


fiom more prosperous industry. With internat 
and with reasonable reductions in taxation it will remau _ 
all to unite in one sincere co-operative effort to assure condy ea 


of lasting prosperity. 
The report was adopted, and the pri 
a vote of thanks to the chairman. 


CeCaGiNngs 





PROVINCIAL BANK OF IRELAND, LIMITED 
RECORD NET PROFIT. 


The annual general meeting of this bank was 
Mr | 


instant, at 8 Throgmorton avenue, London, 
Trotter presiding. 
The Chairman, in moving the adoption of t ret 
accounts, said that the net profit available was 
the bank had reached in any halt-vear. It would le s 


this occasion the directors repeated the dividend at 

higher rate announced in July last, and the addi 

to the reserve, making £20,000 allocated in the 

fund to £540,000—a total equivalent to the paid-up 

directors considered it expedient to continue to } 

tingency fund, and £17,000 was transferred from the pr™ 

the half-year. They had written off bank premises int 412 

making £22,000 applied in the year. Compared 

the bank’s deposits were lower by about £603,000, but £4 

of this shrinkage arose in the early months of last 

stalments had to be met for the allotments of the \ 
The total of loans and advances, at £ 7,077,000. Ss lower 

about £503,000, and, though the figures under 

shown a tendency for some time past to 


+7 


decline, 


doubt they would quickly respond to any active I 


There was an increase of about £261,000 in the t 
ments, the market value of which continued to be su! 
excess of the cost appearing in the balance-sheet. The gros 
fits, at £219,804, compared with £208,542 at December, 1% 


the net profits had risen within the same period 
£70,376. After providing for the dividend and the props 
cations there remained £41,459 to carry forward 

He could not say that settled financial conditi 
established in the Free State, but the resourceful activities 
Government had been seriously interfered with by 
ferent harvest and the unsatisfactory 
cultural industrv. 


returns from the great: : 
The fall in the price of butter | ; 
disturbing factor for some time past, and the gross ers 
balance for the vear for the Free State 
£17,000,000. There had been steady perseverance 
to reduce expenditure in the Free State, and the ann 4 $a\ 
£4,000,000 over the standing Army would probably 
further and be supplemented by economies in other 


seemed 


auementi! 


The vield from Customs was now steadily 
and it was pleasant to point to reduced figures f 
in the Free State and in Northern Reports 


indicated that, on the whcele, the 


Ireland. 

year 1924 was 

experienced by the linen trade since 1920. : 
In conclusion, the Chairman said that full provision ®®" BE 


made for all ascertained bad or doubtful debts, 


i ye ful : 
safeguar Cu. 


The report and accounts were unanimously acop' Ri 
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NATIONAL PROVINCIAL BANK, LIMITED. 


SIR HARRY GOSCHEN ON FINANCIAL AND TRADE POSITION 


RETURN TO GOLD STANDARD. 
REVIEW OF CHIEF INDUSTRIES. 
INCREASED FOREIGN COMPETITION. 
NECESSITY FOR LARGER AND CHEAPER PRODUCTION. 


sal general meeting of shareholders of the National 
“Bank, Limited, was held, on Thursday the agth 
at the Cannon street Hotel, London, E.C. 

ee Goschen, K.B.L., presided. 

aotice convening the meeting and the report of the auditors 








ate Sir Alfred Lewis (chief general manager). 
CHAIRMAN’S SPEECH. 
.. Chairman said :—Ladies and gentlemen, before we turn to 


s ] propose to say a few words with regard to some of 
we touch upon in the report. 





LOSSES ON THE BOARD. 


yl. I am sure, all share the sorrow we feel at the loss we 
during the past year by the death of General Sir 








y pp Paced Drummond, who joined our board 
. mention of the Union Bank, was held in the highest 
and regard by all those with whom he came in contact 


ok the keenest interest in all that concerned the bank, and 
ausence from our meetings is deeply felt by all his colleagues. 
2 also have to record with much regret the death of our ex- 
lirector, Mr John Dennistoun, formerly a director 
Bank, and also the loss the bank has sustained in 

f Mr D. H. Shilson, a local director of the bank at St 
| formerly senior partner of the firm of Shilson, Coode 


; 
that place. 





NEW DIRECTORS. 
ng the pass t year your directors have appointed Sir Arthur 
ur, one of the local directors in Sheffield, to a seat on our 
_Arth iur’s wide experience of business in general, and 
of the iron and steel trade, will be of great 





ir deliberations. 
have also had the pleasure of appointing Mr Austin Low, 
tor of Messrs Grindlay and Co., Limited, and a former 
of this bank. We shall not only 
vantage of Mr Low’s long knowledge of banking at 
sposal, but his presence at this board will keep us in close 


that firm, a director 


these gentlemen will be proposed in due 
nlanagement of the bank has been strengthened 
n Mr Whitehurst (formerly of the Bradford 
Mr Eltenton and Mr F. Waller to the number of 
ecneral managers; and Mr Tawell, manager of our 

n appointed an assistant general manager. 
much pleasure in appointing Sir Alfred 
general manager, in recognition of the hard 
has devoted to the service of the bank. 


GUERNSEY BANKING COMPANY. 


ACSOTPt of th 


the Guernsey Banking Company by this 
| ‘ was able to refer when I had the pleasure of 
- ' daSt vear, has been carried into effect on the | 
n ted 1, and the amalgamation, which has | 
ir anticipations, is, we believe, of use to our | 
{ advantage to the bank. A local advisory | 
. the former directors of the Guernsey Bank, 
wsnacdowed, been formed and proved of great value 
. t ir business in the island. 
ue 1S new branches and agencies have been | 
soon... > UP the total number of our offices to 1,116—and 
; n tr for the further establishment of new | 
rable opportunity offers. 
THE BALANCE.SHEET, 


eet which you have in your hands, you will 


2 — capital now stands at ap eg the in- 
: 4 FS figures being due to the purchase of 
a: ie eae _— Co., Limited, and you will, 1 am sure, 
; Ruin oe Jon we feel in the realisation of the ambition 
-i.. . °% more than one occasion, of bringing our 

= a sun : 


as equal to the capital of the bank, which 
w'"S the past year. Liabilities for accept- 
Stand at £12,948,373, and are set off 


‘ 
4 


ur allied institution. that our investments stand at or below their market value. 


: ’ ‘ 1 Pr ¢ ome . , 
| and Grindlay and Co., Limited, accompany 


| and the fa 


by the contra entry on the asset side of the balance-sheet repre. 
senting our clients’ liability under this head. 

Current, deposit and other accounts amount to £254,921,144, 
and on the other hand we hold as set out on the asset side of 
the account: coin, Bank of England and currency notes in the 
United Kingdom and balances with the Bank of England 
Z£,30,920,371 OF 12.1 per cent.; balances with, and cheques in course 
of collection on other banks in the United Kingdom and Ireland 
and cheques, drafts, &c., in transit £9,507,331 or 3-7 per cent. ; 
money at call and short notice £15,997,118 or 6.3 per cent.; bills 
discounted £37,093,884, or 14.5 per cent.; investments 
442,587,820 or 16.7 per cent. of our deposits. These together 
make an amount of £136,106,525, or 53.3 of our deposits. 

Our advances at £131,242,923 show that our customers have 
made a somewhat more extended use of the facilities we place at 
their disposal than in 1923. 

The purchase of Messrs Grindlay and Co., Limited, accounts 
for the increase of the figures representing our holding of shares 
in other banks 

The amount at which our premises stand is, notwithstanding 
the additions to the bank’s premises, only slightly higher than 
last year. 


per cent. « 


PROFIT AND LOSS ACCOUNT. 
Turning to the profit and loss account, our profits for the vear, 
including £933,754 158 2d brought forward from 1923, show an 
available balance of £2,907,797 123 3d. 
During the year, as I have already 
from this amount £179,416 to the reserve fund, the dividend paid 
in July amounted to £758,353 ss Sd, and a further dividend we 
have declared, which is payable to-morrow, will absorb a similar 
sum. 
Of the sum remaining, we have transferred £ 100,000 to the pension 
fund, £100,000 to the bank premises acc: 


mentioned, we transferred 


unt, and £100,000 to con- 
tingencies account, leaving us with a balance of £911,675 os 11d 
to carry forward to the 1925 account. 

w submitted 


I need hardly add that in arriving at the figures now submitt 
full provision has been made for all bad and doubtful debts, and 


One item cf interest which is not seen in the accounts is the 
increase in the amount of the turnover for the year, which com- 
pares very favourably with the figures representing the cheques 
passing through the Bankers’ Cleiring House. Particularly the 
increase in the amounts which passed through the metropolitan 
and country sections of this bank gives us ground for hope of an 
improvement in trade conditions as a whole throughout the 
country. 

I should again like to pay tribute to the great esfrif de cort 
which permeates the whole staff of the bank in every section 
its service; without the energy, zeal, and, above all, the loyal 
co-operation which this sentiment engenders, it w« uld be impossible 
to conduct the business of the bank successfully. 


AFFILIATED INSTITUTIONS, 


*"T"} f 7 : e ? co = * 2 ees 3 ™ 
The balance-sheets of our aftiliated institutions, Coutts and ¢ 
cour own report. They 


disclose a thoroughly satisfactory position. Our expectations re- 

whose balance-sheet appears this year in our 

. } e Oo itll eal 

report for the first time, have been fully realised. 
I 


P 
Notwithstanding the many difficulties our 


garding Grindlays, 
neighbours across the 
ieved by our French 


nite «a 
‘ “A 





Channel have had to face, I 

Auxiliary continue to be satisfactory. Its business is expanding, 
ilities it can offer seem to appeal in an increasing Gegree 
anrl road 


to our customers both at home and aod 


CONDITIONS DURING PAST YEAR. 
throughout the world so much concerns 


nsider for a moment the course 


The condition of trace 
: ws 


the community, that it 1s well to « 


+ wear I feel sure that in some quarter 
of events during the past year. I feel sure that im some quarters 
too optimistic views have been prevalent, but there has doubtless 


‘ 


been considerable progress made in the settlement of certain pos 
war problems, and some improvement has been observed in trade 


conditions. 
The efforts we in this country lave made, and the burden we 


have borne during the last few years, continue to bear fruit in 
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the improvement of ovr national] finance. Since April last we 
have been able to pay off nearly £5,000,000 of our debt to America, 
and have converted £259,000,000 of bonds, &c., maturing or re- 
deemable at an early date into lower interest bearing securities, 
with a more distant date of maturity, and in the conversion 
operations alone a saving of nearly {1,000,000 a year has been 
effected in the amount required for interest on our debt. 

We have fully maintained the gcld backing of our currency and 
our national credit, as reflected in the American exchange, has 
reached the highest point since 1914—the pound sterling having 
been quoted on December 31st at 4.73, amd since that date has 
touched a still higher figure. One result alone of this improvement 
is that we shall require less sterling to satisfy the interest and 
sinking fund of our debt to the United States. The service of the 
American loan requires for interest and sinking fund an annual 
payment to the United States at present amounting to $161,000,000. 
At the time of the negotiations for the funding of our debt, the 
American exchange stood at 4.64, so that the rise in the value 
of sterling means a substantial saving to this country. 


IMPROVEMENT IN POUND STERLING. 


Various explanations of the improvement which has taken place 
in the value of the pound sterling have been put forward. 
Although the visible balance of our foreign trade, which is 
officially stated to be £ 344,000,000, is so much against this country, 
it is thought that a considerable income, amounting to as much 
as {£300,000,000, has been received from shipping, interest, and 
other invisible sources, which has largely reduced the visible 
adverse balance. At the same time, it is unquestionable that the 
improvement in the value of the pound sterling has been stimu. 
lated by the change of attitude of America towards Europe, 
followed by her entry into the International loan market. Due 
weight must be given to the psychological factor, and also to 
the recognition of the fact that sanctity of contract still remains 
ene of the principles, and, indeed, the foundation of our national 
and commercial character. I think I am only stating what every- 
one recognises that in the control of our national finances we have 
justly earned the confidence, not only of America, but of all 
the great countries of the world, and if, as I hope, the recent 
improvement in the value of the pound sterling is of a permanent 
and not a temporary nature, it should be recognised by our 
traders that this achievement has been secured without handicap- 
ping the industries of the country by any unduly high or onerous 
rates for money. 


RETURN TO GOULD STANDARD. 


I do not propose, except very briefly, to refer to the question 
of the return to the full gold standard by this country. I see 
no reason to dissent from the views expressed by the Currency 
Commission on this question in 1918. There can, I think, be no 
doubt—and I believe my opinion is shared by the majority of 
people in this country—that the return to the gold standard and 
to a free gold market is most desirable in the best interests of 
all concerned. With a restoration of the gold standard and a 
free market in gold, as prevailed in pre-war times, the position 
of our merchants and manufacturers would be greatly simplified 
in purchasing raw material and other commodities. During post- 
war currency conditions they have been embarrassed, not only 
with .price movements, but also with uncertain exchange move- 
ments. With the re-establishment of a gold standard the pound 
sterling will again possess a stable value. There is nothing which 
does more harm to international trade than uncertainty as to the 
amount which traders have to pay for commodities when the 
date of settlement arrives. It is true that this difficulty has been 
minimised to some extent by forward transactions in foreign 
exchange, but notwithstanding facilities which bankers have 
been able to offer their customers in this way, losses and consider- 
able inconvenience have frequently been inevitable. 

I should at the present moment be sorry to embarrass those 
with whom the decision must rest by expressing an opinion, 
without full knowledge of all circumstances incidental to the case, 
as to the exact date when we should revert to our pre-war basis. 
I trust, however, that the change will be made as soon as it 
is felt that we are strong enough permanently to reopen our gold 
market, without having to protect our stock of gold by such high 
rates for money as would hamper our industry and militate against 
the proper development of our commercial interests both at home 
and abroad. 


ECONOMIC CONDITIONS IN EUROPE. 

We welcome the improvement that appears to be taking place 
in the economic conditions on the Continent of Europe. The 
acceptance by Germany and the interested Powers of the Dawes 
Report, and the signing of the London Agreement in August last 
marked a great step forward. The settlement a few days ago 
of the thorny questions surrounding the allocation of the sum to 
be received from Germany under the Dawes scheme, and the 
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trading agreement with that country, have en 
the road for further progress. In addition. th 
sound currency by Germany has improved } 
facilitated the resumption and extension of 
with that country. 


NATION'S TRADE—AGRICULTURE. 

With regard to our own trade, agricultur: 
certain condition. Continued outbreaks of foot 
have hampered the movement of stock and th 
pedigree cattle. The improvement in the pr 
assisted the farming community, and, if maintained 


a 


them to pay the higher wages to the agricultural Ja} 


accordance with the old adage—‘'A sack of 
week’s wages for a farm hand.”’ I trust the c 
by his Majesty’s Government will materialise, and ry 
provision of some useful basis for this important 
national industry. 


wheat 


COAL INDUSTRY. 
The coal industry, one of the most important 


es 


art 


trade, still remains in an unsatisfactory condition. The 


lower than in 1923, and our export trade, which a: 
62,000,000 tons in 1924, against 79,000,000 tons in 1 
considerable falling off. High costs of produ 


the price, and the enhanced cost of fuel is hamperin 


our important industries. The rate of output, upon 
costs ot production so largely depend, is lowe: 


(January 31, 1995, 
a 


before the war, expenses are higher, with the result that not 


have coal prices risen, but many pits, which are unab 


at a profit, are closed down and unemployment is 
is claimed that a slight increase in the rate of 
an entire change in the situation. 


HEAVY IRON AND STEEL TRADE 


We can, I regret to say, record no improvement in 
iron and steel trade. The high ocst of coal, to whic! 


already referred, and heavy expenses in other directions, 


our manufacturers in meeting the keen competition they 


from Continental producers. We do not know whether « 


petitors are working at a profit, but I believe only th 
in this country which are most favourably situated, at 
provided with the most modern equipment, can pr 


and steel biilets at the prices quoted to-day by Continenta 


In December, 1924, there were only 167 turnmaces 


against 204 during the corresponding month in 1923, 


exports in 1924 of 3,853,000 tons show a falling off of so 


while our imports show an increase of Over 1,000,000 | 
pared with the previous year. 


I trust some remedy will be found for this unsatistactor 


of affairs. With changed conditions on the Cont: 
be an alteration in the cost of production. It may 
possible to reduce the cost of production in this ¢ 
facturers here cannot continue indefinitely to pt 
which shows practically no profit and very possibly a 


HIGH-CLASS STEEL AND IRON. 
The trade in high-class steel and iron presents 
brighter picture. The year opened very hope 


t 

i 
: : } ot fey 
siderable improvement was apparent for the first [ew 
From the end of May, however, this improvement Gisapy 


h ¢ 


and throughout the summer months the trade was mu 
At the present moment prospects are more hopetul, 
plentiful, and, provided the cost of fuel and transp 
reduced, there should be no reason why we should 
satisfactory renewal of the Sheffield trade. An) 
ever, in the cost of coal or transport would be 5 
handicap to our industries at the present moment 
destroy any hope of material development, a matte! 


1Os 


a 


ana 


cern, in ‘he light of the present state of unemployme! 


A satisfactory feature in this branch of trade 1s 
necessary for the manufacture of high-class steel, 
formerly purchased from Germany, are now being 
this country in a quality superior to anything 
abroad, and our makers are to this extent assisted 
the high quality of the steel on which their reputal: 
depend. 

The finished tool trade has had a very precar 
Severe competition has been experienced from 
countries with depreciated currencies and business 
whole been carried on with very little profit. 


SHIPPING. 


During 1924 ships of a gross tonnage of 1,430.0 
launched in the United Kingdom, against 646,000 
and there are under construction at present vessels 
a gross tonnage of 1,297,000 tons, against 1,395,000 ' 
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rhe situation on the whole is more satisfactory, anc 
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some 
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. prevalent that prices have reached bottom. Inquiries, 
p 


, al are more numerous than orders, and much work is 
: era al road owing to the lower costs of both building and 
yairs 
COTTON. 


I am glad to say, some improvement to record in the 

von of the cotton trade. The increase of 3,000,000 bales in 
“American crop has facilitated to some extent the supply of 
as material. There has been a considerable fall in the price of 
» cotton, the quotation at the end of December, 1924, 
an ,as against 21.28 at the end of the year 1923. 
nners as a Whole have had a better year, and the increased 
a r goods has been reflected in the increase of the hours 


1S, 











i from 264 per week to 39} at the present time. 
ough the price of Egyptian cotton has remained high, 
F coners using this quality have been fairly well employed during 


t ... wear, and have probably done better, but although the pro. 
ws some increase, it is doubtful whether many of 
mils are working at any substantial profit. 
the early part of the year manufacturers had a good pro- 
. jon of their looms idle, but there are more inquiries at 
ae at. and there is a better demand for many qualities of cloth 
h have not been wanted since the war. 

trade is reflected in the figures for the export of 
ods, which amounted to over 4,400,000,000 square vards, 
00,000,000 Square yards in 1923, but here again, it 


sn 


go 





4 
4 
fa] whether the increased trade has produced much 
‘tional profit to the exporting merchants. The fierce com- 


n emanating from the Continent, which this trade experi- 
1923, has continued, owing to a large extent to 


} 
aquring 


reiated currency, and the lower wages and longer hours 
ed in many of the Continental factories. 
COMPETITION. 
competition arising from the manufacturers in some 
P intries, Which in pre-war days depended to a large extent on 
for textile fabrics, continues to increase. The number, 


spindles both in India and China is increasing, and the same 
wess is taking place in South America. In Brazil, for instance, 
timated that over 80 per cent. of the cotton goods con- 


is es 


sumed there are produced in the country, and the number of 
iles as compared with 1905 has been more than doubled. 
\otwithstanding this, however, our share of the cotton goods 
ported into Brazil has somewhat increased. ‘Trade in other 
rts of South America shows some improvement, but Chile was 
means good, and there was a considerable falling off in 


These markets are in themselves healthy; remittances are 
forward regularly, and importers there are making money. 


TRADE WITH INDIA, 


trade with India has also been considerably better, but 

again the native productions compete in all the lower grades. 
ld stocks of piece goods resulting from the slump of 1921 
the country, after two good monsoons, is 
and with settled conditions, and the larger demand 

i is arising for her products in Europe, we hope a further 
Ss in sight. We have in India, as in other parts, 


een 


absorbed, 


nerone 


vement 





F ' tace considerable competition from Japan, for whereas the 

, wi this country had of the imports to India in 1922- 

, 23} Was or per cent. and that of Japan was 7 per cent., in 

; 31924 this country’s share fell to 8q per cent., while the 

q vanen portion rose to 8 per cent. of the total. 

laly is also becoming a serious competitor in this market. 

FE 1a has been passing through very disturbed times, and 
“e trade that we are doing with that country in textiles is at 

a all. Here, again, the Japanese competition is a 
q WOOLLEN AND WORSTED INDUSTRY 


. n and worsted industry is of such a complex nature 
ree s mewhat difficult to review the trade as a whole. The 
: —_ iw wool, largely owing to keen Continental buying 
lonies and in London, have again shown an increase 
th the previous year. This increase has greatly 
difficulty of our manufacturers, as undoubtedly 
, discouraged the consumer, thus inciting buyers, 
4 ‘Sn and domestic, largely to reduce their purchases. These 
es reflected in the efforts which are being made 
tai: to produce material of a lower grade often con- 
: _ > “Sostitutes, in order to enable them to keep their machinery 
P ee : ploved than would otherwise be the case. 
the, » RO doubt, the fact that whereas we have an increase 
bear y Ut Of Woollen tissues exported during the year, worsted 
a falling off. Notwithstanding the keen competition 
from the Continent, our export of tops has been 
and, if anything, increased. The home trade, 
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however, has not been good, and the wool-combi 
country has been quiet, and carried on with comparatively 
pronts. 

I have now endeavoured to i of the c 
ditions of the more important basic industries of the 
they present themselves to my mind. You will have n 
doubt, that throughout all the trades on which I have touched 
the same complaint arises, viz., that of the difficulty of successfull 
meeting the competition from other countries. 
have their orig in the high costs of of which tl 
increased of fuel, taxation, &c., fort 
a large proportion, and they are universal and insistent 


nw 
ri 


th: 


section in 


y 
~ 


review briefiv n 
untry 


ticed, n 


These complaint 
in production, of 


expenses ransp< rt, wages, 


FUTURE PROSPECTS. 


The question is what prospects are there f 
industries of this country, and particularly f 
The importance of this part of our trade 


re of th 


the futu 
r our export trade 


r 


is intensified by th 


fact that since 1914 the population of this c untry is estimated t 
have increased by at least 2,000,000 people, and that these peopl 
have to be fed. As you are well aware, it is only possible for us 


to provide from home sources a very small pr 





proportion of the food 
required for the consumption of this cou the remainder has 
to be imported from abroad, and has to be paid for by our visible 


and invisible exports. 

It is an interesting fact that prior to the war, 
of all other countries in the worl] totalled about / 
the United Kingdom provided about 15 per cent., and the Briti 
Empire about 26 per cent. of such total, and in 1922, wh 
computed that on the same basis of valuation the imp. 
the world had shrunk to 75 per cent. of its pre-war 
the share of the United Kingdom not only had not declined, 
but had increased to nearly 17 per cent., and that of th 


Empire to nearly 30 per cent. of the smaller imports 


when the imp 


re 


LARGER AND CHEAPER PRODUCTION NECESSARY. 


It follows, therefore, that although we have well maintained 
and even slightly increased our share of the 
countries, our export trade has really decreased by something like 
25 per cent., and at a time when it is really necessary for us to 
do a larger export trade than before to pay for the 
imports which are necessary to us. Such circumstan 
spur us on to make every effort not only to retain, but t 
our business abroad. 


imports of othe: 


increased 
es should 
extend 
The prospects for increased trade through 
out the world are, I believe, favourable, and confiden¢ 
ally returning. Sentiment on all 
people generally seem more prepared to buy—at reasonable price 


is gradu- 


sides is mi ytimistic, and 


re Of 
—and of greater importance still, more able to pay for the goods 
they need. If we are to take advantage of the increased op 
tunities these more favourable conditions offer, it 
us to put ourselves in a position to meet competition, from wheré 
it mav come—and how can we do this? I 
only meet this foreign competition by producing large quantities 


por 


is imperative f 


ever believe we can 
of goods at prices equal to or below those at which our neighbours 
are willing to sell. 

I am of opinion that the skill of our operatives 
surpassed by those of any other country, and it has passed through 
my mind in considering these problems whether any solution 
might be found in the concentration of our efforts on the more 
highly finished and finer products of our manufacturers, where 
the skill of our workmen would play an important part rather than 
on ordinary goods where competition is rife. A fatal objection, 
however, to confining our energies to such a policy is that the 
world is at present seeking to supply its necessities at the lowest 
possible cost, irrespective of the excellence or lasting qualities of 
its purchases. This being so, the producer of highly-finished 
goods would be faced with bad trade and unemployment for his 
operatives if he confined his efforts to productions of this type 
alone. I feel the real remedy is that the cost of production must 
come down. There is no blinking the fact that, generally speak- 
ing, in no trade in this country are we working to our full capacity 
per man per hour. There is, I feel confident, no wish among our 
manufacturers to see wages reduced while the of 
remains at its present level, but, if the present standard of hving 
is to be maintained, which I hope it may, operative labour in all 
trades must put forward its best efforts to increase the output per 
man hour in order to make it possible for industry to exist and 
to provide the same remuneration as at present. Restriction of 
output will never cure unemployment—it will increase it—besides 
increasing the cost of production. I understand that even a com- 
paratively small increase in the rate of output in our factories 
would have a far-reaching effect in lowering the cost of produc- 
tion. I believe that in this way not only can we cheapen the cost 
of goods and provide more employment, but that it is in this 
direction that the salvation of our trade lies, for it is only by 
services rendered and the export of goods that we can provide the 
necessities of life for the increasing population of this country. 
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ee Leia 
I now beg to move “ That the report and accounts, as presented, | 

| 

} 





The resolution was carried unanimously. 


be received and adopted.” Brigadier-General the Hon. Everard Baring, ( 


Mr F. C. Lee Marchant seconded the resolution. 


Goschen, K.B.E., Mr Francis Charles Le Marchant mpi 
Several shareholders expressed the wish that the board, in view | Hon. Sir Samuel Roberts, Bt., P.C., Sir Arthur Palio. Khe i 
of the fact that the reserve fund had now been brought up to} and Mr Austin Low, C.I.E., the retiring directors, were co... : 
the amount of the paid-up capital, would take into consideration | and Sir Nicholas Edwin Waterhouse, K.B.E. (.: M : 
the question of increasing the dividend to 18 per cent.—the rate 


Messrs Peat, Marwick, Mitchell, and « 
The Chairman, in reply, said the shareholders would realise | auditors for the current year. 
that it was quite out of the question to make any alteration in the| A hearty vote of thanks was given to the director 
rate of dividend for the past year. He could assure them, how- | managers, branch managers, and other offic 
ever, that the directors would be only too pleased, when the con- 
ditions of trade and affairs generally permitted, to 


consideration to the wishes of the shareholders. 


| Waterhouse, and Co.), and Sir William Henr 
which was paid before the war. ) 
; 
i 


their efficient management and services, and also ¢ 


give serious | Goschen for his able conduct in the 


chair. The 
terminated. 
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BANK OF LIVERPOOL AND MARTINS LIMITED. 


SUCCESSFUL YEAR — INCREASED PROFIT. 
IMPROVED TRADE PROSPECTS. 
APPRECIATION OF STERLING — RETURN TO GOLD STANDARD. 


MR. W. R. GLAZEBROOK’S REVIEW OF ECONOMIC AND vee 
FINANCIAL CONDITIONS. 


The ninety-fourth annual meeting of shareholders of the Bank 
of Liverpool and Martins Limited, was held, on the 27th instant, 


at Liverpool, Mr W. R. Glazebrook, the chairman, presiding over 
a large attendance. 


To reserve fund 
making that fund £1,700,000). 
To premises account 









The Chairman moved the adoption of the report of the directors 
and the statement of accounts for the year 1924. He said: Gentle- 
men: I beg to move that the report cf the directors now submitted, 
and already printed and distributed among the proprietors, be 
adopted. I presume you will allow me to take the report as read 

Before inviting you to consider the report and balance-sheet, | 
desire to refer briefly to the great loss which the bank has sus- 
tained during the past year by the deaths of Sir James Hope 
Simpson and Mr Benjamin Noble. 


To payment of dividends ....... 


leaving £141,862 gs 1d to carry forward to next < 


shghtly niore than the carry forward of the previ 


GREAT BUILDING SCHEME 


In addition to allocating £50,000 out of profits to bank pret 


account, a further sum of £250,000 has been trans 
account from investment reserve account. This has | 
view of the important building programme we hav 
plation. I feel sure you will be gratified to know tha 
sum has been transferred from investment reserve ac 
unduly encroaching on the balance of that account, w! s! 
mains, in our opinion, ample to meet any calls likel: 

upon it. 

We have completed the purchase of African House a! 
Buildings, Liverpool, to which I referred last year. These! 
ings, with the Royal Exchange Chambers, already 
bank, form a magnificent island site on which we 
as soon aS necessary arrangements can be made, a new head 
building which will meet the growing requirements of the | 
I may add, it is our intention that this building shal 
worthy of the bank and of this city. 

During the past year eleven branches and sub-branches 
been opened in different parts of the country, and arral 
are in progress for the opening of other branches 
Southampton and Bournemouth, where we hope t 
month. 


TRIBUTE TO LATE SIR JAMES HOPE SIMPSON. 


When we met here a year ago, I informed you of the resigna- 
tion of Sir James Hope Simpson from the position of general n.an- 
ager, and referred to the great work he had done for the bank 
during the twenty years in which he held the chief administrative 
position. After his retirement Sir James continued to serve the 
bank as a director, but his health did not improve, and on Octo- 
ber 6th last he passed away. We deeply regret his loss. Sir 
James Hope Simpson was not only a great banker, who was recog- 
nised both at home and abroad as an authority on finance, but 
he was also endowed with a keen sense of public duty, and in a 
variety of ways he rendered many services of civic and national 
importance. Through his death we have lost not only a colleague 
of outstanding ability, but also one who had endeared himself to 
us all by his many noble qualities. 


THE LATE MR BENJAMIN NOBLE. 


We also greatly regret the loss of Mr Benjamin Noble, a director BALANCE.SHEET ITEMS. 3 
on the North-Eastern District Board, who died on September 22nd The balance-sheet shows a decrease of £3,247,000 1 = 
last at an advanced age. Mr Noble had previously occupied the deposit, and other accounts, when compared with t 9 
position of general manager, and afterwards that of a director last vear. This has been caused chiefly by reductior cr 
of the North-Eastern Banking Company prior to its amalgamation | }.1,nces of customers who required the monev in con n wit q 
with this bank. He had a wide experience and important busi- ; ; 


their businesses. Cash in hand and at the Bank of Ing'a! 

slightly less than last vear, but represents about the same pe! a 

age of the liabilities. Investments are about £600,000 | 

to sales during the year. The other items in th . 

show no material change. x 
With regard to bank premises account, I ought to explain * 


4 


ness connections, and rendered valuable service to the bank. 
Subject to your confirmation, the directors have elected Mr 
Edward B. Orme to a seat on the board. 
Mr A. F. Shawyer was appointed assistant genezai manager in 
June last to fill the vacancy in the management caused by the 
promotion of Mr Caldwell to the position of general manager. M1 


; the balance of this account was largely augmented during tHe 
Shawyer has had a wide ba'\ ng experience, and has occupied high 


cS 


apa by payments in respect of the purchase of African Hous : - 
positions of responsibility «1 other banks. He came to us with | Brown’s Buildings, and other properties acquired for : 
excellent credentials, and the directors are satisfied they have |) -anches. The large transfers made from profits and from ™ BI 
made a wise selection. nent reserve account at the close of the year substantially re¢ 
the amount, and brought the balance down to about ' - . 

DISPOSAL OF THE YEAR'S PROFIT. figure as last year. 

If you will now kindly turn to the report and balance-sheet you F 
will observe that the profits for the past year, after making all MONEY IN 1924. : 
necessary provisions, amounted to £530,442 10s 10d, which com- The course of money rates during 1924 was unev ’ 
pares with £486,965 7s 7d, the profits of the previous year. This | rate, which was raised to 4 per cent. in July, 1923 h . . 
amount, together with the balance brought forward from the last | at that figure, although there were fears at one time 


balance-sheet, gives a disposable balance of £€67,684 173 1d, which 


rise, which would havé been disadvantageous to the tra 
the directors have allocated as follows :— 1 


country. Happily, the increased firmness of discount rates ™ 
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THE APPRECIATION OF STERLING. 


and I believe also 
has been the continued and substantial 
va sterling in New York. 
touched in January, 
y slight reactions until at the close of the vear 
ned $4.75, and since then still further progress has been 
near approach to parity has caused talk of an early 
in this country. 


{ $4.20 to the va 1924, the 


gold market There can 
as to the advantages to be derived from the re-establish- 
Such an action on the part of this 
lead to a similar step being 
paper basis, and a consequent stabilisa- 
It is essential, however, that when the gold 
it should be on a sound and enduring 
position will not in itself suffice to keep the ex- 
hard facts, 
it would be pennies van ‘meewtes 
might have embarrassing 
vided annually by this country for debt repayment to the 
tates 1s an enormous weight on the exchange, and it has 


gold standard. 
culd be likely 


intries still 


taken by 
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which might be recalled at any 


ommend the 
gold until they < 


removal of the on on 
confident that this c 


REVIEW OF INDIVIDUAL TRADES. 


take up your time in reviewing the condi- 
lly during the past year, but I shall refer 
principal trades 
interested. 





which a large 


» Which is of vital importance to 
pleasure to be able to state that, 
inpre sane depression, the cotton spinning | 
during the past few months. 

lupenereeaniana, The policy adopted eariy 
Spinners’ 
one-half the normal, 
burden to _ 
id by the last quarter 


Federation o 


‘ar spinners 
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whose yarns are largely 
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y violent fluctuations following 
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the year, however, 
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SHIPFING. 


is still far frot 


The condition of shipping 
large amount of obsolete tonnag 
the last twelve months 


position. It has also 







which has been broken up 
menus 
remembered 


full benefit of a revival 


usually the last to feel the 
amount of tonnage laid 
half the amount lving idle at the beginning of 


under construction in 








up in British ports is now only 


Ireland at the 
tonnage being 


Great Britain 


December was about 98,o00 tons less than the 
twelve months ago and 593,000 tons less than the tonnage 
during the year immediately 

There seems to be no likelihood of prices for building 


reduced for a _ long 












has induced some shipowners 


ipwards, and this circumstance 
place orders in anticipation of future requirements. 
On the whole, the prospects are in favour of as 










during the present year. 






COAL TRADE CONDITIONS. 






conditions last 


When reviewing trade 
coal trade as one of the bright spots. 
in a flourishing condition owing to the large requirements of 
Continent resulting from the position in the Ruhr. 
situation has completely changed. 
the increased production 
for export to fall away 
increasingly keen competition 


was formerly almost 
















At that time 


The settlement 
and exporters experienced 


The export 
the total exported in 


vear illustrate this very 
61,651,000 tons, against 
17,808,coo tons in quantity, and of £27,165,000 in 

All through the last twelve 


has been at a low ebb, 









79,459,000 


the hom¢ 


steel works and shipyards being 1d] 


districts, notably in 






eames 
it has been for years. 


in a worse position than 


in those counties are at 







present standing 


AGREEMENT WITH MINERS’ UNION. 


The working agreement with the Miners’ 


the end of June, and if 
it is improbable that 
wages can be obtained 
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in cost of ee thro 
ther hand, 
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IRON, GRAIN, AND AGRICULTURE, 


During the past year the iron and steel industries have been 
working under great difficulties. 


serious factor, a 
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and high costs have almost put our manufacturers 
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out of the market. At the moment there is a slight turn for the 
better, and more confidence is being felt in regard to the future. 

The grain trade has been marked by a steady advance in 
prices, and the world supply of wheat will hardly suffice to meet 
all demands. Flour-milling has continued to be unremunerative. 

The condition of agriculture has remained unsatisfactory, and 
many farmers are finding difficulty in meeting their expenses. 
The Northern farmer has not, on the whole, suffered to the same 
extent as his brother further South, being usually more dependent 
on cattle and sheep, which have been making good prices. The 
Government are considering schemes to assist agriculture, and it 
is to be hoped that some effective measure of relief will be intro- 
duced which will supplement the assistance given by the banks, 
and, by enabling farmers to cultivate their farms adequately, nave 
the effect of checking a process now going on, which, in view of 
the country’s dependence upon imported cereals, is of serious 
moment to the community. I refer to the laying down of arable 
land to grass. 


IMPROVEMENT IN MOST QUARTERS. 


Speaking generally, trade conditions during 1924 were dis 
appointing, but in the last few months of the year a welcome 
improvement occurred, and we now find in most quarters a feeling 
of greater confidence. That this is not entirely due to sentiment 1s 
shown by the Board of Trade returns, by the largely 
amounts passing through the London and Provincial 
Clearing Houses, and, in our own institution, by the increasing 
turnover on customers’ accounts disclosed by the weekly returns 
from our various districts. It must, however, be borne in mind 
when considering the London Clearing House figures that the 
more frequent turning over of money in the short loan market and 
investment transactions have largely contributed to the increase. 

The question of costs is still most serious, and manufacturers and 
traders alike are crippled by the heavy toll demanded by the 
Government. A_ reduction of income-tax would undoubtedly 
stimulate trade. 

The problem of unemployment is also grave, but I am hopeful 
that its pressing nature will be relieved to some extent by a real 
trade improvement, of which, as I have already 
are encouraging signs. 


increased 
Bankers’ 


remarked, there 


THE FUTURE. 


and the 
chaotic condition of foreign exchanges made me hesitate to attempt 
to forecast the prospects of trade for 1924. Since then a great 
movement has been made towards the removal of the obstacles 
which, 


and to normal conditions of international trade. 


Last year the uncertain outlook at home and abroad 


since the war, have blocked the way to a return to stability 
The Dawes Plan 
has been formulated, and presents a possible solution of some of the 
worst of Europe’s difficulties. The scheme has already accomplished 
much, and paved the way for the stabilisation of German currency 
and the settlement of the Reparation question. The example set 
by Austria in its earnest endeavour to balance its Budget has been 
followed by other countries which have realised the destructive 
consequences of inflation and the importance of returning to sound 
principles of finance. The credit of our own country has further 


advanced in the eyes of other nations, and pound has 


practically regained the proud position it occupied before the war. 


our 


With such evidences of improved conditions I feel some confidence 
in expressing the view that we are at last emerging from the un- 
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certainty and depression of the ' ™ 

freedom from industrial struggies 
ment in trade may be looked for. 
conditions—fortunately within own ; 
observed if we are fully to re-establish our »; . 
regain our foreign trade, which is the ve 

nation, Of these the chief are hard worl 

earnest endeavour on the part both of 

bring down the cost price of the goods th 

which will enable them to compete in fore 

goods manufactured abroad. There must 

combined effort to obtain the maximum 

cost, and, 


. . 
last few 
and Stri} : . "2 
ai 

There are. 


our 


e! 


at the same time, to manufact c ; 

justify the world-wide reputation this count: : ” 

and high-class workmanship. , 
In conclusion, may I express th 

will show increased activity 

prosperous one 


hope t the ; : 

in all departme: ; . 

for the country 
On behalf of the board, I desire to thank 

staff for their efhicient services, and to exp: 

they 

Mr R. M 


seconded the 


and for thi 


good work have done for the 


bank 

Hoiland-Martin, one of th 
motion, which was carried unanu 

On the motion of Mr E. C. Thin, sec 
Sir Frederick W. Chance, K.B.E., 
W. Peart Robinson, and Mr 
rotation, Were reappointed 
ment of Mr E. B. Orme 

On the motion of Col. R. Montgomery, sec 
White, Messrs Harmood Banner and Son, | 
Peat, Marwick, Mitchell and Co., of London, and Messrs Thong W 
Bowden, Sons and Nephew, of Newcastle-epon-Ty: | 
accountants, were reappointed auditors 


ymnded | Mr | 
Ps Mr 

Isaac H. Store h 
directors of the ba: and 


as a director was 











VOTE OF THANKS TO THE DIRECTORS, MANAGEMENT AND 


Mr Hugh Lewis, 
the committee of 


a vote of than! t 

management, and to the ge 

other bank for their valuable services g 
year, said post-war conditions had cast heavy resp $a es 
those connected with the management 
such as the Bank of Liverpool and 


proposing 


officers of the 
of great fin; 1 insti q - 
Martins, esp 
policy, on which so much depended. It was, therefor 
of profound satisfaction that the traditions ot 
were in such hands. 
Mr R. T. 
approved. 
ms. ot; 
the 


appreciated. 


sate 


ndec, the 


Cunningham having sec 


Caldwell 


shareholders that 


Fisher (general manager), 


their expression 


So far as the directors were coi 


larly the committee of management, he would lke 


thanks to for their and careful 
bank. He 
his colleagues, 
the chief 


the result of whose efforts, 


them 
the 


constant 


affairs of could not speak too highl 


suppert of the assistant general manage! 


F. Shawyer), officers, district managers 


managers, 
staffs, 


together wit! 

was reflected in the balance-sheet. 
A cordial vote of thanks, proposed by mr Kk 

extended to the chairman, whose reply brought 1 ‘ 


a close. 






3 


'* 


(elie bele4h [eles (eles [ 


£873 £fH60 


£4,367 330 


Issued Capital . 
Paid- Up -Up Capital - 


s in SPAIN, 





has, with its 


LTD., and 


les of LATIN AMERICA. 


| (viet 


s 


PARIS. |e 


ret 


‘ 












January 31, 1929. | 


THE ECONOMIST. 
LR Set Se nsensesieentenatsinenins 


9 


 =~=s WILLIAMS DEACON'S BANK, LIMITED. 


CAPTAIN DEWHURST ON POSITION OF NATION'S INDUSTRIES. 
FEELING OF GREATER CONFIDENCE. 


NEW BRANCHES 


ng of the shareholders of Williams Deacon's 
: = held, on the 2gth instant, in the board room, 
L 
— chester. 





rard Powys Dewhurst (the chairman’ presided. 


> secretal Mr E. A. Williams) read the r ‘ice convening 
eting and the auditors’ report. 
é ( irmap, in moving the adoption of the directors’ report 
‘ae vent of accounts, said :—Ladies and gentlemen, from 
; 1 report you will see that since last we met we have to 
re the loss of one of our colleagues from the board. William 
s Courthope was for many years manager of the bank at 
chin lane, and latterly a director, and our representative on 
i Clearing Bankers’ Committee. Apart from his valu 
eervices to the bank, he was well known and much liked in 
e | London, and we shall deeply miss him. 
We have also to record, with the greatest regret, the death of 


nanager, John Craig, who was for so many years 
with the direction of this bank. 


NEW PREMISES. 
With further reference to the report, I am glad to tell you that 
n Cockspur street to our new premises in Pall Mall, 
of Waterloo-place, foreshadowed in our last report, 
carried out this summer, and I am sure those of 
who may have an opportunity when in London of visiting this 
ch will agree we are indeed fortunate in our new quarters. 








will note also we have made further progress with our pro 
al for new premises on the North Wales coast. Speaking 
we are satisfied that our expenditure in this direction 


; justified, in spite of the fact that the cost of build. 
igh, for we find, in most cases, these new branches 
mselves in a position to earn profits for the bank, and 


n that constant increase in our total of 
much importance. 





new accounts 


¢ h > 
ultach so 


BALANCE-SHEET FIGURES. 

if 1 may take the report as read, and turn to the 
the liability side our capital 
our usual allocation of 
fund up to a 
s, at £34,836,369, show an increase of 

tal, 
ase as compared with the previous figure, it 1s more 
ed tor by the lower range of cotton prices, in which 


balance-sheet, 
while 


on 
ains ta Same, £50,000 trom 
million and a 
£, 464,000 


and though our liabilities for acceptance show 


s bring ur genera] 
Deposit 


reserve 


cceptances figure so largely. 


» the other side of ihe sheet, while our cash shows 
t some £438,000, our balances with other banks 
‘are larger by £174,000 and £294,000 respectively. 
at £3,424,000, give an increase on last year’s 

er a million and a half, accounted for largely by our 


purchases of Treasury bills. 


INVESTMENTS. 
ita Tegard to British Government securities, we 
“Ge some rather important changes here during the year, and the 
‘result is a balance of sales over purchases of £572,000. Other 
> iso show a reduction of over £100,000 on the balance, 
nnection it may be well to note the increased 


our 


mal nis: ¢ 


t We have taken recently in the British Overseas Bank as a 
t rangement in the holdings of the different share- 
‘he banks. I may say here that our investment in this insti- 
‘s fly borne out our expectations. The British Overseas 


excellent progress since its inception some five 
SY) anc we are satished that both directly and indirectly 
, is proved, and will prove, of material benefit to 


ist 


mers, at £.18,68 3,000, show a decrease on 
£559,000, not due to any loss of business, but 


at We gave assistance when most needed in the days 
ind now that our friends are recovering a more 
oe f, a5 trade improves our advances decline, but we 
7 “ness Coming to us as a result of this policy. 

; . ? OWing to the expenditure of the last 12 months 
ee already referred, show an advance of £144,000 
: ““Giling the account with £30,000 out of this year’s profits. 


» 4 considerable expansion, but, as I have shown, 


IN 


NORTH WALES. 


Cxcepuionai amounts fell to be de 


. niw ? 
certainly do not anticipate, fron 


same rate of increase in the future, but we have s ext I 
and alterations to face at three of our most imt rtant offi and 
we shall possibly ask vou to write off a larger share of t , 
next year. 

PROFIT AND LOSS. 

Coming now to our statement of profit and loss, vou will see « 
net profit, after making the usual provisions, gives $ the total 
Z. 338,893, an increase on the year of £11,646. This, aft trans 
lerring {50,000 to the reserve fund and £30,000 to bank pren 
account, enables us to pay a dividend at the rate of 123 per cent 
on our “‘ A” shares, our usual dividend at the ra i24 
cent. on oul B°* shares, and increase carry -forwar i fr : 
£,30.461 to £41,448. Regarding our divid ch is a 1 133 
per cent. upon the * A”’ shares, a shareholder recently wrote me 
asking if we could not “ restore the old rs per cent.’’ \ 
lose sight of the fact that when we increased the shar ‘ 
capital by a bonus distribution in 1919, we more th I 
the 15 per cent.; in fact, our present 133 per cent. is th 
lent of 17;% per cent. as compared with igig Stating t 
another way, the dividend upon our ‘“‘ A” shares only nes 
£187,500 when it was at ts per cent., it this year the sar 
capital [as shares) recelves £214; ” It i asv to forget thes 
points, and I therefore think it desirable to refer to t ré 
holder’s question. 

INDUSTRIAL CONDITIONS. 

With regard to the trade of the country generally, I thin! 
ladies and gentlemen, there is no doubt that a much? ~ 
feeling prevailed at the end of the year than at t! 
ment, though when we come to analyse the actual results achieved 
with the exception, perhaps, of the cotton trade, it is « what 


difficult to 
The coal 


justify our confidence. 
trade, for instance, during the earlier part of the vear, 


with a good demand at home and for the Continent, experienced a 
fair measure of prosperity. Since then, however, the demand ha 


fallen short of the supply, and with lower prices the outlook has 
considerably altered. 

With iron trade, the tenyporary ad 
tages which resulted in this country from the cessation of pro- 
duction 


regard to the and steel 


in Germany were no longer operative in 1924, and with 


exceedingly keen competition from the Continent, especially 
Belgium, prices have fallen steadily during the vear, a disquiet 
ing feature from the trade point of view being an increase of 
nearly 100 per cent. in imports and a decrease of over 10 per 
cent. In exports, 

COTTON INDUSTRY. 

Coming to the cotton industry, I think we can show re tan 
gible reasons for our belief in a return at last to a more normal 
state of trade. First and foremost, the usual menace of a shortage 
in supply of raw material from America has, temporarily, at all 


events, been removed, though we should bear in mind that it has 
Xi 


rT 


taken a record figure of over 40,000,000 acres to produce appt 
mately 13} million bales of cotton, and that only under the most 
favourable weather conditions. The immediate result, however, has 
been a fall in prices during the twelve months of over 7d a Ib, and 
the year, since the safety of the 


a 
during the last quarter of crop was 
assured, spinners and manufacturers have at last been able to dis 
pose of their output at prices which bear some relation to cost, and 


ly those 


by increasing their hours of working to reduce materialls 
saine costs of production. 


INDIA AND CHINA. 

We can only hope this welcome change from the de pi 
ditions of the spinning manufacturing sections 
last three years will prove to be permanent; at the same 
worthy of note that the Indian demand for piece goods, from which 
i with a lower range of values, though larger 
dis- 


rable con- 
luring the 
it 13 


and 
time, 


so much was expecte 

than in 1923, has so far failed to approach pre-war volume—a 
quieting feature, considering that with an excellent monsoon and 
good harvests the overseas trade of that Dependency shows a total 
increase, including exports and imports, of over £ 40,000,000 Ster- 


ling: but here, I am afraid, the political rather than the economic 


position has been the deciding factor. 
China, however, which is probably Lancashire’s nexi most ini- 
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—-HUMAN ASSETs— — -: 


in every business organisation should 
be protected by Life 


portant customer, has increased her total of imports during the 
year, which, considering that intermittent fighting has taken place 
there for fully half that period, is not unsatisfactory, and leads one 
to hope that, given a stable Government, trade may improve. 



















FAVOURABLE FACTORS. 





Ssul ance, ul 

If, however, we take stock of the position from a wider poi f - 

, - ’ s j 1 ‘ C point ol : ‘ pe - . 3 it val 
view, and note the definite improvement, both political and finan- It financially safeguards the business op c 


) . 
the death of one responsible for 


cial, that has taken place in Europe, I think our feeling of con- © =6fOr its 
success. 


fidence in what 1925 has in store for us is fairly justified. Both a 
Hungarian and a Greek loan have been placed with success under 























the auspices of the League of Nations, and on the adoption of the THE s pre 
Dawes Report on reparations a German loan of 40 millions was 
successfully launched. Not only must these international loans LIVERPOOL & LONDON & GLOBE a 
help to restore European credit and stabilise exchanges, but their waite 
absorption, in course of time, into the hands of private investors all INSURANCE CO., LTD " 
’ stil 
over the world must surely prove a strong argument for inter- sai 
national peace. will be happy to advise you. we? 
We have, too, good grounds for hoping that a general settlement oy 
of inter-Allied debts will shortly be brought within the range ot Head Office :— London :— a 
practical politics. 1 Dale St., Liverpool. Chief Office, 1 Cornhil', E.c.3, oi 
enliea 
That, ladies and gentlemen, concludes my remarks, but before I eR 
Se PERO LN ae General Manager and Secretary: —HUGH LEW ) 
sit down I would like the proprietors to associate themselves with : & y : EWIS, si 
the board in offering the executive and staff at the bank our most i 
sincere thanks for their effici services ing year. . , : 
- il full . os eee oe ear year. I if this desirable result can be obtained without a serious disioe: figure: 
am suie we ail fully a iate he orts. - 
- alate oe m _— = —— m ie ai one a tion to our finance and trade, for there could be no stronger pro: in 1 
a ow asure i ) ng: ** Tha a ae ; a 
a a aa sail ae A ve : e Tes. dec of British financial soundness. 1K 
accounts now presente e receiv TOV ! Tec ; ' ' hale 
6g I ee are - a — Reference has been made in the Press, both in this countr: B Whele 
on the minutes of this meeting. ie ; ie ee ‘ 
Mr B. G. Wood ied th ° ti hich t to th ‘ and in the United States, to the recent visit of the Governor = §6the 
Air ° . ood seconde e motion, whl ’ - . : 
. ae : ee the Bank of England to America; and I think we may fa: 
ing and carried unanimously. “ee ae d : 
Sg . : consider this visit as evidence that the Bank of England are fu 
Mr A. K. Davies then moved, and Major Murray Marsden ae Agel ' 
5 eas 5 ; alive to the necessity in the changed conditions of the present a: 
seconded, the re-election of Sir Alan John Sykes, Bart., and Mr =a ; es ’ s 
: : ' c of protecting their reserve by other methods than the time honour 
George Hervey Wood as directors of the company, which was ce : 
sanind 40 ’ one of raising the Bank rate. S Decet 
s 2 While we all hope that the return to the pre-war system will! B place 
Mr John Boddan moved, and Mr Herbert W. Arnold seconded, . es E 4 a 
; : effected without any untoward consequences, it would be idle : =e to p 
the election of Messrs Ashworth, Mosley and Co., chartered account- ; 


pretend that there is not a certain amount of anxiety as to wh 
may happen when the embargo on the export of gold is remov 
fo discount houses frequent changes in the value of money a 
especially disconcerting, and rapid rises in the Bank rate w 
make it increasingly difficult to earn satisfactory profits. 


ants, as auditors of the company for the year 1925, and it was 
carried unanimously. 

Sir Robert Williams then took the chair, when, upon the motion 
of Sir William Barton, seconded by Mr Albert E. Wild, “‘ the best 
thanks of the meeting were tendered to the chairman for his con- 
duct in the chair.” 

The motion was carried with acclamation, and the Chairman 
having briefly responded, the meeting terminated. 
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BALANCE-SHEET ITEMS. 


Turning now to the balance-sheet, you will observe that the gros 
profits amount to £943,120 17s 1d, and the provision for rebate 
£423,484 18s 5d. The directors have thought it desirable ag: 
to strengthen the reserve fund by allocating to it a further £50, 
With the addition made after the recent issue of new shares, | 
reserve will now stand, if you adopt the report, at £1,475,0 
The paid-up capital is £1,125,000, making a total capital at 
reserve of £2,600,000. 

The directors further propose an addition of £10,000 to tle 
premises account, which will bring that account down to £149, 
and also an addition of £10,000 to the provident fund, wh 
will raise the latter fund to a total of nearly £200,000, It 
probable that the annual interest of this fund will now be sufhae 
to meet all likely requirements and make further allocations t 
unnecessary. 





THE UNION DISCOUNT COMPANY OF LONDON, LIMITED. 
SATISFACTORY YEAR'S PROGRESS. 
GOOD PROSPECTS FOR CURRENT YEAR. 


The sixty-seventh ordinary general meeting of the shareholders 
of the company was held at Cannon street Hotel, London, on 
Thursday, January 22, 1925, Laurence Currie, Esq., presiding. 
” The secretary having read the notice convening the meeting 
and the auditors’ report, 

The Chairman sdid: Gentlemen, I presume that you will, as 
usual, take the report as read. 

You will see from its contents that the results of the year 
with which it deals have been satisfactory. 

During the whole of 1924 the Bank rate remained at 4 per 
cent. There was an average difference of about 15s gd per. cent. 
between the three months’ bill rate and the Bank rate in the 
first half of the year, but this was reduced to about 6s per cent. 
in the second half. The change was doubtless due to the appre- 
hension of a rise in the Bank rate, and it is probable that the 
steps taken to make the rate more effective averted the danger 
of an advance in the official minimum, which no one wanted, 
and which would probably have hindered a revival in trade, so 
ardently desired. There have been some evidences of improving 


THE DIVIDEND. 

After making these allocations, and also ample provision for c™ 
tingencies, the directors propose to pay on the old shares a 
dend of 15 per cent., less income-tax, for the final half-year 
1924, together with a bonus of ss per share, free of income-ta 
The new shares will receive a similar dividend calculated for ; 
period of three months, and a bonus of 1s 3d per share. They ¥ 
also receive an additional amount representing interest on ins! 
ments up to September 30th. The amount carried forward 
increased to a total of £201,486 7s. 

Surveying the figures set forth in the balance-sheet, I think t 
the shareholders may feel confident that they have a good ive 
ment, and one that shows every prospect of continuous progres 

You are aware that an increase of capital of 50,000 shares ¥° 
authorised some months after the last annual meeting of sha! 
holders, and that the capital authorised is now 250,000 shares 
fro each. In conformity with this authority, an issue of 35s 
new shares was made in July at a premium of £7 per share This 
issue was offered to shareholders then on the register, and ¥ 
freely taken up. The whole amount has been issued, and will ran’ 
part passu with the previously existing shares as from January ' 
1925. The premium on the new shares was placed to the reset” : 
fund, which, as I have already stated, now amounts to £1,475 
The issue of the remaining authorised 25,000 shares has been © 
over to such time as it may seem desirable to provide additiona 
funds for the purposes of the company’s business. | ie ; 

It is hardly necessary for me to point out that, in addition © 
increasing materially the resources of the company, the recent issu 





trade during the last few months, and a further improvement 

may be anticipated during the present year. The prospects are 

certainly brighter than they were a year ago. 
IMPROVED CONDITIONS IN EUROPE. 


Apart from the more stable political conditions in this country, 
there are evidences of a steady, if slow, improvement in the general 
position in Europe. The German mark has been stabilised and 
the Dawes Report accepted. If there is still much to be done, 
we may at least feel that in no country is the outlook worse to-day 
than it was a year ago, while in our own country, and in certain 
others, it is distinctly better. Perhaps the surest indication of 
this improvement is to be found in the rise in value of the British 
sovereign. In January, 1924. the dollar exchange was quoted as 
low as 4.20. To-day the rate is over 4.78. 

We are apparently to revert to an effective gold standard at 
the end of this year. I think that there will be general satisfaction 
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vided a very tangible bonus to the shareholders, since 
provid 
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. hares, for which they paid £12, are to- day worth over £18 
W sh . 
APPRECIATION OF MR BRAND'S SERVICES, 

rhere ig one other matter of a more personal nature on which 
] iid like to say 4 word. Our senior colleague, Mr Wili 

a s Brand, will, this year, complete his fortieth year a 

ma 
ctor of the Union Discount Company. His co-directors thought 


t his long 


recognised, and they accordingly invited him to sit for 


rt trait. 
Tas 


y connection with the company ought in some way to 


his 


Mr de Laszlo has painted an excellent likeness, which 


s present ted to Mr Brand, and a replica now adorns our board 


I feel sure you will agree that it is fitting we should have 


or walls a permanent record of one who was mainly instru- 
ental in founding the company. We have already, as you know, 


t of Mr Nugent, who for so many years guided 


Future generations will, I am confident, 


ortrait 
estinies. 
tures with uniailing 
this company on such solid 
conclude without on behalf of 
of myself our warmest appreciation of the 
th of the management and of the staff. It was no easy 
to succeed Mr Nugent, but Mr Wyse has achieved that 
tack, The shareholders can see the result of his labours 
Sores of the balance-sheet, but only the members of the 
oi strenuous these labours have been. He 
Mr 


cannot expressing 


leagues and 


ma 


b f 


van realise how 


know, very able assistance in Mr Langley, Foucar, 
Vhelen, Mr Ellen, and Mr Hobbs. To them also, and to all 
the members of the staff, I should like to tender our appreciation 

r work 
THE RESOLUTION. 

will now formally move the resolution : That the report 
directors and statement of accounts for the year ending 
; mber 31, 1924, be received and adopted; that {£50,000 be 
laced to reserve fund, £10,000 to provident fund, and {£10,000 
premises account; that a dividend for the final half-year, 
ding three months on new shares, at the rate of 15 per 
per annu less income-tax and interest on instalments on 
E shares, tax not deducted, with a bonus of 5s per share on old 
res and 1s 3d per share on new shares, both free of tax, be 


: ured payable on and after the 24th inst.’’ 
Mr W. T. Brand: I have much pleasure in seconding that. 
\fter some remarks by Mr Christian, Mr White, Mr Chalm 


Tomkinson, the motion was carried unanimously. 


Resolutions that Mr William Thomas Brand and Mr Rol 

Martin, C.B., be re-elected directors of the company, 

William Plender, Bt., and Mr A. Turquand Youn 

inted auditors, were carried unanimously. 

he Chairman: | have very great pleasure in moving 

of t to the managers and the staff. 

Mr Robert Callander Wyse: I thank you very 

tation of our efforts during the last year. 
st, and we shall continue to do so. 

The | li terminated with a 
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much for ¥ 


We have d 


s vote of thanks to 
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NATIONAL MUTUAL LIFE ASSURANCE SOCIETY. 
‘‘ EXCEPTIONALLY SATISFACTORY RESULTS.” 
RECORD NEW BUSINESS, 


1 general meeting of the National Mutual Life 
nce Society was held, on the 28th instant, at the society’s hot 
King street, Cheapside, London, E.C. 

Mr J. M. Keynes, C B., chairman of the = presided. 
uary and manager (Mr Geoffrey Marks, C.B.E., F.TI. 
ad the notice convening the meeting, a minutes of 

‘eting, and the report of the auditors, 

‘man, in the course of moving the adoption of 

said:—I am happy to be able to annou 
actory resuits for this first vear of our new px 

t Our gross pré 
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he annua 








unts, 
Si itisf 
aluations and declarations of bonus. 
to £215,902, made up as follows :— 
profits from mor- 
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last year. This bonus will cost, inclusive of interim b s at 
the same rate paid during the current year, {77.78 

payment of a rate of bonus, which, relatively, is high, w sorb 
not much more than one-third of the earnings f the s 
covered by the miscellaneous trading profits and interest e: gs 
without touching the capital appreciation or the interest ea 

the surplus carried forward. 

In accordance with my anticipations last vear, we hav 
to deal with the Class A policyh: Id lers, the sum j i ff 
these policies and wind up the class, in cxcess of the 1 serve held, 
being £21,456. We have also strengthened the basis « - 
tion of the non-profit pelicies at a cost of £8,401 After ting 
these items and the valuation expenses, the amount carrie i 
is increased by £106,759 to £575,290, which is 1 
of our habilities. 

INCREASED RATE OF INTEREST 

The net rate of interest earn ifter de iX 
on assets other than reversions, has amounted to £4 11 nt., 
which is a satisfact rv increase on last year’s fi ; rd 
per cent. Our exnense ratio has fallen from 16.7 per iH 
per cent. New business shows a total 672,03 
siderably the highest figure in the society's hist 

There remains the important item of £117, } 
capital appreciation, namely, about 3 per cent ! 
of the year. Thus in interest and appreciat t 
earned at the rate of about 74 per cent. per annun 
tax. We cannot hope to maintain so high a rat g I 
in year out in future. Nevertheless, we have now « 
rate as an average over a period of no less than six ve 

BONUS NOT DEPENDENT ON CAPITAL APPR 

Since we are bound to have ¢ Is as well as ups r t 
is worth while to point out that the maintenar t t 
rate of bonus is in no way dependent on the 1 1 h 
good fortune with our investments as we h had ] I 1 
be observed that, for the past year, it has not | - 
use any part of our capital appreciation tor the payment 
But this has also been the case during the whole period t 
six years, during which capital appreciation has be 
So far we have net drawn upon this source for the payr f 
bonuses, but have used all of it for strengthening g 
position in various ways, as, for example, by the establis! it 
of a fund for staff pensions, and, mainly, by adding t rry- 
forward. I may add, since some people attach rtance the 
point, that almost the whole of this capital ition has been 
realised. 

The result is that the interest alone on r surplus funds 
carried forward now amounts, calculated at 4} per cent. net, t 
nearly £26,000 per annum, which by itself is the equivalent a 
bonus of 14s per cent. per annum on our policies now outstanding 
Thus apart from any fufure earnings out of capital appreciation, 


bs 


and apart from the safeguard which this pate are sr give 


against the results of any depreciation of capital, whi we ar 

likely to suffer from time to time in future years, we are in an 

unusually strong position as regards our capacity to earn bonus 
QUESTION OF NEW POLICIES. 

This position, however satisfactory as it must be to our members 
raises questions of great difficulty and perplexity for the board, of 
which, in my opinion, we have not yet found the final solution 
It is obvious, in the light of the figures which I have just given 
to you, that we are selling new policies much too cheap. We are 
admitting newcomers without charge to the benefits of the large 
surplus which the society has now accumulated. This is, of rse 
always so to a moderate extent in the case of the with-proft 
policies of any prudently conducted office which has built 2 
aaah position. The question is one of degree. But I do not 
know of any recent precedent for th: right solution of this problem 
in the degree in which it now presents itself to your board 
Should we distribute much larger bonuses at irregular intervals 
Or close present series of policies and raise our rates of 
premium to new members (to which there are many techni al 
objections)? Or take steps, in other ways, to limit the a: nt 
of new business? 

BOARD'S DECISION. 

On the present occasion your board have decided to take tenta 

tive steps towards the limitation of the amount of new business, 


and to concentrate our efforts on securing larger policies and on 


obtaining these as cheaply as possible. Further, if the total of new 
business in any year should reach a figure which the board : 
siders to be the maximum in the interests of the society, we sh ll 
reserve a discretion to impose a limit on the total with-proft 
business to be accepted in that fc 
We have also resolved to reduce cur rates of premium f n- 
me fit policies, in order to encourage a class of business ad 
members, which has been shrinking in 


tageous to the with-profit 
nt years to a low figure. 
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portant customer, has increased her total of imports during the 
year, which, considering that intermittent fighting has taken place 
there for fully half that period, is not unsatisfactory, and leads one 
to hope that, given a stable Government, trade may improve. 


FAVOURABLE FACTORS. 


If, however, we take stock of the position from a wider point of 
view, and note the definite improvement, both political and finan- 
cial, that has taken place in Europe, I think our feeling of con- 
fidence in what 1925 has in store for us is fairly justified. Both a 
Hungarian and a Greek loan have been placed with success under 
the auspices of the League of Nations, and on the adoption of the 
Dawes Report on reparations a German loan of 40 millions was 
successfully launched. Not only must these international loans 
help to restore European credit and stabilise exchanges, but their 
absorption, in course of time, into the hands of private investors all 
over the world must surely prove a strong argument for inter- 
national peace. 

We have, too, good grounds for hoping that a general settlement 
of inter-Allied debts will shortly be brought within the range ot 
practical politics. 

That, ladies and gentlemen, concludes my remarks, but before I 
sit down I would like the proprietors to associate themselves with 
the board in offering the executive and staff at the bank our most 
sincere thanks for their efficient services during the past year. I 
am sure we all fully appreciate the results of their efforts. 

I have now pleasure in proposing: ‘“‘ That the report and 
accounts now presented be received and approved, and be entered 
on the minutes of this meeting.”’ 

Mr B. G. Wood seconded the motion, which was put to the meet- 
ing and carried unanimously. 

Mr A. K. Davies then moved, and Major Murray Marsden 
seconded, the re-election of Sir Alan John Sykes, Bart., and Mr 
George Hervey Wood as directors of the company, which was 
agreed to. 

Mr John Boddan moved, and Mr Herbert W. Arnold seconded, 
the election of Messrs Ashworth, Mosley and Co., chartered account- 
ants, as auditors of the company for the year 1925, and it was 
carried unanimously. 

Sir Robert Williams then took the chair, when, upon the motion 
of Sir William Barton, seconded by Mr Albert E. Wild, “‘ the best 
thanks of the meeting were tendered to the chairman for his con- 
duct in the chair.” 

The motion was carried with acclamation, and the Chairman 
having briefly responded, the meeting terminated. 





THE UNION DISCOUNT COMPANY OF LONDON, LIMITED. 
SATISFACTORY YEAR'S PROGRESS. 
GOOD PROSPECTS FOR CURRENT YEAR. 


The sixty-seventh ordinary general meeting of the 
of the company was held at Cannon street Hotel, 
Thursday, January 22, 1925, Laurence Currie, Esq., 
” The secretary having read the notice convening 
and the auditors’ report, 

The Chairman said: Gentlemen, I presume that 
usual, take the report as read. 

You will see from its contents that the 
with which it deals have been satisfactory. 

During the whole of 1924 the Bank rate remained at 4 per 
cent. There was an average difference of about 15s od per cent. 
between the three months’ bill rate and the Bank rate in the 
first half of the year, but this was reduced to about 6s per cent. 
in the second half. The change was doubtless due to the appre- 
hension of a rise in the Bank rate, and it is probable that the 
steps taken to make the rate more effective averted the danger 
of an advance in the official minimum, which no one wanted, 
and which would probably have hindered a revival in trade, so 
ardently desired. 


trade 


shareholders 
London, 

presiding. 
the meeting 


on 


you will, as 


results of the year 


There have been some evidences of improving 
the last few months, and a further 
may be anticipated during the present vear. 

certainly brighter than they were a year ago. 


during improvement 


The prospects are 


IMPROVED CONDITIONS IN EUROPE. 


Apart from the more stable political conditions in this country, 
there are evidences of a steady, if slow, improvement in the general 
position in Europe. The German mark has been stabilised and 
the Dawes Report accepted. If there is still much to be done, 
we may at least feel that in no country is the outlook worse to-day 
than it Was a year ago, while in our own country, and in certain 
others, it is distinctly better. Perhaps the surest indication of 
this improvement is to be found in the rise in value of the British 
sovereign. In January, 1924, the dollar exchange was quoted as 
low as 4.20. To-day the rate is over 4.78. 

We are apparently to revert to an effective gold standard at 
the end of this year. I think that there will be general satisfaction 
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if this desirable result can be obtained without a serious dish: B figures 
tion to our finance and trade, for there could be no stronger pro: can Te 
of British financial soundness. k 
Reference has been made in the Press, both in this country f= Whele 
and in the United States, to the recent visit of the Governor e the m 
the Bank of England to America; and I think we may fair 
consider this visit as evidence that the Bank of England are fx 
alive to the necessity in the changed conditions of the present 4: 
of protecting their reserve by other methods than the time honour! 
one of raising the Bank rate. 
While we all hope that the return to the pre-war system will! lace 





effected without any untoward consequences, it would be idle : S top 
pretend that there is not a certain amount of anxiety as to w! 
may happen when the embargo on the export of gold is removed 
To discount houses frequent changes in the value of money a 
especially disconcerting, and rapid rises in the Bank rate wou 
make it increasingly difficult to earn satisfactory profits. 











BALANCE-SHEET ITEMS. 


Turning now to the balance-sheet, you will observe that the gros ; 

profits amount to £943,120 17s 1d, and the provision for rebate 

£423,484 18s 5d. The directors have thought it desirable aga 

to strengthen the reserve fund by allocating to it a further £+0, 

With the addition made after the recent issue of new shares, t 

reserve will now stand, if you adopt the report, at £1,475, 

The paid-up capital is 41,125,000, making a total capital a 

reserve of £2,600,000. M 
The directors further propose an addition of £10,000 to tle 

premises account, which will bring that account down to £140, 

and also an addition of £10,000 to the provident fund, wh 

will raise the latter fund to a total of nearly £200,000, It 

probable that the annual interest of this fund will now be sufhe 

to meet all likely requirements and make further allocations t 

unnecessary. 


THE DIVIDEND. 


After making these allocations, and also ample provision for o> 7 , 
tingencies, the directors propose to pay on the old shares a 4 a 
dend ot 15 per cent., less income-tax, for the final half-year | 
1924, together with a bonus of ss per share, free of income-ta ; 
The new shares will receive a similar dividend calculated fo 
period of three months, and a bonus of 1s 3d per share. They ' 
also receive an additional amount representing interest on 10st 
ments up to September 3oth. The 
increased to a total of £201,486 7s. ; 

Surveying the figures set forth in the balance-sheet, I think t 
the shareholders may feel confident that they have a good inves 
ment, and one that shows every prospect of continuous progres 
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authorised some months after the last annual meeting of sha! 
holders, and that the capital authorised is now 250,000 shares 
£10 each. In conformity with this authority, an issue of 
new shares was made in July at a premium of £7 per share. T 
issue was offered to shareholders then on the register, and W 
freely taken up. The whole amount has been issued, and will rat 
pari passu with the previously existing shares as from January ' 
1925. The premium on the new shares was placed to the reser’ 
fund, which, as I have already stated, now amounts to £1,475: 
The issue of the remaining authorised 25,000 shares has bee? ©" 
over to such time as it may seem desirable to provide addition# 
funds for the purposes of the company’s business. ie 
It is hardly necessary for me to point out that, in addition © 
increasing materially the resources of the company, the recent issue 
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jded a very tangible bonus to the shareholders, since the 
for which they paid £12, are to-day worth over £18. 
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APPRECIATION OF MR BRAND'S SERVICES, 


here is one other maiter of a more personal nature on which 

yld like to say @ word. Our senior colleague, Mr Wiliiam 
nas Brand, will, this year, complete his fortieth year as a 
5 of the Union Discount Company. His co-directors thought 
", hig Jong connection with the company ought in some way to 
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| fee] sure you will agree that it is fitting we should have 
sur walls a permanent record of one who was mainly instru- 
etal in founding the company. We have already, as you know, 
ortrait of Mr Nugent, who for so many years guided its 
nies. Future generations will, I am confident, gaze at these 
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cannot conclude without expressing on behalf of my 
~lieacues and of myself our warmest appreciation of the work 
of the management and of the staff. It was no easy matter 
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sk. The shareholders can see the result of his labours in the 
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y able assistance in Mr Langley, Mr Foucar, Mr 
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he staff, I should like to tender our appreciation 











THE RESOLUTION. 

will now formally move the resolution: ‘‘ That the report 

the directors and statement of accounts for the year ending 

ember 31, 1924, be received and adopted; that {£50,000 be 
claced to reserve fund, {10,000 to provident fund, and {£10,000 
premises account; that a dividend for the final half-year, 
luding three months on new shares, at the rate of 15 per 

per annum, less income-tax and interest on instalments on 
shares, tax not deducted, with a bonus of 5s per share on old 
res and 1s 3d per share on new shares, both free of tax, be 
ared payable on and after the 24th inst.” 
Mr W. T. Brand: I have much pleasure in seconding that. 
remarks by Mr Christian, Mr White, Mr Chalmers, 
4 1 Mr Tomkinson, the motion was carried unanimously. 





After some 


solutions that Mr William Thomas Brand and Mr Robert! 


nd Martin, C.B., be re-elected directors of the company, and 

William Plender, Bt., and Mr A. Turquand Young be 
uditors, were carried unanimously. 

I now have very great pleasure in moving a 

f thanks to the managers and the staff. 

Robert Callander Wyse: I thank you very much for your 

reciation of our efforts during the last year. We have done 

best, and we shall continue to do so. 

ceedings terminated with a vote of thanks to the 





lhe Chairman: 


Vf, 





ao 


NATIONAL MUTUAL LIFE ASSURANCE SOCIETY. 
‘EXCEPTIONALLY SATISFACTORY RESULTS.” 
RECORD NEW BUSINESS, 
The annual general meeting of the National Mutual Life Assur- 


" € Society was held, on the 28th instant, at the society’s house, 
— street, Cheapside, London, E.C. 
t J. M. Keynes. C B., chairman of the society, presided. 
: The actuary and manager (Mr Geoffrey Marks, C.B.E., F.1.A.), 
; Pae.. read the notice convening the meeting, the minutes of the 
) © "tous meeting, and the report of the auditors, 
— ee in the course of moving the adoption of the 
t anc accounts, said:—I am happy to be able to announce 
‘onally satisfactory resuits for this first year of our new policy 
enn 1al valuations and declarations of bonus. Our gross profits 
“ year amount to £215,902, made up as follows :— 


Net enati 


* Miscelanecus profits from mor- 





ta) t 
tali Rie Pe eee staan aeee abcd » fas, eer 
4 Test earning + "AOS £ 
irmings in excess of 3 per 
ent Yn an Ft : 
- ON mean fund, excluding carry- 
WHEE. Cosine vedududbedeeucseiagd cbeveveccecese 49,50 
f=S.0%9 
: Capital anne * a8 . a 
E en ectation on securities sold 
ae BONE  SvxcadgxbeaNemae edueucaroies ikke, 117,019 
j — rned on the carry-forward 
Le PROC WEP Soi cctseunsas a4 
h ME Cohen woud sebune uses {215,902 
€ have declared ee ; 7 
seth ‘ared, out of this, a reversionary bonus for the year 
<> rr T cent., tt . . 


ne same as for the quinquennium which ended 
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last vear. This benus will cost, inclusive of interim | ses at 
the same rate paid during the cuirent year, £77. 

payment of a rate of bonus, which, relatively, is o 
not much more than one-third of the earnings : 
covered by the miscellaneous trading profits and int earnings 
without touching the capital appreciation or the interest earned on 
the surplus carried forward. 

In accordance with my anticipations last year, we ha‘ 
to deal with the Class A policyholders, the sum required t iv off 
these policies and wind up the class, in cxcess of the reserve held, 
being £21,456. We have also strengthened the basis of valua- 
tion of the nen-profit policies at a cost of £8,401. After deducting 
these items and the valuation expenses, the amount carried forward 
Is increased by £106,759 to £575,290, which is 163 ¢ nt 
of our liabilities. 

INCREASED RATE OF INTEREST EARNED 

The net rate of interest earned, after deduction of income-tax 
on assets other than reversions, has amounted t £.4 118 3d per nt., 
which is a satisfactory increase on last year’s figure of 4 3 6s 3d 
per cent. Our expense ratio has fallen from 16.7 per cent. to 15.3 
per cent. New business shows a total of /¢ 72. 38, which n- 
siderably the highest figure in the society s histor 

There remains the important item of /117,000, which rey nts 
capital appreciation, namely, about 3 per cent. of the : fund 
of the year. Thus in interest and appre lation t 
earned at the rate of about 7} per cent. per annum, f1 rie 
tax. We cannot hope to maintain so high a1 g ar 
in year out in future. Nevertheless, we have 1 
rate as an average over a period of no less than six ve 

BONUS NOT DEPENDENT ON CAPITAL APPRECTIAT! 

Since we are bound to have downs as well as ups in futur t 
is worth while to point out that the maintenance of the present 
fate of bonus is in no way dependent on the recurr -f such 
good fortune with our investments as we have had latel: it will 
be observed that, for the past year, it has not been necessary to 
use any part of our capital appreciation for the payment 
But this has also been the case during the whole period of the past 
six years, during which capital appreciation has beer g 
So far we have net drawn upon this source for the paym f 
bonuses, but have used all of it for strengthening our general 


position in various ways, as, for example, by the establishment 


of a fund for staff pensions, and, mainly, by adding to ou rry- 
forward. I may add, since some people attach rtance t 
point, that almost the whole of this capital appreciation has been 
realised. i 

The result is that the interest alone on our surplus funds 


carried forward now amounts, calculated at 4} per cent. net, t 
nearly £26,000 per annum, which by itself is the equivalent of a 
bonus of 14s per cent. per annum on our policies now outstanding. 
Thus apart from any future earnings out of capital appreciation, 
and apart from the safeguard which this carry-forward gives us 
against the results of any depreciation of 
likely to suffer from time to time in future years, we are in an 
unusually strong 


capital, which we are 


position as regards our capacity to earn bonus 


QUESTION OF NEW POLICIES, 

This position, however satisfactory as it must be to our members, 
raises questions of great difficulty and perplexity for the board, of 
which, in my opinion, we have not yet found the final solution 
It is obvious, in the light of the figures which I have just given 
to you, that we are selling new policies much too cheap. We are 
admitting newcomers without charge to the benefits of the large 


surplus which the society has now accumulated. This is, of course, 


always so to a moderate extent in the case of the with-proft 
policies of any prudently conducted office which has built 
sound position. The question is one of degree. But I do not 


know of any recent precedent for th: right solution of this problem 


in the degree in which it now presents itself to your board 
Should we distribute much larger bonuses at irregular intervals 


Or close the present series of policies and raise our rates ol 
premium to new members (to which there are many 
objections)? Or take steps, in other ways, to limit the amount 
of new business? 

BOARD'S DECISION. 

On the present occasion your board have decided to take t 
tive steps towards the limitation of the amount - new business, 
and to concentrate our efforts on securing larger policies and on 
obtaining these as cheaply as possible. Further, if the total of new 
business in any year should reach a figure which the board 
siders to be the maximum in the interests of the society, we shail 
reserve a discretion to impose a limit on the total with-profit 
business to be accepted in that year. 

We have also resolved to reduce our rates of pr 
profit policies, in order to encourage a class of business advan- 
tageous to the with-profit members, w sich has been shrinking in 
recent years to a low figure. 
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The prospects for general prosperity appear much more secure 
than they did a year ago. But the perturbations which may attend 
the restoration of the gold standard, and the possibilities of dearer 
money, will give your board plenty to think about in the never- 
easy but always-interesting task of conducting the affairs of the 
National Mutual Society. 

Mr Charles T. Dyne Burchell (deputy-chairman) seconded the 
resolution, and it was carried unanimously. 


re CED 


METROPOLITAN TRUST COMPANY, LIMITED. 
SUCCESSFUL YEAR—DIVIDEND 174 PER CENT. 
NEW SHARES CONVERTED INTO STOCK. 


The twenty-seventh ordinary general meeting of the Metropolitan 
‘Trust Company, Limited, was held, on the 2gth instant, at the 
company’s offices, Gresham House, Old Broad street, London. 

Mr Robert Fleming (the chairman) presided. 

The secretary (Mr H. Carlisle) having read the notice con- 
vening the meeting and the report of the auditors. 

The Chairman said :—Gentlemen,—The year 1924 has ended on 
a note of greater confidence than that with which it began, and 
we are hopeful that this improvement in feeling, arising largely 
from the progress towards reconstruction in Europe, may develop 


into actual increase in trade to a still greater extent than has so 
far been demonstrated. 


HOME AND FOREIGN HOLDINGS. 


We have come, I hope, to the end of four bad industrial years, 
and it is satisfactory to be able to say that during 1924 we have 
had no new default in payment of interest or dividend. A few 
months ago we were somewhat apprehensive of Brazil, but the 
trouble passed, and no single default resulted so far as our 
securities there are concerned. We have no interest in the bonds 
of the Brazilian Government. 

The only part of the world which gives us trouble of any im- 
portance is Mexico. That country is by no means ‘‘ out of the 
woods”’ yet. Of our Mexican holdings the total market value 
is £12,362, representing seven different securities, being about 
one-half of 1 per cent. of our total invested fund. 

Outside of Great Britain and its Dependencies, the United 
States still holds a fair place among our investment fields. We 
have reduced our holdings there during the year. They now re- 
present 13 per cent. of the whole, being almost the same as our 
interest in the Argentine. When the war began 60 per cent. of 
our investments were in the United States. 


CLASSIFICATION AND VALUATION. 


We give a classified list of investments, but not a detailed one, 
but, as I have mentioned on some former occasions, Mr Carlisle 
prepares a valuation of the whole, and any shareholder at our 
annual meeting is welcome to look at it. 

You will notice a new classification under the geographical de- 
partment in the report, viz., ‘‘ Continent of Europe 6.8 per cent.” 
We have always had a small amount in European countries, but 
this vear it has increased a little, mainly owing to our having 
taken a participation in certain of the reconstruction loans issued 
under the auspices of the League of Nations. 

The valuation is—I think you will consider—a satisfactory one, 
showing an excess in market value of £250.000 over capital, 
reserve, and carry forward, and 6} per cent. over last year's 
valuation. The reserve and carry-forward and our excess 
market value are greater than the amount of our ordinary stock. 


in 


MOVEMENTS OF REPRESENTATIVE SECURITIES. 


During the vear, according to the calculations of the Bankers’ 
Magazine, the average rise on 365 representative Stock Exchange 
securities has been 4.1 per cent., while on the part called ‘‘ fixed 
interest stocks’’ the rise has only been 1.5 per cent. In compara- 
tive valuation we, therefore, have fared not badly, seeing that our 
securities are—to the extent of nearly 80 per cent.—of a fixed 
interest or dividend class. 

The feature of the year in our company has been the invest- 
ment of the additional capital issued a year ago. This we have 
successfully accomplished, and in a way that will not, I expect, 
imply any reduction in the rate of income on our whole share 
capital. Practically all our shareholders subscribed for the new 
shares. Incidentally, I may point out that they have not lost 
anything by so doing, for to-day the ordinary shares alone are 
in the market worth all they paid for both ordinary and preferred 
shares. We have increased the dividend from 16 per cent. to 
174 per cent. without unduly depleting the fund, for we have, 


beyond the 1-4 per cent., a surplus of fully 5 per cent. from the 
year. 


Next vear, particularly owing to the fall in the American 


exchange, our surplus revenue will probably not be quite so much 
as this. But the difference will not, I expect, be great. 





DIVIDEND RESOLUTION. 
With these remarks, gentlemen, I beg to » Temning 


‘ move - T 




















report and accounts, as presented, be, and they are herely - the , that SP 
and adopted, and that a dividend of £10 10s per cent. jac... ie 
tax, on the ordinary stock, nmking, with the interim diy oa a 4 
£17 108 per cent., for the year ended January 1, 192, be, and + ae 
same is hereby, declared.” “e 
Mr Henry A. Vernet seconded the resolution, and it was ca. ne, “ 
unanimously.  - eae 
The Chairman: I now move that Mr Henry A. Vernet he . ee 
is hereby, re-elected a director of the company. 7 ae 
The Right Hon. Viscount St Davids seconded the mot; n, wi ron replal 
was unanimously agreed to. ee 
Messrs Deloitte, Plender, Griffiths, and Co, were re-apnoints ature 
auditors of the company for the current vear. ; a ita 
CONVERSION OF NEW SHARES INTO sTOcr 
The Chairman: There is another resolution which I have 4 
move, which is: ‘‘ That in accordance with the terms of ico. 
of the 20,000 new shares of £10 each, numbered 20,001 ‘. si a 
inclusive, now fully paid, such shares be, and they are hers} ; - 
converted into stock, and that one-half of the stock resulting trop e a nie 
such conversion be 4} per cent. cumulative preferred stock, ranigp: ee a 
as from. January 2, 1925, in all respects far) passu with » em 
existing preferred stock, and that the other half be ordinary xi a 
ranking as from the same date in all respects fori su with | 
ordinary stock of the company.” 
Mr Vernet seconded the resolution, and it was unanin eo 
agreed to. The proceedings then terminated. —_ 
aly 
ety the 
LIEBIG’S EXTRACT OF MEAT COMPANY, LIMITED. io - 
COMPANY’S RECORD TURNOVER. In the 
SATISFACTORY EXPANSION IN PROFITS , me 
The sixtieth ordinary general meeting of Liebig’s Extract - 
Meat Company, Limited, was held, on the a2gth inst., at the Ca the 
Street Hotel, London, E.C. by 
Mr Kenneth M. Carlisle, who presided, said that Mr Gunther “4 
the chairman, was at present on a visit to the company’s properties st 
in South America. Dealing with the accounts, he said that t: he 
profit showed a satisfactory and welcome expansion Of sos “tO 
£06,000 to £295,000, which reflected more profitable trading sra0rdi 
consequent on the better conditions obtaining throughout © —_ 
year. The directors proposed the payment of a final dividend 
gs per share, making a total distribution of 16s per share, 1 Ord 
of income-tax, for the year, and the transfer to reserve of £ Comp 
raising this fund to £1,075,000. The amount carried forwe #! the 
would thus be slightly increased by some £3,000 to /2! 
EXPANSION OF COMPANY'S TRADE. _ 
The company’s trade continued to display a welcome 
gratifying tendency to expand, and turnover in practical 
countries had attained a new high-water mark. \hile tr 
in the company’s staple product; in our own country and in 
own currency had been entirely satisfactory, the results 
business on the Continent still left something to be 
Figures of turnover recorded a handsome increase, and not 
had pre-war markets been re-established and in many (4s 
proved, but fresh ground had been broken. The results, howe ces 
in the form of profits were not commensurate with the vole Put 
of sales, nor what they looked for them to be, and fo 4% 
of affairs the steady depreciation in the value 0! oe 
currencies must be held to account. Prices had | 4% 
periodically to compensate to some extent for the « n, 
dency of the exchanges, but the ability of the publ ' yt 
to reconcile itself to purchase the goods at the enhanced price ® Tres 
a limit to this rather obvious remedial measure. he 
INTERNATIONAL AFFAIRS. ~ 
Considerable progress towards a return to the more BC m r n 
international affairs and relations had been achieved cumme ™ te 
past yea:, and the acceptance of the provisions of the ae 
Scheme by the Great Powers in the London Agreement hac ™é” Ott 


a notable advancement in the common desire and goo% ¥% . 4 
put the international house in order. It had been pl _, 
learn more recently of the unqualified success which had att 

the Chancellor of the Exchequer’s participation 
Conference, where one more doubt and uncertainty) 


at the Pas 


had oe 


ma meg oy Havmen' |v 
removed by agreement on the division of the Reparation [P) 
” . a icppant Ws 
With some semblance of certainty as to what each participa™ ©* ; a 
. . ao “ . ontinen 
expect to receive, provided Germany could pay, the ‘ _ ‘ 
; - : 


countries would be enabled to draft their Budgets on more @ cul 
data. and would be confronted with a more hal 
than had been the case since the war. He ventured to h o a 
they would not fail to profit by the opportunity to ta™ the ® 
step towards currency stabilisation, i.c., Budget equilll 


citnatic 
siiuee 


concrete 


rum. 
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POSITION IN THE RIVER PLATE. 














CORRENCY NOTES ACCOUNT.—(000’s omitted.) 
the River Plate, the most important event to report 
r.ening to the s : ° ; M 
- ohere of the company’s interests was the sale of their Es? - ; Redemption Account, 
pi ¥. 7 eever in Uruguay. The radical change which had “$3 EES — . 
ey and ff , ae Ee so -loS > git $ 33 
Re gctory ls during the last few years in the conditions of cattle Date. See 2856 /=GS Banko Sceteia °3 
. rred ther in) ee ee ; cs of Fe =5 Ecos Engiand S52 2 Fs 23x 
' oe had the effect of rendering this plant inoperative from the 758 s “! go Sse Notes. €2 5 & => rer 
, er t of their main manufacturing programme and the pro- isn. z —_——- moll age 
ipoint of th - i iicieediads ol eel oe te) 2 £ 
} bi LO - 
their regular market products. The new factory acquired | Mar, 29.......c0008 300,351 5,000 28,500 19,450 (159 261,479 177 


June Wesceccccecce 


Sept. 27. Se eeceseoes “ pp ~— les SAI = 


6,000 
7,000 27,000 21,150 (166 246456 169 
Dec. asoreee 301,337 7,000 27,000 21,150 [159 258.922 137 


Mar. 28..sececeeeee 285,616 12,318 7,000 27,000 22.450 173 241.20 190 
JUNE Beeevevesecees 286,503 12516 7,000 27,000 22460 173 242446 123 
Sept. 27...ssseeeeee 282,784 12401 7.000 27,000 22450 175 23859 180 
Dec. 2G oasteeeenes 299,070 12,571 7,000 27,000 22450 (165 255032 159 


vie the end of 1923, near Asuncion, in Paraguay, almost re- 
4 the productive capacity sacrificed by the sale of their Uru- 
migced (Ne } 7 ¢ . x . . 

F plant, and, whea the reduced supplies of cattle in I Tuguay 
9 their requirements were taken into account, it more 


3 
SEER 


. table t 
laced the old plant. a | 
pments projected required additional capital for ex- 


. 108 
mhnan Te} 








The devel F 

The a a cat ‘ork. | Mar. 26.....eeee005 281,538 11,908 7,000 27 " 36,86 

y rovision of mor . : 000 22450 «6176 236867 1 

S aqjiture on buildings and plant, aad the provision of mc work- | June 35 12,472 7000 27,000 22450 170 286198 = 

* omtal, With this object in view the directors had decided to ]| Sept. 24... 12,227, 7,000 27.000 22450 173 241.185 184 
|. the ordinary shareholders the balance of the unissued | Pe: ~ar 12812) 7,000 27,000 26,950 182 248111 132 
_sigl—namely, 60,000 ordinary shares—on terms which, he felt Jan. uA. - | 287,110 12,248 7,000 27,000 26.950 188 238312 % 
papilla ’ sea as , : ; an. «see 283,498 11,994) 7, 27,000 26.950 19°0 4 
oofdent, would meet with their approval. It was also proposed PAR Tiss ccceceses 281,240. 11.783 7,000, 271000, 26950 191. 23138, 158 


ocrease the capital of the company from £2,500,000 to 4 3,000,000, 
the creation of an additional 100,000 ordinary shares of £5 
Le "i It was not proposed at present to issue these shares, but the 
-j had considered it expedient to obtain powers to create addi- 


ei 


nal capital, which could be issued as and when occasion 


Since July 21, 1920, notes and certificates outstanding include notes called in 

but not yet cancelled. Maximum fiduciary issue for 1920 fixed at £320,600,000, 

for 1921 at £517,555,200, for 1922 at £309,988,400, for 1923 at £270,183,800, for 
1924 at £248,190,900, and for 1925 at £248,145,4C0, 


TREASURY BILLS AND BONDS BY PUBLIC TENDER. 


Tenders for £30,000,000 in Treasury Bills were opened on Jan. 30 
1925, and the total amount applied for was £40,965,000. For bills at 
hree months dated Monday at £99 ls 10d, about 88 per cent. and 
above intull. Tuesday at £99 2s 1d and above in full. Wednesday 
to Saturday at £99 ls 10d, about 88 per cent., and above in full. The 
amounts allotted were as follows :—In bills at 3 months, £30,000,000 
in bonds, nil. 


emanded. 
TRIBUTE TO MANAGEMENT AND STAFF, 


In expressing the appreciation of the board for the loyal col- 

ration of the management and staffs of the company’s sub- 
s‘iary companies and establishments, both in Europe and over- 
s, the chairman made special mention of the management and 
satt of the Oxo Company, which, he said, had had a most suc- 








Amount Treasury Bills 4% Treasury 








iI year. | Amount 
In the London factory, which had been brought toa high pitch ate Offered. . ——/ Prt, od ienmnenti 
ficiency, the products which were so highly distinguished Fe ———____—~ 
a ae a hea: es Satis “ti : . 1924. £ £ s 4 £s a 
ier the names of Oxo, Fray Bentos, and Lemco, were prepared Dec. 12..ceccceseeeee 45,000,000 59,155,000 313 593 nil 
the greatest care and under the most hygienic conditions, | Dee. 19.............. 40,000,000 42,715,000 3:15 S31 nil 
| thence were sold to the millions of consumers by the admir- | De meaner Ca eee, 6 ae ” 
body of depot managers and salesmen who, with ever-increas- | Jam. 2.............. 40,000,000 50,090,000 | 3 u pr ail 
rg success, most ably supported the initiative and enthusiasm of _ geienmoneannnne sonochee 371068 000 | sa ia nil 
elif managing director. JAN. Beccvccecveseece 30,000,000 40,365,000 | 314 6°79 nil 


Jan. 30....eeeeees eee 30,000,000 40,965,000 3:14 2°76 nil 


Tenders will be received on Feb. 6, 1925, for Treasury Bills and 
Treasury Bonds to be issued tothe maximum amount of £30,000,000. 
The amount of Treasury Bonds issued will not exceed £3,000,000, 


the report and accounts were unanimously adopted, and the 
P orpesed increase of capital was unanimously approved at an ex- 
waordinary general meeting. 


Orders for the publication in these columns of the reports at 
Company Meetings should be addressed to the Reporting Manager 
|" the Economist, 3 Arundel street, Strand, London, W.C. a. 


PUBLIC INCOME AND EXPENDITURE. 
RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 





i | Total Receipts into 
Morthe’ | ‘8eExcheguer from | _ receipes, — 
Year Api. 1, 1924, Apl. 1, 1923, Week | Week 
1924-25. to | Ended jen ma, 
See Note. | Jan. 24, Jan. 26, | Jan. 24, Jan 
| 1925. 1924, 1925. 1924. 





| 
| 
' 
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GOVERNMENT RETURNS, &c. 


Seemed 


Balances in Exchequer | & & & | é a 
on Ist April :— | 























NATIONAL DEBT—(Million £) Bank of Engl | 5069613 5342665 wee 
. gland... ee 
Bank of Ireland.... “: ___ 1,562,001 1,375,502 oe CiceliRins 
: os .. | 6,631,614 «6,818,167 es oe 
REVENUE. | 
ES inictagenpenins 101,800,000; _ 82,321,000, 100,738,000 2,457,000, 
ee 135,900,000, 112,553,000 125,298,000 3,390,000 1,744,000 
——_____ | | Motor Vehicle Duties ..| 15,600,000} 14,110,000 8,940,000 4,344,000 000 
Ponded acre Estate, &c., Duties...... | 48,980,000 44,340,000 1,470,000 850,000 
Term, i oe +, 588 5 315 | 314 Ns ich csensncties nes 21,000,000! 16,600,000 16,100,000 340,000 240,000 
Seeman tas) | we] oe] | ale] oie | ol cr ee 
De s ee] ee | ee ee ee i i ts t ‘ 
Be gearersion Loan.) <. | [7 | te | tt | 266) G84) 656) OOF Ho | Pesperty t Imtomme Tax sezoooto0s 162,584/000 162328/000 8.498.000 8,328,000 
War Stock, 0077" | 63] “6 / “6s/ “63| “és| “63| 63 63 | Super-Tax.............. 61,000/000| 38,040,000 35270000 1,570,000 1,830,000 
Gand War Sick” e435 |, 13) 13) 13) 13) 13, 13 13 | Excess Profits Duties,&c./ 8,000,000, s a a 
Nesenal Wey Stock... .. | 2,047 | 2,040 | 1,995 | 1,953 | 2,095 | 2,166 |2,017 2,017 | Corporation Profits Tax 20,000,000 14,390,000 17,870,000 1 310000 ; $0000 
% pt ++ | 1,509 | 1,476 | 1,413 | 1,201 | 953} 820! 813 2813 | Post Office.............. 63,500,000 44,600,000 42 350,000 $50,000 ae 
‘, Victory Bonde 7” ee = pa = _ a $36 as = Seowe Lands. ertauaszes| 900,000 900,000 860,000 
z Bonds ,.-°°*** = nterest on Sundry 
Rcener mas. steeee ‘ta is | dio! ite 455 411 457 496 496 eens Siccaaiieidaathe 12,250,000, 11,506,932 12,142,542 45,397 
leetee scellaneous— 
Otbar Dennings Certs...) ., 1311 | 285 | 342) 354 ” Oolliaaty Receipts..| 11,850,000) ee Pep —— 260,000 
American Loan (Anglo. " 81 | 1,132 | 1,087 | 1,157 | 1,128 | 1,132 1,132 Special Receipts.... 30,000,000; 22,605,872 32,295,729 aed, ss 
neraeh sane (angio - | RN aaa 794.5,00)_581.795519 —- 24,218,935, 16,438,000 
_**asury Bills ox * oc | se | cc | os ni teaaail ; He - 
Temporans aac te 15 Ll Total, inc. Balance. . * 
sen aicesE MAE [PAR | His | in| Gig) Sp) Se GB | Pe otete “naczions, eee tet 
oye —— | ——_ |} —_ |__|} __|_ ____ | Temporary Advances Repaid :— | 65,000 
& dee staee | | 8,033 RSs onltgicceodierencdasatake a «eo ae ae 
‘her Capital Liabilities 57, 46 — eS “ss ves “a = we Interest on Exchequer Bonds unde 
| Total Liabiti | nl ae onal ensesineee | cinsesieeeficiennaianl ences] canemen |=seeermee the Capisal Expenditure (Money) } — 
——_Siities...... 711 | 8,079 | 7,876 | 7,623 | 7,721 17,812 | 7,707 | 7,794 7,767 Baie acriccaccicasiacance 73,782} 3, ee 
ne | Under the Unemployment Insur. | coo} 5,32 a) 
” Acts, 1921 .... .. paweatibinee -| 5,920,000; C000 «| 4 
Includes debt to American Government. Money Raised by Creation of Debt—/ | i 
(a) For Capital Expenditure Issues : | | ' 
POSITION OF THE FLOATING DEBT, Movement Under the Telegraph (Money) 
| Foye and Means Week Ended Acts, 1922 and 1924............ | 6,800,000! 5,520,000 ee * 
ns Advances Jan, 26, '24. Mar. 31,°24, Jan. 24,'25. Jan. 24,'25. Under the Housing Act, 1914 . 6,000; 12,000) oe ee 
| Advances b & £ r é Under the West Indian Islands 
Advances by Penk of Pneland (Telegraph) Act 1924. SMI ww | we |e 
z i o tmts. 175,655,500.. 186,155,500. 135,000..— 4,550,000 Under the Post Office (Lon 
“sry Bills Outstanding - Gee: Sen saD OOO. eae ice neo 1306 000 Railway Act, 1913....--..---+ | 10,500 eee Bae 
| Tota Floating Deb es Peas: By Exchequer Bonds v = 
t ...44. 826,540,500... 774,475,500. 790,590,000..— 18.545 Cunard Agreement (Money) | 
* Inelades £43,000, the Proveeds of uae, sent . han = 6) under the “Unemployment ia-| ee Cae 
reeds © nder the | ! 
be pe ea wen say: : surance Acts, 1921......s0++++! B00, «. | oe 


Within the period of the account, 
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: | Total Receipts fate BANKING DEPARTMENT, 


‘Api 1, 19%, pl 1, 1923, Week Week 
! e { / ree fee 
es Te Ended | Ended 
, Jan.24, | Jan. 26, | Jan. 24, | Jan. 26, 
| 1925, 1924, 1925.' | 1924, 
eT a 
Ey roan bine 1,999,382,000| 2,074 36,360,000, 49,037,000 
y Treasury Bills shied 
By 34% Conversion Loan 27,285,000. | 3,445,000 
By National Savings Certificates} 23,650 40,600,000 900,000 550,000 
By 1% Treasury Bonds, 1931-33) 32,657,952 | ° 
By Debt created under | | 
the War Loan Acts, 1914 to! | 


Wi csncdeeeets cee sense] set ee 4 

(4) Ways and Means Advances ....| 733,244,000| 753,366,500, 700,000 
Anglo-Persian Oil Company— | 
Dividends on Shares acquired... | 4 50,081, 466,200 


Repayments— 
In respect of Cunard Loan ..... eee 130,000 130,000, 
In respect of Issues under Land | 

Settlement (Facilities) Acts, 1919 | 


628,017 —" pk eee 


_ 62,05) ee |e Sa ies 
5.409,437,977) 3.531,025,138' 66,090.135' 68,095,000 


EXPENDITURE AND OTHER ISSUES. 
| 
stimate | Total Issues out of 
zai Year, _ the Exchequer to | 
1924-25 | __™meet Payments from te 
(including Apl. 1, 1994, Apl. 1, 1923,” Week | Week 
Supple- | to to Ended Ended 
mentary Jan. 24, | Jan. 26, | Jan. 24, | Jan. 26, 
~ EXPENDITURE, Grants), 19%. = 19%, 
Nationa) Debt Services— | & : 


* | ° 


& & 

667,626 805,689 
15,000,000, ; | 786,000 
i i vo _ 
Payments of Local Tax- 

ation Accounts, &c, .. | 250,000! 480,000 
Payments to Northern 


i | 
Ireland Exchequer .. | 3,147,735 | 190,219 
d Settlement 446,562: os 


30,199) 
Services .........000.., 2 | _,2221,756 _ 2.596631, 15,308 38,600 
Supply Services ...... det 304,678,518. __7,250,000' 6,291,000 
Expenditure. ...........' “793,759,000, 636,880,681' ~637,133,6:4) 9,296,133! 9,091,508 
‘ OTHER ISSUES. ! 
empora: vi — 
Bullion? ances , 


Interest on Exchequer Bonds under! 
the — Expenditure (Money), 
Act, 1904 ......... ca Metes os anint 

Under the Unemployment Insurance. 
Acts, 1921.... 

a to ee Expenditure—} 
jnder e ph (Money) Acts 

Under the Housing Act, 3914 ..... | 

, = ae Me — Islands) 
(Te ) Act, cece 

Under the Post Office (London)' 
Railway Act, 1913................ | 

Under Cunard Agreement (Money } 
Act, 1904 (Exchequer Bonds, 1923)| 

Unemployment Insurance Acts, 1921— 

Repayment of amounts borrowed .. 

Redemption of Debt— 


Bills . j 
Principal of National Saving Cer-! 
tificates............. PERG A | 
ae of National War Bonds 


Other Debt under the War Loan 
Acts, 1914 to 1919 


Ways and Means Advances Repaid 


Anglo Persian Oil Company—Issued: 
to the National Debt Commis.) 
PE cveben snckitncadnendadcsmane | 

Issues to National Debt Com- 
missioners to Reduce Debt—) i 
Cunard Loan Repayments — 130,000; 

Old Sinking Fund, 1910-11, issued | 
under Section 4 of the Finance. | 


Act, 1923 118,000) 
Old Sinking Fund, 1910.11, issued 
under Section 16 (1) (b) of the, | 
Finance Act, 1911........ sébuded ae ieee oe | ns 
| 3,400,171,292) 3,527,722,487, 6,972,109 68,096,508 
Jan. 24, °25.| Jan. 26, '24.In.or Dec.\for Week. 
130) 2104648 —" 4975+ 35,710 
ia ___1199/003 + 123001|— 37/218 
, 3,505,551'+ 118,026;— "1,508 


as in H.C, No. 60 of 1924, 


Balance in Exchequer— 
Bank of England 
Bank of Ireland .... 


satel 


The Bankers’ Gazette. 


BANK OF ENGLAND. 
Week ended Wednesday, January 28, 1925, 


ISSUE DEPARTMENT, 


a £ 
Notes issued ........ 146,495,740 Government debt .... 11,015,100 
Other securities ...... 8,734,900 
Gold coin & bullion ..126,745,740 


146,495,740 146,495,740 


wt 
Proprietors’ capital .. 14,553,000 | Government cease... £ 
Rest : eerece o* eererosese 3,511,020 Other securitie 20,057 ay 
Si ae” anne ‘sroreas | Notes ....... asim 
Cr Ceposits...... ».107,271,488 | Gold and silver ci” OH 
Seven-day & other bills 5,994 newt C0 5. 1823.85 


147,891,931 | 


* Including Exchequer, Goring. —— Commissioners 0 
ividen ccounts, 


| Amount, Inc. or Dec. 0 ie r 
Jan 28,1925. Last Week. » Tee 
& 
Peeeeeseeeees 3,511,020 


eeresecosese 429 ; 
eecercorccses | 107,271,488 
@eveseccecces one ' 
Note circulation. ..........00cssse.. 124,456,340 1 
Ooin and bullion .............00... 128,569,596 | 
% of reserve to liabilities .......... | 182% | + 
Seen ca | 


i 

) 
te 
sh 
t 
2567 + 
et 
ce 

ee Se 


—. 


++ Ll terertet+ 


| Circulation, nti i 
Date, Gee ont beak Pos | Deposits. Banking 9 of Reset 


Bills), | ng to Liabilities 


& 
— 
Bank Rate. 


eT 

1924, & £ £ £ & lag 
Dec. 24 ...... 128,524,369 | 129,751,998 126,132,280 125,503.48 igsmay fy 
1 .eeee- 128,560,002 128,295,915 174,290,577 172'179'906 20014087 | i 


Jan, 7 cece. 127,562,850 
4 seceee roars 


2 eeeers 


127,321.01 20,751,312 | 15, 
--129/929418 124/493019 | asenkt 
sereee 128,569,595 124,456,540 129,821,917 | 124,028,676 23,863255 ig 


BANKERS’ CLEARING RETURNS (00's omitai) 


j 
1 


Week Ending— Town, Metropolitan. Country, | Total 


1925. & | £ & | é 
January 1 to January 14 .... 1,518,078 | 73,464 129,863 1,721.45 
DE éicvearbanseniieenness 715,681 34,494 62,852 |  slsar 

DP steve eb epebanencénscens’ 679,225 | 31,671 55,206, El 


Total to date 1925..........2.| 2,912,984 139,629 247,921 | 33054 
Do 1924...ccecceees| 2,862,085 | 137,510 ary Sate) 
Increase or decrease in 1925 { = "te . i, - . ee ia ne 


Total for year 1924 ..........| 35,038,605 | 1,594,114 2,900,145 33,532 
Total tor year 1923 ceceeesees| 32,270,375 the " en A 
nerease or decrease in 1924 { . =e z 30 % = 31% l= 194% 


PROVINCIAL CLEARING RETURNS. 


{ 


te Wi 
| Month of December, — Agsresate Weekly 


Totals to Jan, 


| 1924. 1% 


| 
Number of Working Days ...... i 


£ é as. 
BIRMINGHAM..............+00. amen | eee 

8TO Peeeerecssesseceeee 4 5,095. ’ | wow 
SEED dedebscossossesetdoseues _t wat 22,978,500 | 22115..0 


seeee Se eeeresesssesesesone 


LEE 4,264,000 | 000 4,287.6 bi 
LEICESTER ...................., _ 2,966,000 | S164,500 | Saat 
LIVERPOOL ...... evooutdecaneiil | 39,748,000 | 36,229,100 3907. 
MANCHESTER... o.oo. eos!) 65, 73,297,000 55,163,500 | 585538 
HOTTINGHAM neo" eato00 | Soseono | xezsaoo | 27a 
QHBFFIELD..000000000000052551| 47443}000 | 4/673,000 | 3,916.000 Sak 


147,313,000 156,557,000 “ 


OVERSEAS BANK RETURNS. 


NOTE.—The latest return of Egypt appeared in the Economist of Donate 
20; Denmark in January 10; Esthonia, in January 17: Japan, Renter 
bank, Danzig, Roumania, Greece and Russia, in January 24- 


U.S. FEDERAL RESERVE BANKS.—In $'s (000s omitted), 


— ————— mn. B 
Jan. 23,|Jan. 16, Jan. 9, Jin 
Resources, 1925, | 1925. 1386. a 
Total gold reserve eee eer ee eeeeeeeeeeeeseees 2,944,720 2,953,040 ae 193% 
tage tender notes and silver reserve ........| 138,720) 158,660 a 0 SR 
B ils discounted for member banks .... d Pe : 

i ught in open market ...... ; 3 
Government obligations owned ....... . 496,080 3 
All other es > ° 

IABILITIES, 18 
Government deposits ..........seccsesesecees| SUL 560 mee en 
OL) OE IRS 2,184,950) 2,299,78) aa 380 tn 
Federal rve Notes in actual circulation. .| 1,698,630) 1,737,980 1,805 “ 
eee = ee Circulation ........0- ‘im 9.740 "9.560 12% 

o er iP h006060dee00s coccccceeness ’ - Y 
Capital and | surplas «... SS ‘ 330, 330,050 330060 5% 
io of total reserves gross deposit an i wace | wt 

Federal Reserve note liabilities combined. .| 788% | 76% | 746% ® 


BANK OF FRANCE.—In francs (000’s omitted). 


| Jan. 29,; Jan. 22, | Jan. 15, | Jan. 31, | Posi 
in and bellt 5,545,550 5545, 486 | 5,545,352 | 5,540,899 | sama 
Gold coin and bullion .... A Bory > wl 
Of which held abroad .. 1,864,321 | 1,864,321 | 1,864,321 | net 
Silver coin and bullion.... — 304,558 504,284 303,991 | <6] 
Discounts and advances .. 8,863,932 8,544,410 | 9,001,872  6,59>, 
Advances to the State .... 21,200,000 | 21,400,000 (21,500,000 22,800,000 
LiaBiLiTies, i O41 
Notes 40,515,860 | 40,501,870 40,797,335 suas "555 
Government deposits....... 46,1 | 15,771 14,84 7 298 
Private deposits .......... 1,965,885 | 1,956,586 1,977,633  2,305,59 


ee 81 


Fee ja | & 


924. May 3. 
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SuRE ¢ 


é. 


EEE 


Evplzze]i 


Fe 


FRTEER? 


zee _F 










January 31, 1925.) THE ECONOMIST. 235 
MONTHLY STATEMENT OF LONDON CLEARING BANKS. 




































































c= (000's omitted.) 
ef ee 
i Bank of — ational! 
a verage Weekly Balances. v’rpo’ ys Glyn, | Lloyds |Midland! Provin- ‘National 
—~ . December, 1924. an Bank, on oe Mills | Bank, | Bank, | cial | Bank, 
33 fartins, Limited. and Co, |Limited.|Limited.| Bank, Limited.|,: 
a ted. Limited. | 
RINSE { | 
Asserts. | 8 £ ! | 


















08 rh Mil he 


' } { 

the Bank of England ..| 6,903 | 39,742 1,487} 3,579 | 37,903 | 52,499 | 28,751 4,242 
palaces With and cheques in course of 
: on other banks in the United 
regeeseeuretsnsesssesseees| @046 | 8786 | 759] 1,421 9,649 | 13,179 | a4e4/ 178 | 931] 1,374 


29,69 | 4,169 





835 | 5,794 | 19.238 | 15,994 | 15,133 4,659 | 23,507 | 3,014 

1,063 | 50,012 | 54,884 | 40,907 2869 | 44.566| 3,457 
9,376 | 72517 | 42,038 | 43,166 | 17,393 | 53,484 | 5.671 
7,619 | 162,043 | 191,143 |129,293 16,495 117,225 | 18,914 


1,765 | 2119 | 37,666 | 12,164 1| 15,484] 2,797 


trans} eeeeeeeeeezeeceeeeeeee ee ee 

at call and short notice.......... 4,275 | 22,972 
6 nted eeoecereoeeaesessesece 3,315 34,645 
ri WOOL eeeeeeeeeseeeeeseeeeeeeese 9,851 62,913 
ieanceg to customers and other accounts) 37,172 | 140,152 
‘Tisbilities of customers for acceptances, 

endorsements, &c. @eceeveessesevencece 7,276 10,775 
Bank premises A0coUNE .....++eeeeeeees 1,762 5,191 , y 
Investments in affiliated banks eames ee 7,455 oe 6,580 | 5,849 2,754, .. 2.992 | a 


72,600 | 332,631 | 18,803 | 31,317 | 385,470 aia saa 46,632 | 300,455 | 


Batio of cash to current, deposit, and) ——|———|—————} |__|} ____}_ 
Ober MOCOUNES ee eeecescevcccecccsees| 1124) 15:35 865} 12:87 | 1117 | 1469) 1132 10-43 


nat 


















{ 
} 


695 , 5,629 797 4,191 | 












1 “at lank Bate! | SOS ee / ” 








—_—_——_- ee 


Capital paid UP....sereeccecceccseceess| 2,549 | 15,592 800; 1,060; 14,372 11,977; 9,479; 1,500; 9 
Baserve fund....csccccesecceceseceeees| 1,600 8,250 800 530 | 10,000 | 11.976; 9479 1,200; 9 
Current, deposit, and other accounts ....| 61 375 | 298,014 | 17,183 | 27,794 | 339,179 | 357.262 | 253,900 | 40,667 | 266, 
Avceptances, endorsements, &c...........| 7,276 | 10,775 20{ 1,765 | 21,919 | 37,666 | 12,164 | 1 
Notes in circulation......cccccccsccccces ee ee ee ee ee ee ee | 3,264 
Beduction of bank premises account .... es ee ee 168 ian coe | oe oh ee ee 


eres ears Se re eet ene aa 








‘toepana 











a i a 72,600 _ 332,631 18,803 _ “ 31,317 385,470 418,881 285,022 
STATEMENT OF CANADIAN BANKS.—In $’s (000’s omitted). BANK OF SWEDEN.—In kronor (000's omitted). 
Oct. 31, i ug. 31, | July 31, | Oct. 31, sii =o . out, aw — - 
1934, "| 19m. 1924, 1933. | Gold........ cial 235,020 | 235,025 | 935,723 | 236,858| 271,702 } 





Tt esi ean ieecien Gite 103,752 104,790 86,475 91,046 33,916 
s ’ 
299,843 | gwedish and for. 
Gov. securities. . 56,267 56,267 56.267 


56,366 95,926 
Discounts & loans} 432,447 462,533 468,317 | 508,766 384,161 


112,173 
32,465 
LiaBILITIzs, 
151,795 Notes in circulat’n| 436,670 | 455,471 | 470,897| 518363}  468,219| 226,555 
166,21) | 155,361 Deposits at notice} 312,562 | 324,196 | 307,594 | 303,928| 252,819} 56,660 


its | umes | 200 | Ancient Defence —..— 
328,049 | 520,516 | 298,899 = 


versus 
10,448; 13592| 10,455 
wer gay| gm) as |Modern Attack,  ~ 





163,413 














244,784 246,785 246,784 247,033 
2,279 | 3.€52 | 3,032 3,656 





80UTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). 














Jan. 3, | Dec. 27, | Dec. 20, | Dec. 13, | Dec. 6, | Jan. 5, i i‘ ~ 

ei 1925. | 1924. | 1924. 1924, | 1924, | 1924. , A= dee Qt. 

Geld coin and bullion. ... 552 552 552 552 552 B44) | - en ee Ce Se 

Gud ertieates 20 10.223 | 10,223 | 10,223 10,223} 10,225 | 10,102 Mj — bo Le 

Subsidiary coin... 50 50 50 50 | 50 100 tae Oa BENS 

Bi unted ........ 5,895 | 5,248] 5,156/ 4,937| 4.994] 5,893 Oe Ke ik 

jane & advances to Gvt. 1,000 1,000 1,000 | 1,000 500 =" st s= 56 Vw ye 

ea eeeeees 423 423 423 423} 423 17 , 

eT a. et 
PRE coe ssessseseeees “tes | 83 une at — ae In olden days the baron built his towered, battlemented 
Bankers’ dey gg n.672 | 11,456 | 11,093 | 11,029} 11,087 | 11,247 and moated castle with the idea that it should be 
E Ratio of See geen 4876 | 4,992 | 4,728} 4,571 | 4,585 4,804 impregnable. For a time it was so—more or less. 
—Stisto pubiie..| 64% | 66-496! co9% | erage | ors | 669% Now, however. just a small piece of modern artillery 


could blow the baron’s stronghold into chips within a 
few minutes. 


IMPERIAL GANK OF INDIA.—In rupees (000’s omitted). 





Asser | Jan. 2, | Dec. 26, |) Dec. 19,) Dec. 12, De ao) dane 4, 

Total securities — | 1934, | 1924," oy924 | te ety Twenty years ago the burglar used to depend upon 
Ct nae 16,56,73 | 16,3716 | 16,4131 | 16.38,16 | 12.07.49 skeleton keys and the strength of his arm to open 2 safe. 
Tangara... 31,65.44 | sees | sansa 3205" | ne eral The modern burglar shatters the lock of the safe with 
Poreign bila pees | 12,59,67 | 10,22,58 | 10,30,53 7,68.81 | — 7,33,36 | 13,05,68 explosives (gelignite). He uses the electric drill and— 
ne 62.83 e912 ines 62,27 | 486 | | 20.85 most deadly of all—the oxy-acetylene blowpipe. 


tock , 
Baw therbanks| O28) 269.12 | 268.79! 2,68,60 | 2,67.90 | 2,44,85 













































§5,-4 | 16 | : | : fs 
Tenia woos 18,40.23 178180 18 byt} 19,086 | gy st | 20,5218 Having regard to the extraordinary number of successful 
Capital paid up’. | burglaries re d daily, the prudent man with treasures 
Reem eid up .. | 562,50! 5,62,50 urglaries reported daily, , 
Total deposi "| pt %30 | 4,57.50 eenee the —s san to protect will ask himself quite frankly :— 
Be nboreineh dae se SUT | 83.85.56 | 82.56,04 | 84,54,59 | 85,75,58 “ What degree of protection have I really got, and to 
Agnitin Lond’n| 1,296 121 | 1238 Lats 1951 J. what extent have I legislated in my Strong Room for 
yan, an cael = 856 786 "738 690 436 defence against the methods of ane the oo 
: —Eanks in London! _ 370 443 = on se | 463 : burglar will perfect during the next 10 years 
BANK OF RORWAY.—1I 
-—In kroner (000’s omitted). The Chatwood Safe Book. 
Asarre, Jan. 22,; Jan. 15,{ Jan.7, | Jan. 22, | Position TH ee cleats lle gpm i 
Coin and bullion—G 1925. | 1925. 1935, | 1924. May31,1914 ee vy achieve n — 
g Panee abroad and foreiga| 24726) 147,226 | 147,826 | 40384 | 44,004 CHA the high ideals of the frm. A 
Norwegian and Foreign Gop) 2944 | 31,527 31,620 | elie | 28,533 gS AFE postcard brings @ copy gratis. 
Discounts and ees Wocevees 8,984 8,984 8,984 | 8,825 8,816 cvesscoosasosnesqounoenenNneeneeee 
Rewer "| SS | ne | seleo |enrot) SE | eee: Te CSE Som, eae 
Deposite at noticg  °7°°*** 362,295 | 371,198 | 361,698} 113484 | : Bankers’ Engineers, ON, Eng.: 
oe 106,407 98,075 100,333 | 106,063 7,188 ; SHeeesovesssessssesesssassseesess 
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RATIONAL BANK OF BELGIUM.—In francs (000’s omitted). 


' . 24, | May 38, 

Pama | agalS| Saas | Page| age ME 
silver - 
emeeal Eee aR aN ein 1,327,945 | 697,600 


| 9,623,240 | 7,747, by 425 TA3L,A9 | 934,150 
| __ 406.457 290514 Jon8i0 455,598 | 112.125 


NETHERLANDS BANK.—In florins (000's omitted). 


Jan. 19, | ~ 12, | Jan.5, | Jan. 28, Position, 
1925. 1925." 1924. |May2,1914 
504,578 | 581,745 163,092 

13,588 | 13,104 12,520 8,751 8,436 
398,497 | 406,473 | 413,568 | 409.932 153,504 


19} 9 4 933,268 957,903 | 1,009,761 | 316,632 
Nowlin crenata | sgemug| sissne | ssSai8 | ena | Lomaaei | sige 


BANK OF JAYA.—In florins (000’s omitted). 
pee | ema Fan. 17, Tan, 30) 
Assets. 1925, | 1925." 1925. | 1925, 1S. noe 

} | 186,250 185,750 s000 | pase |" 64181 | 29,785 


other investmente”...-. |130,820 137,650 | | 138,770 | 138,520 se1oen | 77,567 
= cio | 


Notes in circulation...... 276,000 | 280,500 283,500 | | 280,500 259,812 | 109,499 
Deposits and bills payable 99,000 | 100,000 92,000 | 88,000 87,334 | _11,250 


SWISS NATIONAL BANK.—In francs (000’s omitted). 
Jan. 23, | Jan. » | Jan.7, | Dec. 31, 
1925. 1925. 1925. 1924. 


aanrnbbdiges 505,7 506,011 |” 505.931 
ceasteniy 88,808 | 87,832 
308,971 318,637 
LaaBiuitizs, | 

Notes in circulatn’ 782,194 | 800,895 850,832 
ts 203,114 | 193201 | 165,510 | 


THE REICHSBANK.—In Reichsmarks* (000’s omitted). 


Jan. i Jan. 7, Dec. 31, 
1995." 925.” | , 1924." 


| 
ASSETS. | 
Reichsbank shares not yet issued; 177,727 | ii rat 
Gold and bullion ...... -.....+.. 813,126 | 

Of which deposited abroad ......: 

Reserve in foreign currencies ....! i 

Bills of exchange and cheques. | 

Si:ver and other coin 

Notes of other German banks .... 


eee ers eweweenreree 


Increase of capital (shares not yet 
MONOD: pescsssecconcescoevess 
TRESS. 1,550,015 | 
Other daily a es 
Loan from Rentenbank 
Other liabilities .. 


378,390 | — 403,476 432,056 466,508 
eerncederers 1,612,570 | 1,629,765 | 1,570,581 


* Equal to one en pee eee marks or one or one Renpueaet. 
The gold reserve is accordance with the new legal prescription 
“one pound of fine gold equals 1.392 Reichsmarks.”’ 


BANK OF FINLAND.—In F. marks (000’s omitted). 


| Jan. 15, | Jan. 8, | Bes] 3h |. a 15, | P Position, 
1925.' | 1925." | ‘May30,1914 
45,285 | 43,285 | 03285 i tats | | 35,091 


D eneeedantenieiintetete 820,528 797,572 | 804,003, 700,991 90,379 


Eireaphacten 485,940 485,940 | 485,940 | 555.428 21,826 
A 581,600 | 568,258 551,112 | 635,026 | 105,151 


1174.26 | 1,209,695 | 1,249,346 | L247 38 | 123,941 
535,186 | 476,202 | 448,553 | 518,955 21,225 


BANK OF LITHUANIA.—In It. (000’s omitted). 
| Jan. 15,; Dec. ‘whe 15, — | —_ =i Jan. 15 
Asarre. | 29%5.'| 1934." 1924. 
-. pannesecesbennneseve 30,885 30,751 
' | 
| 


eer arrories e- 60499 
Discount and 37,038 


BANK OF POLAND.—In Zloty (000’s omitted). 
Jan. 10, _Deo.3l, | Dec. 20,, Dec. 10, | Nov. 3, 
Asszrs. 1s.) (tiéid MA. 1924. 1924. 1 
toe geececcecsececesers , 103,363 103,117 | 102,956 102,809 


269,046 260,642 | 266,128 247,035 
280,498 379,674 | 268,148 271,512 


484,164 | 497,600 
113,290 | 87,959 


BANK OF CZECHO-SLOYVAKIA—In Cz. K. (000’s omitted). 
Jets. — Jan. 7, 1925. 
.. 1,008,725 
cccccecccosesece 704,296 


see weer eran eters 


2,409,410 
203,456 

boone tcknuaksbcanddbiiouas ... $312,678 
sates 


PPO Hee eee Hee ER EE Ee 


POPS OHO Heer ee Hwee ESE EEE Oe 


BANK OF LATYIA.—In lats (gold francs) (000's omitted 
Saati pato ee }. 


| Jan. 21, , Jar en oy 
925. ah) Des. 3) 


| Soy 
iret eOlBcateccvecereyeserssesccsse| em | “ot ea 
Foreign currency ......s.ccccccccsccces 42,103 406 
Treasury notes and small cnange ..._.. 12/247 262 the 
_ oom aoeeeeeal PUSESONE 05 cbN be sces 46,324 | 45,718 | 44758 

ana against securities................ , ’ , 
PANE GIUOID 6c bisi ansn dc es ndicveesccccce. | seas | $,al2 
Notes in circulatio oe 
Circulation .......ce0e...e0005- | 

Capital paid up ....20.000200000000005/ 10.260 | ozo | oa 


2 

4971 | 

Government accounts .. ii an 
Government deposits : 


Other liabilities .. ; ‘ 7 4 


AUSTRIAN NATIONAL BANK.—In krone (000's omitted), 


Assets, 
Gold bullion and coins 


&E.. 88 BEER 


go8 
2 = 
Bes 


+ | Jan. 15, 1925. , Jan. 7, 1925. Dec. Od, 196+, | 
WP hcvmnee vecees| 9 111182,906 |” 110,919,463 | 110,830,305 | 
3276,585,124 | | 3,410,509,403 | 4,770,548,227 | 4,055,290." 
ccenceees 7 1,824,073,029 | 1,880,213,764 | Listen 
| Qivra7tsi | QATLATI SA | 2ITBIBESL | ASLG 


sevesesesees| 4,872,011 | 4,872,011 | 4,872,011 | 
eese | 441,463,457 | es | 8,387,767,049 | 6,491 5745 
eer esstbisads'sa 1,083.597.925 | _ 898.010.184 | 553,449,905 | rer 


NATIONAL BANK OF HUNGARY.—In Hungarian crowns (Or 
omitted). 


ASssETSs. Jan. 23, ~ Jan. a 
Metal reserve— 1925. 
Gold coin and — 
Drafts and notes .............cceeee- 
Silver coin and bullion . sidbetideascheee 12,371,678 
Inland bills, warrants, and securities. . oe 


Advances to the Treasury ............ | 1,975,930,482 1,973,950,482 | 1,973,934 
LIABILITIES. 


Share capital (gold crowns 30,000, 000°) 432,186,664 432, 186,664 | 432,186.56 
Notes in circulation .............0.00 | 3,925,313,492 4,171,871,729 4,276, 723515 
ee 2,514,940,673 2,330,443,542 | 2,288,447. 


* Calculated at pre-war parity of exchange. 


eeeeeeresesese 


NATIONAL BANK OF THE SERBS, &c.—In dinars (000's omit 


, dan. 15, | Jan, &, Dec. 31, 
. 1925. 4. 
hans cepuninedaal 72,360 | 72,359 
Other coin and notes 3 { 22,421 
a credits ...... 367,507 375,206 


tednec 4,520,686 | 4,520,785 685 4,542,533, 4,494 
L1iaBILITIES. | 


Notes in circulation... 5,877,034 | | 5,974,606 | 6, 5,910,392 | 58l07% 
State credits ........ 367,963 367,963 Sea 


, 367; 367 962 | 3a 
Deposits ...... eel 765.419 666,321 | 629,579 666,187 413404 


NATIONAL BANK OF ROUMANIA.—In lei (000’s omitted). 
— | May 12, 


Government loan.. 
Other advances......! 
LiaBILITIES, 


Notes i - ciroulation... en 19,308,073 | 19,308; 013 | 


18,174 | 6,920,334 | 6,920,334 | 


Dec. 14, | Oct. 31, 
19M. 1924. 
eseeecvccees “ 


959 ,020 

BB ccrvcvccccescccccss| ss 
61,546 

15.78 | 


653,950 
2 467,478 
344,475 
150 000 at 150,000 | 
4,569,343 | 4,336,245 | 
965.730 | 962,206 Ke "Bee 502 | 1,049,939 | z 
BANK OF PORTUGAL.—In escudos (000’s omitted). 
Dec. 24, Dec. 17, | Dec. 10, Dec. 5, | 
1994. 1m. 1934. Te 
8677 8577 | 
; 
| 


q 
BE 
ca 


AssztTs, 
Coin and bullion ., 9,509 
cit. 348,379 

tS .escsecsee| _ 162379 


loans... | 1,662,398 


Backe 


: 


eset 
161,784 
pres 1,670,353 | 1,656,590 
412 755,117 | 1,757,363 
Se 76,010 TT oes u 80,823 65,755 | 
BANK OF ITALY.—In lire (000's omitted). 
2 —o oe a a 1923. ’ 


Assets. 
Total cash ......| 1,622,314 Leaner 1464355 ite 1,625,721 
Inland bills ....| 370519 | 3.572155 | 3,500,070 | 31556670 5,455,048 


Advances to the 
5,500,096 | 5,500,096 


Treasury . 6,500,096 | 5,500,096 5,838,572 
Other advances .| 2,732,957 | 2,187,720 | 2,119,031 | 2,247,838 | 2,881,080 
Securities ......| 573,293 | 365,936 | 367,361 | 375,881 | 400,616 


Note cireulation 759,820 |13,785,598 {12,867,791 
a drateel Rion ias | Lrvosse | Lessee | Lieve. Sal 1.769.528 


5 
Es 


cet 


gb fee 


eR 





a ewe ee es es ed od ee 





















































































Le mn |" : 7 
in ——~ye (ehanged from 3% July 5 % | % | % % | ma | 2045 | 
= best rte ae is 14 4? | 4g® | Prague 20200: ToT, | aie | ea eo? | $38/345,000 | 5581541 000 
in ecccccsosososeses eres ee eens) i ome ae ae am 
~ Market rates of discount— | si nent ae eee al | 22 | 22m | 38 milins 4 90-25 0 286 25 
60 days’ bankers Gralts..cccccess | Sete whe ee bial | 1780 ~1820 
tar J months’ dO «-+-+erererererrrers H a 3 aH 348 | 32-48) 32-48 | Boberces s+ee- lets to £1 T.T. | 25 | 2206.22-25 2468-98 = 24- 
| (pie do cvciiccenene) & [818 a | Busey ot | RE | ee ee aoa, rata 
2. Be 8 = f§ montns GO .-e+ee eceseceseoccs 3 a wr ' he x i yi 
| Mkay oisepunt (Treasury Bills)— “ | Genstantin ple plastons to 41) T.T. | lio | glo—820 | 882-888 | 900-910 
| Sig P "pmomthBs...ceeeeeeeereeeeeeeees hoe is ae 1 ve a oo | | ees | T, i! 655—665 
; Ws - coccosscscee! & 2 3/| 2 2 4 4}? Belgrade...... idinars to £1 T.T. 254 | il we 
Ve o—-... 2 = 23 2 2 a 2 | af * Amsterdam ..florinto£1 | T.T. | 121 th sons i 7 20k 11 8p 38% 
em Sot allowances: Banks ia on. 22 te ee 1 1S Brassels ......|francs to €1 | T.T. | 2522) 103-95 | 93-672 92 * 70-75 
ed) | Recount houses at call .. ja 6 (2 «(2 |2 {2 /|2 ja Oslo. stants kroner to £1 | T.T. 18158 $190.95 | 3h° 28-33 | SL 28-33 
tT i netce.sccccecsssssesecesccseeee Mt 198 {at | 9g | 28 19% | | Copenhagen: ronse toi | Tr, | ede | 2:34) | M82 | IT 
Q. 4, a3 + Additional to those offered by tender in the preceding week, Helsingfors .. \F.marksto £1\ 7.7. | 25 | Inyo pa =e ; 
92.057 a Greece ......drachmeto£l, T.T. | 25224 240—250 | 277-280 a 
6281 Comparison with previous weeks :— Italy...... lire to £1 rr | a5aat | | 272-275 
Sesh Je Switzerland .. francs to £1 | TT. | 252a8 | ee sies | eases | oe 
S44 He l Madrid ...... pesetas to £1} T.T. | 3-39 | Seana \o.am | aoe 
ai Bank Bills, Trade Bills, Lisbon........ [pence toescn| TT. | sud lua” |aee” aoe 
itis 58 ee ees Slexanéria -. piastres to £1 rs it i— * 
TG | &§ |s Months. 4 Months, 6 Months.|3 Months. 4 Months. 6 Months. | mover ore °77*/dollars to £1 | Cable | 4864 | 4° 32-328 | 4° 
— = ieee J ; ed a me ee a eae | Cable | 4868 4°45-4 | $, 8up-82 4» 785-79 
res, peso : ‘ 
: 1925. | os , & 3 % 4 % | 4 % 4 % . % Rio de Senaiocinense to mila90_ daya| — ao fs i act een 
s (Wr: Wad Socrooe) 3 3 ; | a 2 if Montevideo .. pence to peso| T.T. | 51 _ by—a4g | apts ce 
mG ed 43 4 I$ 4 a 3 | 44 3 +4 soon 80. [08 Saye) 1953 | O00 | 190 43 + 60-44-30 
ay HD... 123 tt 5 | 3th i aes 4 | 44 ? Calontia . ++. iter, to rupee| TT | TO to | H bad ed | 16% a - > read 
. SS mbay ...... ster. to rupee| T.T. Gold | 1s 544-94 | 1s 5e8-ahd ls 543-Gayd 
9.801.214 OVERSEAS BANK RATES. Madras ‘ster. to ru ion | 18 Ste-Oruc 
ell”... VULNS eS ee eS lLllt—~—‘“OCt ee - pee; T.T. Sovn. | 1s 54-24 29.33 5. 
ads Changed. % Changed. % Hong Kong.... ster. to dollar; T.T. = 28 3 aii las aioe aa 2s 3h : 
fds amsterdam .... Jan. 14,195 .. 4 | Oslo.......... .s Nov. 25, 1924 .. Shanghai ....ster.totael | T.T. | 3a Std-fd | 3s 1t4d-24d 3s 2d-3s 
6.856 64 1 tr 
i Athens ........ Jan. 14,1923 .. 7% Paris .......... Dec. 11,1934 .. 7 Singapore ....'ster.to dollar} T.T. as 2s 4..,d-ad | 2s 4e,d-yad 2s 44-4, 
Sit a ne °; 6 | Prague ........ May 27,1924 °. g | Yokohama ..ster.toyen | T.T. | 24584 2s lfd-da | 1s 7}d-d 1s 74-4 
2 ie sit eae ooo fo. SS ee ee 2 Seeentrosseneene Feb. 16, 1924 .. 8 a seeees ister. te pase 7 24-066 138 ted | #28 d {28 Ot3d 
ff TUSBEIB tues . an. * oe IMO wocccccccs July ll, 1923 .. 54 mexico ...... /pence | O18. oP ee ' i—30d ; 244d— 243d 24a — 25a 
Bucharest...... Sept. 4,1920 .. 6 ME ‘setcsecese Be tal ee eee ee ee eee a ee 
me | Budapest ...... Sept. 17,1924 .. 124 Stockholm .... Nov. 9,1923 .. a t Rate for previous day. 
foeahagwace. Jem 1 1906 2 7 | — places .ccseeee CURRENT RAT 
en.... Jan. 17, ee places ........ July 14,1923 .. 4 ES IN NE 
; Danzig ......- * Bept.1l, 19% °210 | Tokio .......... Nov. 181919 *. 8 one 
mitted Helsngiors .... = > 194 ws 9 Vienna paioneee ios. & 1904 13 The Irving Bank—Columbia Trust Company cable the 
Ee Kew York Pode. “ . SREY socccece ow) | following money and exchange rates in New York :— 
1924, Reserve .. Aug. 8, 1924 .. 3 aS oF 68 ee Sie ee 
La Madrid .....e.. Mar. 23,1923 .. 5 | Irish............ July 51933 .. 5 Jan. 31, Dec. 31, Jan. 8, Jan. 15, Jan. 22, Jan. 29, 
245 The Bank Rate of the South African Reserve Bank is 54% for first-class = = — —_ = = 
a : — bilis (90 days), and 6% for agricultural bills (of not more than on MONO o056< vc cnscesccseees BET ws 4 ee 4 wae 3 
: ime money(90 days’ mi» | 43 3 ed 
4936 Warsaw (Poland).—From February 20, 1924, discount rate, gold francs, 12% | Bank nna ggg » oss. me a. “ + #8 (9 
loans on collateral security, gold francs, 16 %. Members—eligible, 90 a «a Selling Rates. ae 
810,7% We ere informed that the head office of the De Javasche Bank at Batavia, ag Non.-mem cali ible 90 days a aa ; i *« oe B - & 
387.481 from October 20th, has increased its discount rate for bills from 34 per cent. to 44 Ineligible, ' apy an at e = 
413,454 per cent, neligi le, 90 days Coccerecccce Te aa 3 ee nt 3 6 i 3; 
—— e Commercial accept..90 days .. 43 .. 34 .. a a Sa 
i ai ™ ee ——————————e———————————————————————— eit ahi niet nee Meee 
yi 
922, 
45,28 
™ 
0510 
WAY 
45,8 q 
. O 
. y 
a \ LIMITED. o 
4 > a 
a Members of the London Bankers’ Clearing House. 
= CITY OFFICE ee rene ee BIRCHIN LANE, E.C.3 
an WEST END OFFICE ae wale ‘ee i vas a Y . MALL, S.W.1. 
2 : MOSLEY STREET. a OF FIST ANN STREET 
LIVERPOOL OFFICE a ws we ae” «YY, TITHEBARN STREET. 
wae AND 177 OTHER OFFICES in LONDON, LANCASHIRE, CHESHIRE, 
100 YORKSHIRE, DERBYSHIRE, STAFFORDSHIRE, and NORTH WALES. 
Isis HE BANK ACTS AS EXECUTOR AND TRUSTEE. 
775 FOREIGN EXCHANGE, SHIPPING, AND AGENCY FACILITIES AT EACH 
. as OF THE PRINCIPAL OFFICES OF THE BANK. 
5 _——- BALANCE SHEET, DECEMBER 3ist, 1924. 
9 as _ LIABILITIES. se . s. d. . ASSETS. £ s. 4d 
3 OPE, MOM! Mcindugducll antalsccudaecstios 10,000,000 0 6 Coin, Bank and Currency Notes, and ; 4 par 
viz.:—1,800,000 “A” & eee Balances with the Bank of England ... 339,282 0 
am — and 1,000,000" « ae . wanes with, and i _ course - 
£1 each. , collection on other anks in the 
Capital iooeed, £8,125.000, viz.:— United Kingdom 9 .......-.0-ceeeseerereeceee 1,793,768 0 6 
1,562,500 £5 ‘A Shares. Money at Call and Short Notice .....-..-.-- 3,514,494 15 6 
a, ; £1 paid. £1'562 500 0 Bills Discounted .........+- feceeseeeneeseeeees 3,424,297 14 10 
312,500 £1 ““B’’ Share '319'5 0 : British Government Securities ......-.--+. 4,834,720 12 9 
5 R Snares..-512,50 e 6 1.875.000 0 0 Other Investments — .....ceceeceeeeweereceeeeee 796,386 16 11 
in eserve F ae B79, waslpanine 
Unpaid beceaaki cneshesedydyeded erbpeariakerns 1,250,000 0 90 af ie sles bine 18,603,950 5 4 
paid Dividends ............ 2,3: : . oa ‘ as 
% aie December, 1924...126,953 2 6 bi atl counts mssssaznan dnentiervsnvoneppnerweniide 18,683,878 a $ 
3al ) ca : o9,e9s = Bank i SR Tea eae ot 2 
: Sance of profit and loss carried forward 41,448 14 7 Lisbilitien of Costemsers for Acceptances, veornta 6.8 
Endorsements, &c., a8 per contra ....-.--- 2, 
. Current, Deposi 3,295,748 10 9 
Liabilities. toe So -..-. 34,886,860 12 8 
- Moy OB POF COMEFR 2.0... ccccsccecctecesesccee 2,007,674 6 9 
; 41,102,792 9 9 41,102,792 9 9 
, : REPORT OF THE AUDITORS. 
, Cheanen REPORT TO THE SHAREHOLDERS that. we have examined the Accounts and verified the Cash in hand and 
the Bank of = er Banks at the Head Office, the London Office and at the Ja Branch Offices, the Balances with 
; Bank, and h ngland, Money at Call and Short Notice, and Bills Discounted. e have also verified the Investments of the 
; from Branch ave compared the Balance Sheet in detail with the books at the Head Office. and with the Certified Returns 
Sheet ig can and have obtained all the information and explanations we have required. In our opinien the above Balance 
5 best of i. perly drawn up, so as to exhibit a true and correct view of the state of the Company s affairs, according to the 
; r information and the explanations given to us, and wi ee. Books of the Company. 
r wa Chartered Accoustants, Aud 


Manchester, 10th Jan 


-1925. 
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Rates of Exchange. 
New York on— 


\Cents for 1 lire 

ts for 1 krone 
nts for 1 peseta 

\Cents for 1 guilder 


‘Cents for 1 drachma 
\Can. Cents for $1 


125 
2 | 112 
260 ' 103 


Buenos ++ ss (Gold pesos for $100 
Rio de Janeiro ,, \Genee tor b teilvete 
‘Valparaiso ‘Cents for 1 peso 


1154 


MOSCOW QUOTATIONS FOR CHERVONETZ. 


According to advices received in London, the following are 
the Moscow quotations for chervonetz :— 


£1,000 sterling equals 929 chervontsi. 
1,000 ie 1938 ow 


CENTRAL AMERICAN EXCHANGE RATES. 


The Commercial Bank of Spanish America, Limited, quotes 
the following rates of exchange :— . 


ParValue. Usance, | 


Sight London 5 


«seeeeeeesee (pence toBoliviano! Jan. 


SOUTH AFRICAN EXCHANGE RATES. 


The South African Banks quote the following rates :— 
| 
Union of South Africa. | Union of South Africa. 
___From Jan. 19, 19%. | From Jan. 19, 1925. 
London on South Africa. | South Africa on London. 


Buying. | Gelling. | Baying. | Belling, 


14% dis. 
1 


| 2 % Prem. 2 %di ks 
j % eto % on 
i 


en) aS 
g: ie #8 


(a) No discount allowed on sales of T.T. or demand drafts under £100. 
* No premium allowed on amounts under £100. + Plusad valorem duty. 


12% | 
i 


sesses 


. 
" 


OVERSEAS DOMINIONS RATES. 
CoMMONWEALTH OF AUSTRALIA AND Dominion oF New ZEALAND. 





London on Australia and | Australis and New Zealand 
New Zealand. on London. 


Buying. Buying. 


Aus- | New | Aus- | Now | Aue | New| Aus | New 
tralia. | Zeal’nd, tralia. Zeal'nd tralia. (Zeal'nd tralia, | Zeal’nd 


Belling. | Selling. 


TT. ..........| 
Demand . 


eecees 


awe = ae 98 


INDIA COUNCIL BILLS AND TRANSFERS. 


Tenders were received at Bank of England on January 27, 


1925» for Rs.100,00,000 in bills and telegraphic transfers on 
ndia. 


ere ‘ee 
| a —- Allotments. 


Next Tuesday 100 lacs will be offered. 


THE ECONOMIST. 


(January 81, 1995 


BULLION. 


IMPORTS AND EXPORTS OF GOLD. 
Week ended January 28, 1925, 


| en 


Exported from Great Brita: 
Northern Ireland and 


— 


Imported into Great Britain and 
Northern Ireland. 


From— _To— 
Netherlands Germany 
United States of America ..| France 
British West Africa Switzerland 

Spain 

Gibraltar 

British India ' 

Straits Settlements __ 

Ceylon ea 

Other countries ta 

Total declared value o|_ * 
exports . save] LMR 

Messrs Samuel Montagu and Co. write on January 9x) 

follows :— ’ 


GOLD. 


The smail amount of gold available in the market her 
week was absorbed by the trade demand. The price eal 
on Monday—s6s g9d—is a fresh low record since September » 
1g19, when dealings in exportable gold were resumed for » 
first time since the war. During the week gold value » 
$11,110,000 has been announced as engaged for shipment fr i 
New York. The various amounts and destinations wero «. 
ported as follows:—January 21, $1,100,000 to Lond 
$2,500,000 to Berlin; January 22nd, $1,260,000 to Inds: 
January 23rd, $1,000,000 to India, $1,050,000 to Australis: 
January 26th, $3,000,000 to Australia; January 27th, $700,0 
to Australia, $500,000 to India. In addition to the above. j 
was reported from New York on the 21st inst. that gold to the 
value of $501,000 had been engaged for shipment from Phils 
delpia, but the destination was not stated. The above ship 
ments from New York to Australia are taking place becaus 
Australian banks have to pay a premium of 3} per cent. over 
sterling for remittances to Australia, and sterling itself is abou 
1} per cent. below gold parity. The banks have, therefore, 
found it cheaper to ship gold from America than to purchas 
exchange. The favourable trade of India for 1924, as shown 
in the following table, was one of the factors that helped t 
make the absorption of gold by that country during the ls 
year almost a record. 


Total declared value of 


eecsees , 


(In Million Sterling.) 

1921. 1922. 1923. 1924. 

TERBOEES ccccccccccceccss Le os WS. DW. BS 
Imports ...ccccesescccee 185 .. 157 .. 14 .. If 


Balance in favour of India —33" .. 39 
* Against India. 


We append Indian trade figures (private account) for Decem- 
ber last: 


—— 


- &. & 


(In Lacs of Rupees.) 
Net Net 
Imports. Exports. Impors 
1,722 .. 1,886.. .. 
« “SS. et oe 
137%... S9R.. - 


Exports. 
Merchandise ..........e... 3,608 . 


Dt hicnhsssvasdnnee enn 6 
6 oh sccm nahn < 177 


SILYER. 

During the week the market has kept fairly  stea® 
Moderate support came from India, and selling from the (~ 
tinent was less in evidence. America has been prepared © 
give some support at lower prices, but has usually sold 
current rates. Dealers generally are waiting to see how Chit 
acts when business in silver becomes active again after t 
New Year holidays, that end to-day. Owing to the large si" 
shipment to India by the last mail to the value of abou 
£600,000, the stocks of silver available in London ” 
diminished, and a premium for cash delivery of jd was @s\*> 
lished on the 26th inst. and to-day. We are informed that ™ 
Finance and Currency Commission, to which the United States 
House of Representatives referred the question of whether - 
143 million ounces of silver should be acquired for coims 
under the Pittman Act have reported in favour of the propor” 
It will be remembered that before the Presidential Elect 
legislation for the purchase of this amount of silver was pP&" 
by the Senate. It is again reported that more silver Wl)” 
required by Germany for coining, a proposal to raise the a 
currency from 5 to 10 marks per head of the population havils 
been under consideration. 


INDIAN CcurrRENCY RETURNS. 

(In Lacs of Rupees.) 
Jan. 7. 
18,160 
8,015 


2.232 
5,713 
2'000 

200 


Jan. 15. 
18 075 
7,931 
2,232 
5,713 
1,999 
200 


Notes in circulation 

Silver coin and bullion in India .. 
Silver coin and bullion out of India 
Gold coin and bullion in India.... 
Gold coin and bullion out of India 
Securities (Indian Government) .. 
Securities (British Government). . 
Bills of exchange........ Sdceeene 
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coinage was reported during the week ending 22nd 

Owing to the Chinese new year holidays, no fresh news 
* en received as to the stock of silver in Shanghai. Phe 
Fics on the 17th inst. consisted of about 65,400,000 ounces in 
a 6,000,000 dollars, and 8,420 silver bars. 


GOLD AND SILYER PRICES. 


> silver 























| , 
Gold | ae | Silver. 
- Per Silver Per Ounve. | Date. a 
Ounce. | Cash. Forward. . 
6 4l-4 31; Feb. 8,19 | 
. eses, 86:10 ts z |Feb, 8,1919..; 48 
eer 6-9 | 32%] 31g |G, 1900..| 88” 
7... 8611 | 323 3143 4,1921..| 36} 
8... 8611 | 32% 3245 | 3,1922..| 35) 
9..., 870 | 325 | 32% 2,1923../ 3042 
O..| 871) 3a! See | 1,1984::| 338 
NOTICES. 


Ve are informed that the board of directors of the Union 
ox of Scotland, Limited, have elected the Right Hon. the 
ount Novar of Raith and of Novar, P.C., G.C.M.G., to be 
ordinary director of the bank. Viscount Novar was 
tvernor-General of Australia 1914-20, and Secretary for Scot- 
nd 1922-24. 
The Midland Bank announces the opening of new branches 
: 10 East street, Ashburton, Devon, under the management 
{Mr A. Wheatley, and at 10 Northcote road, Battersea rise, 
don, S.W.11, under the management of Mr A. E, 
Haw kins. 
4 new branch of the National Provincial Bank, Limited, was 
<|on the 29th inst., at 57, Victoria road, Surbiton, the re- 



















his, dent officer being Mr J. E. Hobbs. 
ship Barclays Bank, Limited, announce that they have opened a 
“ase w branch at 24-26, High street, Islington, N. 1, under the 
Over anagement of Mr R. A. Kingston, and a new branch at 
bout urton-on-the-Water, under the management of Mr H. S. 
fore, ose, who is also manager of Stow-on-the-Wold branch; also 
hase new sub-branch at Leicester road, Oadby, under the manage- 
own pent of Mr Oswald Jenkins, who is also manager of Horse- 
dt uir street, Leicester, branch. 
last lhe Chartered Bank of India, Australia, and China an- 
unce that Mr Henry Bateson, of Messrs Ogilvy, Gillanders, 
nd Co, London, and Messrs Gillanders, Arbuthnot, and Co., 
‘ acutta, has been elected a director of the bank to fill the 
ancy caused by the death of Mr J. M. G. Prophit. 
) oyds Bank, Limited, announce the retirement of Mr R. C. 
kinderson, manager of the Threadneedle street branch, after 
years service. Mr J. B. S. Gray, formerly assistant 
hanager, has been appointed to succeed Mr Henderson as 
‘ lanager. Mr J. H. Woodham, formerly manager of Temple 
vranch, has been appointed deputy-manager at Thread- 
elle street. . 
10 
“ INALYSIS OF BALANCE-SHEETS. 
MIDLAND BANK, LIMITED. 
December 31, 1924. 
LIABILITIES, Compared | ASSETS, Compared 
a with Dec. with Dec. 
mount, 31, 1923. . Araount, 3), 1923. 
r hates of £10 £ Coin, bank, and & & 
BS 
ina £2) ? at Bank of 
- ere fang’ *” {808125 .. +1,115,9% England .... 50,876,592 .. — 3,421,533 
o N. payable on 976,822 .. +1,115,970 Chea ues on 
ve Feb J, other banks.. 17,714,652 .. + 2,754. 
co . 1924 .. 835,383... + 77,339 — at call - ee 
oa = and notice .. 16,926,145 .. + 738,580 
ar ° 801467 .. + 4,398 Investments .. 42,725,269 .. + 835,101 
ab- pe discounted 56.818,762 .. — 7,599,986 
» coe, ; vances...... 190,691,323 .. + 1,953,591 
un 355,774,872 .. —4,492,850 Acceptances .. 39,203319 .. + 2650712 
tes ‘ccount of ae Spemioes 5,763,551 .. + 271,301 
she Costom 2 Shar ° 
= ers... 39,203,519 .. +2,650,712 fast, Clydes. 
my dale and Nth. 
of Scotland 
Banks ...... 5,549,073 .. + 2,289,383 
| London, City, & 
eC Midland Exe- 
by cutor& Tr’stee 
a hie anaienitl x Co.shares.... 300,000 .. . 
400M... se 420.56; a lie mee aeons ne 
ng 70,568,686 .. + 472,039 Total ......420,568,686 .. + 472,036 
BARING BROTHERS AND CO., LIMITED. 
December 31, 1924. 
MABILITIES, Compared ASSETS. Compared 
2 ec, | ith Dec. 
= Amount, 31, + ee ay “3, 1923. 
. thea Per 1 | 
; serve, "os ee, (Otc 7,301,243 .. +_ 234,133 
ee : other eo oate sessivalo. -F2,00 005 «+ +5,719,826 
} ar Site. 20,275 } vernmens’ an 
ances. “Bacpgcs -* +3863.716| other secs. .... 1,153,924 .. —1,707,116 
| forwing tried ++ +3,582,470 Acceptances, &c.10,288,494 .. + 3,200,323 
) RE covey 15.060 | House property 127,000 .. oe 
: ++ 980 
’~  —— 
[tees 31,174,516 





Total. .......31,174,516 .. 47,447,166 
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LLOYDS BANK, LIMITED. 
December 51, 1924. 





LIABILITIES. Compared ASSETS. Compared 
with Dee, with Dee. 
ange 3l, ss. Amount. 3l, 1925. 
i £ 
Current,  de- Cash ........ 53343188 .. + 2713413 
posit, and Cash at call 
m ther accts. 339,989,727 .. — 178,824 and short 
Profit & losses notice .... 21,913,353 .. + 5,933,883 
apoeenens 1,444,604 .. + 12427 Bills of ex- 
es, change .... 4$5,890956 .. — 10,512,836 
BC... 0.0000 +. 22,701,941 .. + 3525418 Treasury 
Capital paid bonds, &c... 64,818,538 .. — 25,917,775 
up, 14,137,796 Other invsts.. 5,097,926 .. + 1,923,919 
8ns., £5 each, National Bnk 
£l paid .... 14,372,956 .. of Scotland 2,917,842 .. + 750 
Reserve fund 10,000,000 .. Backof Low. 
&8.Americsa 3,422,695 .. + 425 
Lioyds and 
National 
P ro vincial 
Foreign .. 240,000 .. ee 
Advances &c. 164,714,331 .. + 23,308,557 
Acceptances, 
&e... - 22,701,941 .. + 3,525,418 
Premises.... 5,448,468 .. + 583,267 
Total .... 388,509,228 .. + 3,359,021 Total.... 388,509,228 .. + 3,359,021 
JUTE INDUSTRIES, LIMITED. 
September 30, 1924. 
LIABILITIES, Compared | ASSETS. Compared 
with Sept. | with Sept. 
; _. .. Amount, 30, 1923. Amount. WO, 1923. 
9 % participating £ £ Investments in £ & 
pref. shares .... 3,000,000 .. subsidiary cos., 
Ord. shares ...... 1,500,000 .. BE OORE occ cccee oa + 707 
Unclaimed divi- | Stocks of mer- 
dends.......... 1638 .. + 727; chandise,atcost 44,940 ..— 14,257 
Advances from Preliminary  ex- 
subsidiary cos. . 1,221,162 .. + 140,383; penses ........ 70,000 .. — 350,000 
Sundry creditors. co — 4,470) Cash ............ 129,888 .. + 128,65 
Merchandising } 
reserve ........ +» + 3,500 
Balance due to 
bankers........ Pe «+ — 60,550 
Profitand loss .. 149,540 .. + 6,556! 
Total ........ 5,874,865 ., + ail TD eaisinses 5,874,865 .. + 85,08 





Reports and Notices, 


Mr Francis Shipion, late London manager of the Standard Bank 
of South Africa, Limited, has joined the board of the Anglo-French 
Exploration Company, Limited. 

Mr Frederick Charles Tillbrook has joined the board, and has 
been appointed managing director of the Salvador Railway Co., 
Limited. 

We are informed that the annual chart—compiled by Messrs Gow, 
Wilson and Stanton, Limited, 10, Rood lane, London, E.C. 3— 
setting out in graph form the rubber prices and stocks during the 
past year, has just been issued. Besides showing the fluctuations 
in London stocks of rubber, the chart illustrates the movements in 
the prices of crepe, R.S.S., and Para rubber. 

The London office of the National City Company has received 
notification from its head office that the entire issue of Maxwell 
Motor Corporation 7 per cent. convertible debentures, due March 1, 
1934, has been called for redemption on January 26, 1925, at 105 
and accrued interest. 

We are informed that Mr George Drummond Payne, a director 
of Browne and Eagle for some years, has been appointed managing 
director, and Mr A. E. Bye secretary, as from January 1, 1925. 





GOVERNMENT STOCKS, &c. 


CZECHOSLOVAK 8 PER CENT. STATE LOAN OF 1922.—The Customs 
receipts for the third quarter of the year 1924 amounted to 
220,488,614 kr, against 181,258,760 kr for the corresponding period 
of 1923, and the net revenue from the tobacco monopoly was 
285,985,590 kr, in comparison with 344,790,266 kr, making a total 
received from both sources for the first nine months of 1924, 
1,450,065,442 kr, compared with 1,432,001,702 kr received for the 
first nine months of 1923. 


BANKS. 


LONDON MERCHANT BANK.—The net profit of the London Mer 
chant Bank, Limited, for 1924 amounts to £71,807, as against 
£24,575 for 1923 (in that year the new ‘‘A”’ capital was employed 
for about three months only). After allowing for the dividend 
at 7 per cent. on the “A” shares, the interim dividend of 2 per 
cent. on the ‘‘ B ” shares and transferring £25,000 to contingency 
fund, the directors recommend the payment of a final dividend of 
3 per cent. on the ‘‘ B”’ shares, making 5 per cent. for the year; 
£22,926, which includes £20,919 brought in from last year, to be 
carried forward. The remaining 6,997 ““A’’ shares have recently 
been issued, making the subscribed capital £1,350,000, and the 
paid-up capital £825,000. 

SKANDINAVISKA KREDITAKTIEBOLAGET.—The net profits for 1924 
—after writing off debts 7,469,346.43 kr—amount to 9, 506,146.18 kr, 
to which has to be added 3,062,826.99 kr brought forward from 
1923, making a total of 12,625,973.17 kr. Besides the above amount, 
a further 4,000,000 kr—taken from the contingency account of 
8,000,000 kr—has also been written off on debts. The board of 
directors propose to distribute the same dividend as last your 
viz., 1s kr per share (10.56 per cent.), requiring 9,210,000 kr, and 
to add 300,000 kr to the tax reserve, leaving a balance ot 


3,118,973-17 kr to be arried forward. 
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RUBBER, &c. 


LINGGI PLANTATIONS, LIMITED.—The following is extracted from 
a circular issued by the secretaries, dated January 29th :—As 
shareholders are aware, the company has a block of land in Johore 
(Layang-Layang division) of over 8,000 acres which has not yet 
been developed. In accordance with the terms of the grant under 
which a portion of this area is held, cultivation work requires to 
be undertaken this year. Having regard to the risks inseparable 
from any one form of tropical agriculture, the directors have for 
some time been considering the advisability of undertaking the 
cultivation of a product or products in addition to rubber, thereby 
broadening the basis on which the prosperity of the company rests. 
They have particularly directed their attention to oil palms, and 
have been making careful investigations as to the possibilities of 
this form of cultivation. To provide the capital required for the 
development of the division and for the general purposes of the 
company, the directors have resolved to issue forthwith 100,000 
ordinary shares of £1 each at 28s per share. These shares (which 
will rank in all respects pari passu with the existing issued 
ordinary shares of the company, after the dividend in respect of 
the year 1924 is payable) are offered in the first place to holders 
of ordinary shares in the proportion (as nearly as possible) of one 
new share for every five shares held as at January 22, 1925. 
Fractions of a share will be disregarded. The balance of the shares 
are being offered to members of the staff on the same terms as to 
shareholders. 

UNITED SERDANG (SUMATRA) RUBBER PLANTATIONS —This well- 
known rubber concern has increased its net profit from £67,812 
for year ended August 31, 1923, to £097,903 for year ended 
August 31, 1924. The ordinary dividend has beer raised from 10 
per cent. to 124 per cent. The sum of £32,953 is carried to 
next account. The purchase of the Siantar and Simarito Estates 
has been duly completed. Total assets stand at £1,015,073. Cash 
stands at £29,116. The: company has also /115,765 invested in 
British Government securities. With regard to liabilities, the 
issued capital is £784,772, all in ordinary shares. There are no 
debentures. Reserve account is at £25,204, while taxation reserve 
account stands at £19,221. 


“~ 


MISCELLANEOUS. 

CITIES SERVICE CO.—At a meeting of the board of directors of 
Cities Service Company, held on January 23, 1925, the following 
action was taken. All cash scrip will be paid in full March rst. 
All stock scrip will be converted on February 15th if presented for 
such purpose before such date, and the converted shares will be 
entitled to dividend paid March 1st, but such new shares will not 
be available for delivery until after said date. Provision will be 
made to make appropriate adjustment with stock scrip holders 
who are unable to get their stock scrip deposited before 
February 1sth in cases where such delay is unavoidable. An- 
nouncement will be made in the near future of names of agencies 
where such stock scrip may be deposited for conversion, and also 
how and where to redeem cash scrip. Regular monthly dividends of 
common stock will be resumed, beginning March rst, at the rate of 
one half of 1 per cent. in cash and one half of 1 per cent. in 
stock per month, which is at the annual rate of 6 per cent. per 
annum in the case of both cash and stock. At the regular annual 
meeting of stockholders, to be held in April, they wiil be asked to 
vote on recommendation of board of directors that the common 
stock be cut up in ratio of five shares to one, and all common 
stock will in such event be so exchanged, including the new 
converted shares, and holders of bankers’ shares in like proportion, 
namely, one share of new stock for each two bankers’ shares. 

GERMAN GENERAL ELECTRIC.—The London office of the Nationa 
City Company has received cable advice from New York that the 
subscription list in connection with the offer of $10,000,000 German 
General Electric Company 7 per cent. bonds due 1945 at 933 has 
been closed, the issue having been over-subscribed. 

LENNARDS, LIMITED (BOOTS AND SHOES) .—This well-known boot 
and shoe manufacturing concern, of Bristol, have just issued their 
twenty-eighth annual report, to be submitted to the shareholders 
on February roth. The dividend for the year is 6 per cent. on 
the preference and 12} per cent. on the ordinary shares. £1,000 
is given to the staff. The reserve funds stand at £200,000. £13,596 
is carried forward to the next account. There is the usual item 
in the balance-sheet, ‘‘ trade creditors, nil.” 

LOBITOS OILFIELDS, LIMITED.—An extraordinary general meeting 
will be held at Winchester House, London, on February 10, 1925, 
at noon, to consider an increase of the company’s capital. The 
directors intimate that while having regard to future developments 
of the company’s business, they ask the shareholders to authorise 
an increase in the company’s capital of 600,000 shares of £1 each, 
making £1,000,000, they have only in view the early issue of 
200,000 of such shares at such a reasonable premium as they believe 
will be acceptable to the shareholders. 5 

TOKYO ELECTRIC LIGHT COMPANY, LIMITED.—Gross revenue 
for December, 1924: K.W. hours sold, 146,413,000—yen, 4,647,000. 
Sterling equivalent at par of exchange, £475,930. 

YORESHIRE ELECTRIC POWER. — This well-known provincial 
electric power undertaking sets out its results for the past year 


clearly as follows :-- 
Net profit, after t of - -_ - % 
a payment o £ 
a t = myers aA ge 101,003 
scoun GOO .cccccecscees d e+ 130,054 .. 182,763 
Balance brought forward........ 23,260 .. 26,538 .. 34,640 


Making a total of .......... 124,263 .. 156,592 .. 217,403 


This is how the directors dispose of the available balance :—Divi- 
dend on preference shares, £38,505; ordinary dividend of 8 per 


iJanuary 8], 1995, 


cent., £67,755; placing to the general reserve ¢ 
creasing this fund to £104,000) ; establishing a p] 
with £25,000, and carrying forward the balance o | 
£217,403. It will be noted the profits show a substant;,** 
over those of the previous year. Notwithstanding pr pe 
trade conditions, there has been more electricity sojq a S 
satisfactory increase of supply in bulk to authorised do. 
Agreements have been made during the year for guy). 
Urban District Councils of Normanton and Slaithwaite s-3) 
Dearne District Electricity Board, and the Dearne Sats 
Railways Joint Committee. The plant, machinery, mains oa" 
works of the company have been fully maintained oyt oo 
The extensions made and developments now in progress ..2" 
contemplation necessitate the provision of further ‘capital aa 
extraordinary meeting called to follow the genera] mees.. 
assent of shareholders will be asked to the issue iememned 
of £500,000 in ordinary shares, to be followed, as anc 
quired, by £773,000, either in ordinary or preference « 


und, La is 
ant Tenew, 4 
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COMPANY NEWS. 


DIVIDEND ANNOUNCEMENTS, 


acersnessansepstannenes 
Rate % per Annum, except whe i) 
masts or ueed totam — 
“Interimdiv, _— t Finaldiv, Yun 
Interim Date of! Method =, 
or | Pay: | of Lat’ Py 
Final. | ment. | Payment, Year view 
eganke | 
Australian Bank of Commerce..| 7* (Jan. 31) 
Central Bank of India a ae 
Hibernian Bank 
Railways. 
Metropolitan |; S%t | «.. Less tax 
Do Surplus Lands | | : 
Shahdara Light | 
insurance. | 
Indemnity Mutual Marine 8. os Less tax 
Paige’. aw Tax free 


Name of Company, 


Aramayo Mines in Bolivia ; 6% Less tax 
Charterland & Gen. Exploration 10%*!| .. Less tax 
Messina (Transvaal) Developm’t) 20%*,  .. ‘ 
Mexican Mines of El Oro he os oe 
Zaaiplaats Tin 10% | March | Less tax 
Tea and Rubber. \ 
Malayan Plantations \Feb. 27 Less tax 
Other Companies. 
Asbestos Corporation of Canada. 2% |F eb. 15 Less tax 
Ashton Bros. I a. - Less tax 
Associated Provincial Pictures..| 4% j|Jan. 28 Less tax 
Benzol and By-Products i. oo Feo | eee OE 
Birmingham Great | 
Arcades ....,... 22/ p.s.*|Feb. 2 Less tax 
Bradbury, Greatorex | 5%t \(&bonus of 6%) 
British South African Co. ...... 1/3 p.s. |Mar. 30 Less tax 
Buenos Ayres’ Tramways........ 1/3 p.s.1|Feb. 17 Less tax 
Chester United Gas deat %t | Less tax 
City of London Brewery........ Less tax 
Colchester Brewing | Less tax 
City Offices 
Commercial Gas, 4% Stocm .... 
Do 34% Stock 
Cornbrook Brewery 
Dublin (South) City Market | Tax free 
Eastbourne Pier - -- | Less tax 
Enfield Cable Works 5%* (Feb. 1, Less tax 
English Velvet and Cord Dyers... 14+ | .. | Less tax 
Ewart and Son i Rn we ee 
Foster, Porter 1] p.s.+\(&bonus'of 6d p.s.) 
Holborn and Frascati parcels vee oll oe 
Ingersoll-Rand $2 p.s. \Mar. 2 “~ 
Jones Sewing Machine | /73p.s.* | Tax free 
Lancashire & Yorkshire Waggon) 8; p.s.*| .. | Less tax 4 
Linen Thread |  $%t | bonn's of 5%) Tax free | Ul 
** Liverpool Daily Post’’ 2] p.st \(& bonus of 1/ p.s.) Less ax >) . x 
Liverpool Grain Storage ane Less tax 
Lofthouse Colliery.............. ° * 
London Necropolis deal oe Less tax 
London Pavilion | S4%t | .. Less tax B. 
London Produce Clearing House! 3/ p.s.+(& bonus of 1/6 p.s.) Less tax) 4b 
Manchester Corn, &c., Exchange}; 5%+ | .. Less tax | & 
Metropolitan Gas Co. of Mel- } 
bourne | -_ oe , ie 
Mond Nickel............ Sendschel a cee” Ve Oe poole 
Northampton Gaslight Feb. 7 Less tax | wu. ? 
Northern Mexico Power (on acco unt of arrears Jan), 19 - 
Owen and Robinson | \Feb. 2 . 1 gh’ 
Paweons and Leafs sal oe oe f 
Public Benefit, Def. _........... a ee we ee 
Redeemable Securities Trust ..; 7} | .. | *e “| ¥ 
8. C. Larkins and Sons 10¢ (@bonus of 5%) Tax free %. 4% 
South Metropolitan Gas | 6 ss Less tax Lim 
Smith, Garrett, and Co. ........ 7 |\Feb. 13 -* ‘th . 
Stapley and Smith ua -- | « | Dess tax i 
Staveley Coal imi 
Sterling Trust os oe “+ yest 
Traction and Power Securities..; 7%+ | .. Less tax - 
United States and General iy wh 
Trust, Def. Stock............| 104+ -- Less tax | 35 
Do Def. Shares.............+../6/lgp.s4).. Less tax a 
Warner and Co. tS iFeb. 2) + ee 
Westminster Electric Supply { | 1 5 
Corporation ..............6: W ps.t(& bonus of 3/ p.s.) Less tax) i 
W. J. Bush and Co............. - % e 22) Less tax 5 


| Less tax” 
Less tax 
| Tax free 


Less tax 


2) p.s.t 


. 


| .. | Tax free 


Woolley Sanders........... oveoo} LOG ve | “* 

Wyles -- | Leas tax | iq 

Yorkshire Railway Waggon .... rei od * ee 
(a) Tex free. (p) 2% bonus texfree. (q)1%bonustex {ree 


Svutron Districr Warer.—Out of balance of gots for 19%, My sl 
£15,857 (after transferring £2,000 to the renewal and contingency fu gn 
dends on the ordinary stock at the maximum rates of 10 per cent. Pron at oe 
1 per cent. per annum penpeotivel y, seqether vm a farther an cars i 

per cen annum on stock on accoun B 
the naxineen 2 dividend was not paid. This will leave & balance of £36! 
earried forward, as against £8,532 the previous pear. 
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a | 7 
ci nded Jan.) | Week ended Jan. 25,1925. Aggregate 4 Weeks, 1925. 
Miles! Se a ee 


1985. ; 
on wel 26, Opee- Passen- Goods, | 'Passen- Goods, | _— 
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THE CORN TRADE. 





gers. Ge. | weep, |6ersde., fe. | points, Mark Lane, Friday Evening 
i ie & | £ || & A spell of drv and ” } 1 ; 

3954 | pu0| 338,000 | 865,000: 1,249,000 A spell of dry and open weather during the week proved favour- 
poemnee’ 3,754 | 1 ee i |, 275,000,1,142, able to agriculture, but farmers would welcome a lower temperature 
6,709 | a 8,000 "Bain 157 a0 21 with drying winds. Threshings of native wheat were on a larger 
& Scottish ety saane 610,000 1999,000| 1.824 scale, and with a good general demand prices moved in an upward 
ae iss 259,000 116,000 375,000) 1,089,000 direction. Suitable samples ruled at 14s to 148 3d per 112 Ibs, 
BF .ccccees 2142 | ie ay el at free on rail. Imported descriptions remain strong at a further 
Fe cae 5 30,152) 1,559 31.711)| 126,092, Sharp advance, with North American grades very sparingly 
oe oT} Be sell 4 offered, and a steady business transpired. No. 1 Northern Mani- 
nn ie : Sean 1 a che toba quoted at 82s, No. 2 hard winter 77s, choice white Karachi 
pn. & Su P | 43,065). 728s, Rosafe 64 lbs 77s, all ex ship terms per 496 Ibs. In the 
floating and forward cargo section continued activity on the part 




















Meeibern...(0) 862 13,750, 20,850  34,600|, 45,500 55,800, 101,300 


ai Norbern ....(b) 2,181 | 31,084) 43.837 74.921!) 97.525 126.085) 22%.610 


OVERSEAS RAILWAY RECEIPTS. 
Grfor Week. | Recelpta.” 


| 
i 
! 
{ —— | 
| 
| 


top 1924. wee ewes ee ee o> , | 
Ah (by) “80 3,269, 1,156 04,425), 7,733, 
| of both home and Continental buyers, combined with advancing 

American advices, imparted renewed strength on this side, and 
a large business resulted, principally in white kinds, at a sub- 
stantial advance in prices. Steamers of Australian end January 
early February sold up to 72s 6d, and sailers February shipment to 
71s 1o}d, Rosafe 633 Ibs Jan.-Feb. 72s gd, and Barusso ditto 72s, 
all per 480 Ibs, c.i.f. terms. Maize cargoes firmer, in sympathy 
with the premier cereal, but buyers were reticent at the advance. 
A steamer of La Plata afloat sold 46s 9d per 480 Ibs. Flour quota- 
tions were also advanced for all descriptions, and home milled 
experienced a good demand, both for home trade and export. 
London standard straight run quoted 583 6d, patents 60s 6d to 
61s 6d, town whites 58s 6d per sack, delivered in metropolitan 
area. Imported descriptions reservedly offered, with a marked 








| Rs. } S. Rs. | Rs. 
m Bengal ...... 38weeks Dec. 20 1,072 | 2,91,000;— 35,725, 1,14,66,000) + 11,92,997 
98 TE. cucoces 39weeks Jan. 3) 118  23,800— 18,800 13,44,700\+ 77,500 
ongal & N. Westery 14weeks 3) 2,062 | 6,36,680 + 63,682 78,79,190) + 4,56,183 
: .... 38neeks Dec. 27) 2,800 | 14,63,000;—1,18,000) 5,87,51,297) +41,38,621 









satay, Bet,, & C1. 43weeks Jan. 24, 3,005 26,16,000 — 28,900 9,57,87,000| +22,26,000 | Scarcity of strong grades, while forward positions are now at 
ss eee Dee-F7 | ieele oon eee. aantas premium over spot stocks. Manitoba patents spot quoted 58s to 
eibi.Um Kalka l6weeks Jan. | i r JS, | ’ fas ' ory eRe a 2 2 2 ¢& f 5 ' 
. Bos indian «....... 39weeks Dec. 31, 2873 | 16,45,000| + 4,57,000 1305,66,000 + 66,11,000 | $95: Minnesota sSs 6d, Kansas patents 58s, and Australian 53s. 


For shipment, Canadian exports quoted 605 6d, Minnesota gs, 
Kansas 58s 6d, and Australian February-March 53s, c.1.f. terms 
all per 280 Ibs. Barley quiet, but held for full rates. Californian 
quoted 65s-69s, Chilian Chevalier 80s to 8ss per 448 Ibs. No. 3 Cana- 
dian Western landed 435 3d, No. 4 ditto landed 42s 6d. American 
malting 48 lbs ex ship 41s 6d, ditto landed 42s 6d per 4oo Ibs 
English ranges from 12s 6d to 21s 6d as to quality per 112 Ibs, 


Indian Peninsula 42weeks Jan. 17; 35,2254) 38,06,690,+ 92,700,1174,83,829) + 78,41,580 
dras & 5, Mahr .. 43weeks 3, 3,029 | 15,50,000, + 86,701) 5,92,78,600| + 34,61,297 
zam's Guarantd.(s) 40weeks 3) 965 | 4,07,064— 48,004) 133,35,138)+ 1,50,474 
oniik'd & Kamaon l3weeks Dec.27| 259 | 57,119 — 3,716;  4,98,651)— 1,17,714 
Do Lucknw-Breilly l3weeks 27, (287 | 85,052 + 8,145; —_7,33,010) + 31,412 
puth Indian ...... 39weeks Jan. 3'1,877' 9,72,440 + 36,595 3,76,50,054'— 8,49,115 


(s) Total receipts of all lines. Kazipet-Belharshah line not open for traffic 
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- en ___ ARGENTINE (a). ; eta free on rail. Maize firmer. Plate ex ship quoted 46s 3d, ditto 
Sir ae 4. a. £ landed 47s, and Odessa in latter position 47s per 480 Ibs. Oats 

eotine N.E, ...... S0weeks Jan. 24 754 | 14,100) + 700| 389,100 + 50,300} quiet and tendency weak. Plate ex ship sold 27s 6d, ditto landed 

a Doe “tae = 2,602 1557900 — azygos oars sellers 24s 3d, No. 2 Canadian Western ex ship 34s 9d, ditto landed 

Central ........ 29weeks| : 6s, American white clipped 38 lbs landed, 31s per 320 Ibs. English 

Gu Southera’.. SOweeks, —24/4;713 | 287000 + 31,0001 62381000 + 728000 | quoted tos t o aeull Ibs, f il. Millers’ 

amern .. weeks ’ 3000 + | 6,238,000 + quoted ros to 118 as to quality per 112 Ibs, free on raul. Millers 

: hye cg ee al Se jon yi a cate. 375.000 offals steady, with moderate inquiries. Broad bran quoted gs 6d 
i ordobe Central .... 30weeks, 24) 1,202 eaionl + OO Torey 145,900 | to 10s, middlings 9s 6d to 9s 9d, fine ditto 11s od, bags included 
hire Rios .......... SOweeks| 24, 729} 25,600\— 4,900] 695,200+ 7,600} ex mill. Powdered oat husks 8s 3d, feed oatmeal ros 3d, ground 
CANADIAN, oats 138 3d, all per cwt, free on rail. Oatmeal firmer. London 


made, flaked, quoted 20s 6d, rolled oats 20s, medium also fine 
cut 20s, coarse also medium pinhead 20s, ordinary Scottish oatmeal 


5 -— , = | & & 
nadian National... 3weeks\Jan.21 .. 3,781,673: — 562,752, 11,110,512 —1,422,104 : a ; 
19s 6d to 20s, American also Canadian rolled oats 19s 6d to 20s 


asdian Pacific....| 3weeks)| 21) 14,061 2,661,000\— 232,000, 7,648,000 —1,175,000 
















be 
; = BRAZILIAN (b). per cwt. 
i Wen of Brasil. 4wesksJan. 30 L0ll | 1.00014 S800) 28.500 314000 
idion ..---.c. weeks, "24 LAS | 2798O2 Tole oaks 7968 COMPARATIVE AVERAGES OF GRAIN. 
ma ceccsess! Sweekel _ 25 16S) 425+ __89}_ 158.3811 _ 10,108 The following table gives the estimated sales of home-grown wheat 
i = cos CHILEAN. during the harvest year 1924-25, 1923-24, 1922-23, and 1921-22 :— 
awolagasia ........ 4weeke Jan. 25) 838 25,705— 18,050 133,265 23,150 
ih ti | | ' 
ae roe 1S) + ae) | | 904-105 19231904, isan 1921-1922. 
CUBAN, 










vena Centrai.... 0weeks Jan. 24 


16106 + 1,205 386,284 + 14,214 | Estimated sales of home-grown wheat—| Cwts. | Cwts, | Cwus. | Owts. 







































; telol Havana. 30weeks 24) ‘1,250, 134,980 + 8,268 2,169,603 + 221,487 | lweek to Jan. 24........ccssecseees .-+| 389,339 | 331,938 | 582978 | 428,120 
. | SET ee re ks to Jan. 24...........sscsses-e+-| 5)091,089 | 7,660,255 | 9,681,887 | 8,676,090 
} i ———- URUGUAYAN, poner Leena eeaaee 
Me ce ety. SOweeks Jan. 24 973 | 29,853\— 1,626, 792014 + 26" rice of English wheat per 3 4 sa 8 a s 4 
BBR oe bas. Exij Soweeks "as S| ea eel least PE Mectssctinestereenianetees pre st! wt] $m! 8 
WTI crag (ieee Ezt) Omecks = 24 185 Sao — 621} 81,405 — rome 

- ' wi — } 2 “s* 
i a weeks, 24, | 5,376 — 6 7}_—_—82,767'+ The following is a statement showing the Quantities Sold and the 


~ OTHER OVERSEAS. Average Price of British Corn in the past two weeks, and for the 
; ae pantie --| ¢weeksiJan. 24) 35 |Ps. 40,000 + 124,300'+ 3% corresponding week in each of the years from 1920 to 1923 :-— 
ntha, of 8 soe eee 10; 600 | 10,943 — 383,  287,741;+ 25,46 
can Rail | Sweeks. 104 |Ps 115545 + 11,934; 318,188) — 
-- Sweeks 21 a 0274800 + 191, 





























Quawritizs Soup. | Averace Paice rer Cwr. 
























| 811,400) + 568 a ca ce eI Ik 
‘I eeen sf 274 aan? + x | | | | | 
a 24) 100 726% + ie i+ | Wheat. | Barley. a | Wheat.| Barley.| Oats. 
verted ‘on i c | Owe. ts. ® ’ a 
: a oe wa. 37397 | 390,956 | 110,740 | 31;/469/] w1 
Seheagtine 389,339 | 400,515 130,851 1332) 48) 2 
me | 
Ra 1 | 380,796 68,765 19 11 1910 | 15 9 
Receipts for an cerenrens dala | 246,979 60,725 10 8 12 0 10 5 
Week, 1923 ..........| 582178 | 427,215 77612 9 10 98 9 10 
1994 ......+e00, 331,938 | 332,332 94,278 01) ni 98 


1924-5. | + or— 












IRON, STEEL, AND COAL. 


Our Middlesbrough correspondent’s report, dated January 2gth, 
is as follows :—Pig-iron: The market continues weak, and a 
further drop in prices has to be recorded. No. 3 Cleveland 
G.M.B. is now quoted 79s per ton. With regard to hematite, 
although 87s is the generally quoted price for mixed numbers, 
this is considered a full figure and probably could be shaded for 
definite business, makers being keen for orders. Manufactured 
iron and steel: There is a steady flow of specifications, although 
not sufficient to call the market brisk. Makers have sufficient 
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SUMMARY OF COMPANY PROFIT AND LOSS AOOOUNTS. 


et 
Profit | 
After | 
Pay- 
ment of | 
Deben- | 
ture 


Period 
Ending 


from 
-| Last 
Account. 


Interest. | 
Banks. 
Lloyds Bank eeeeeeseoeeesesesee Dec. 31 


London Merchant Bank ........| Dec. 31 


Breweries. 


Lighting and Power 
Yorkshire Electric Power........ 


Gas. 
Gas Light and Coke eeeeoerseces 


Hotels, Restaurants, &c. 
Be NE dcdidcnecesccnscocces 


— iheieonsy 
Uni bene Sumatr 


Dee. 31 
Dec. 31 
Oct. 31 


Sept. 30 
Aug. 31 


Jan. 3 
Dec. 31 


, &e. 
) 
Stores. 
8 eeeseeeeeeeeeeeeeeeeee 


Lennard 


‘extiles. 
Stapley and Smith.............. 


Trust. 
a 
ate e 
Dublin (Gouth) Oity Market"... 
Foster, Porter, and Co, .........- 
—— Produce Clearing om 

tyre, Hogg, Marsh, an \ 
Yorkshire Railway Waggon...... 


) 
( eecsee 
and 


orders on hand, however, to justify a certain amount of activity 
at the works. Prices are unchanged :—Steel ship plates, £9 5s; 
steel ship angles, £9; iron bars, £12; steel rails, £9. Iron ore: 
Best Bilbao Rubio is still nominally quoted at 22s 6d c.i.f. Tees, 
but there is a total lack of inquiry for foreign ore, and business 
is absolutely idle. 


Our Sheffield correspondent writes :—The position of the iron 
and steel markets fails to improve, and as regards raw and semi 
materials the position is rather worse than last week. Very few 
consumers are disposed to place forward contracts, and specifica- 
tioms are on a reduced scale. Inquvities are few and unimportant. 
Prices remain fairly firm, and current quotations are generally 
regarded as having reached bottom. The volume of business pass- 
ing this month is below that of December, and shows no improve- 
ment upon January of last year. Some reduction in the number 
of local unemployed was noted this week. The sentiment of the 
market continues fairly hopeful, if not so buoyant, as it was before 
Christmas. Conditions are much less depressed in manufactured 
steel, where instances of full time are met with, but the prospects 
of filling up all the available plant are still very remote. Part-time 
working, such as has been the rule for several years, means high 
costs of production and inability to obtain remunerative prices, with 
the result that many firms are working without profit, and even 
at a loss. Active steps are being taken locally to oppose the new 
French Tariff Bill, which provides for an enormous increase of 
French duties on tool steel, files, engineers’ small tools of all 
kinds, and cutlery. This action is receiving a considerable 
measure of support from users of and dealers in tools in France, 
as the effect of such duties would be to cut off all supplies of 
imported materials and goods. Although France, since the war, 
has developed the manufacture of commodities enumerated above, 
some of the British and American brands of tools are regarded by 
consumers as indispensable to successful engineering operations. 
In some lines of hardware it is now possible for British firms to 
underquote Germany. Depression in the coal market continues. 
Railway companies’ specifications are considerably lighter than last 
vear. Exports are low. Steam and small coals have been asked 
for rather more freely of late. Business in coke is poor, and some 
consumers are reducing or suspending deliveries. Best Yorkshire 
steams are quoted from 19s upwards; Blyths at 18s upwards; and 
Tynes at 21s 6d upwards. Best hand-picked branch has been bought 
at 31S to 32s. 


Our Glasgow correspondent writes as follows:—The pig-iron 
market continues quiet, and stocks are now accumulating at works. 
Out of 8s furnaces available, only 28 are now working, and these 
have been found sufficient to meet demand for several months past. 
Prices are inclined to slacken, but the demand is not what might 
be expected. For the week ending January 24th, shipments of 
pig-iron from Glasgow harbour totalled 692 tons, of which c21 
was on foreign account. For the corresponding week of last vear 
the figures were 684 and 61 tons respectively. Iron and steel 
generally is not, so far, showing the improvement looked for. Con- 
sinental competition in steel plates and sections is again being 
heard of. Makers of locomotives and rolling stock for railways 


Amount 
vail- 
able for 
Distri- 

| bution. 


Appropriation. 
Bee 
Carried 
Prefce. | Ordinary. Reserve, 
—_— Deprecia- | Forward. |, Net | Dis, 
Amount. Amount. | Rate. | tion, dc. | Profit. | dens 
ee eae 
| i 1 18 516,351 2047 116%. 
| 7A oll6, i 
| 44,800 { 5B} | 22,927) 2456; 
27,500 117,935) 20 
a 67,755 8 
255,489 879,016 5} 


00 
Perinat 
eae. 


Balance | 


100,000 
65,000 
40,000, 


38,338) 176611 » 
46,054! 130,054 

223,58 /41,126599 5, 
= 40,000; 10,108} 41,663 “4 


1,500 86} 8 | 
32,953} 67,812 1 


13,596) 27,397 
42,062) 36,702 


39,856) 100,760 
9.915) 232.942 
6,279), 5,137, 


24,106) 45,832 1y 
} 


53,626! 82.164, 12 
alt om 

118,708 as it 
22,372), 31,230 
42,644)... 
4.003 5 

33,641) 13 


123 
124 | 


$8097 


15,625) 
7,750 


“a 


1241 15,000 
f. 


63,874 
2,224 


are better placed with work on hand than was the case duns; 
the last six months, and inquiries are in hand for very lay 
numbers of covered and open wagons for South American sa! 
ways. Steel makers and iron works are finding things very quit, 
but sheet makers have a fair amount of business on hand. | 
market for galvanised and corrugated sheets for export is dm 
with a revived demand from India. Prices are held firm # ;” 
to £17 5s. The Scotch coal market shows no improvement, erp 
business being very limited and prices rather weaker. 


Our Cardiff correspondent writes :—The general position on t® 
Cardiff coal market is unchanged. Best small steams have 
done over next month at 16s f.o.b., under a contract for 10 
tons, but that is the best business that has been reported. 1” 
prices of the leading Admiralty large descriptions have been mat 
tained with some difficulty, while for the second classes oi s@® 
coals, as well as for Monmouthshire descriptions, the demanc » 
easier than it has been since the beginning of the year, and ch 
lieries are working less regularly. The following are the curr 
approximate quotations :—Best Admiralties, 26s 6d to > 
seconds, 25s 6d to 26s 6d; best drys, 26s to 278; Black Veins, 28” 
to 25s; Western Valleys, 24s to 24s 6d; Eastern Valleys, 2" 
to 24s; best bunker smalls, 16s to 16s 6d; ordinary cargo Sm" 
148 to 15s 6d; coking smalls, 16s to 16s 6d; anthracite Big \* 
large, 458 to 478s 6d; Red Vein large, 32s to 34s 6d; manu 
made cobbles, 47s 6d to s2s 6d; French nuts, sos to 5%” 
stove nuts, 51s 6d to 53s; rubbly culm, 1os to 118; coke for exp™ 
458 to sos; blast furnace coke, 27s 6d to 32s 6d; patent Iue, 
to 278; pitwood, ex ship, 25s to 25s 6d. In the tiplate trade tet 
has been an improved demand for wasters, whose price * 
slightly above the minimum, but for other grades there has 
little or no movement in the market, and advices report incre 
United States competition in the Far East. 


CUMBFRLAND IRON. 
(FROM OUR WORKINGTON CORRESPONDENT.) 


The volume of business being turned over in the Cumberlan¢ 
North Lancashire hematite pig-iron market is much sma” 
1t was hoped would have been reached by the end 0! os ry 
and this may be attributed as partly, if not wholly, Gv ©” 
unsettling influence of the wild talk of extremists in =< 
mining and railway industries. Whatever be the cause, cai 
remains that makers are not booking orders freely, and ang 
that users are not disposed to buy to satisfy more a 
requirements for a month or two ahead. Qn the whole, . she * 
the position is fairly satisfactory, as needs are sufficient to el 
the whole of the production of the 14 furnaces in blast 0°" 
Workington and Carnforth, and this is likely to be the at & 
the rest of the quarter. Part of the make is being shippe Jn a 
United States and to Italy, the deliveries to the Midian’ i 
Scotland are substantial, and there is a heavy local ari" 4 
at the present time. : Prices are unchanged, with Bessemer PP” 


numbers £4 17s per ton, c.i.f.. Welsh ports; £4 158 Pe - 
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Bored at Glasgow £5 2s 
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6d per ton delivered at Sheffield; and 
8s per ton delivered at Birmingham. Special and 
al qualities of iron are in fair request by high-class 
semi-specia’ 4 the Midlands and Scotland. Ferro-manganese is 
steel makers 12 r ton. The steel trade is busier, the rail, sleeper, 
im at £15 — at Workington all being engaged, and there is 
and ed that will last for another five or six weeks to come. 
work cago ewe of any extent is very difficult to come by, as 
oe tition is so keen. Rails are £8 10s per ton, sleepers 
foreign — fish-plates £12 108 per ton. Production is slightly 
pe “ the hematite iron ore industry to meet a Scotch 
increasing ; has sprung up. Superior sorts of low-phosphoric ore 
pent aa to 248s, and ordinary kinds from 19s to 22s per ton. 
en onl is exceedingly dull, and there is no prospect 

oe being otherwise until Lancashire and Scotland, now com- 
eam keenly with Cumberland in the Irish market, regain their 
—s trade to the Continent. Best round for shipment is 25s, 
a nuts 23s, and steam nuts 21s, f.o.b. Best house is 38s 2d 
, o at pit. Best steam is 30s, and washed steam 29s delivered. 
coal is 258, £.0.0., and 29s to 30s per ton at Iccal works. Coke 

_ considerable make for the smelters of ordinary iron at 22s 
4 238 per ton, according to carbon content. East Coast coke sup- 
. os are 9,200 tons weekly. 


. os 6d to £5 








METALS. 


‘in opened firm on liberal buying orders, combined with 


'eerved sellers, but later movements were attended by some irre- 
‘ojlarity. Standard cash sold at £264 to £261 15s and £265, later 


3: {2%}, with three months’ at £268 to £265 and £268 ss, 
fnally £265 10s. Sales in the East were reported at £268 10s 
» £26 ss per ton. Copper also commenced firmer, in view of 
higher American cables and a good demand from consumers, but 
Jight irregularity was noticeable at times, and the advance was 
oot generally maintained. Standard cash sold at £65 16s 3d to 
£04 138 gd, three months’ £67 to £65 15s. Lead, easier, due to sell- 
ng pressure, but buyers showed more inclination to operate at the 
inwer level of prices. Good soft foreign pig quoted £37 7s 6d to 
{2s 6d, and English £38 10s per ton. Spelter, easier, with 
tar sales, quotations ranging from £376 15s to £35 17s 6d 
as to position. Antimony, firm. English special brands £74 10s 
'w {s, foreign refined £68 to £69, ex warehouse. Aluminium, 
quiet. Home trade quoted £125 and export £135 per ton. Quick- 


palver quiet. Spot £3 158 per bottle. 








THE WOOL TRADE. 





ur Bradford correspondent, writing on Thursday, says :—The 


| fecent decline in wool values has had a depressing effect on busi- 


‘es in the consuming centres, and there seems to be a_ general 
tendency on the part of users to await developments. The im- 
proved demand and the better tone in Coleman street Wool Ex- 
change during the last few days have had a steadying effect on 
this centre, but there is a lack of buying power at the moment, and, 
generally speaking, tops can only be sold where holders are pre- 
fared to make concessions. Practically all fine tops are anything 
‘rm 1d to 2d cheaper on the week, but low and medium cross- 
‘reds are relatively firm at recent rates. Warp 64’s tops are now 
quoted at about 75d, as compared with 80d at the beginning of 


E the year, and in the same period super 60’s show a fall of 3d, and 


‘re now quoted at 72d. Average 58’s are down to 6od, as against 
"20 at the beginning of the year, and average 56’s at sod show a 
“ccine of 3d in the same period. Forty-sixes carded are steady at 
4° to 34hd, as compared with 35d on January 1st, and 40’s pre- 
pared at 32d have only declined 4d during the month. It would 
*vpear, therefore, that users have made a determined stand against 
the high prices recently ruling for the finer wools and tops. There 
* hot enough business passing seriously to test values at present, 
“‘t if the raw material remains firm on about the present level 
rete should be some expansion in demand in the near future. 
‘ere 1S nO improvement in the demand for yarns, and new 
“*ts can only be booked at unremunerative prices. The Botany 
“ton 's very badly off for work, and current quotations for cross- 
'S appear to be too high for users. The piece-goods trade is 
_ y but one business lacks bulk, and buyers are unwilling to 
iOTWard. 





COLONIAL WOOL. 
(FROM A CORRESPONDENT. ) 


sales this week in London have shown very little improve- 
toned the certainly has been a little more competition than 
alee oe eo of the first week of the series, but paying higher 
ne lasitiaaee aitogetber out of the question. Still, we think 1d more 
turing the fires for the top lines of Goonoo Goonoo combing than 
@ shade bett Fst week of the series. The wools, if anything, were 
touched for - and on the whole we think the bottom has been 
deal, patticnavts tn being. Perhaps that is not saying a great 
taken place ot ‘n view of the sensible reduction which has 
will be compet ra week, when the series finish, selling brokers 
That dens tot i - quote a full 10 per cent. decline in merinos. 
less distasteful ify the whole of the fall, but it would have been 
‘hat the trade . competition had been more general, showing 
Saying could ‘a simply seeking a level on which more extensive 
@ Rew basis for one. There is no doubt about the trade seeking 
with that object operations, and the majority have been working 

in view throughout the whole series. There is 


The 


THE ECONOMIST. 





232 


nothing to be gained by not facing facts. Portions of clips with- 
drawn in December and re-offered this week have fared badly, the 
prices bid showing anything from 3d to 4d under what they could 
have been sold for in December. Possibly the bids made this week 
have been more of a sporting character than anything. Hence, we 
Say that if competition had been keen and well sustained at the 
lower level of values, the majority would have been better satisfied 
than simply seeing bids put in to test the strength of sellers. 








THE COTTON TRADE. 





LIVERPOOL OFFICIAL QUOTATIONS—January 23, 1925. 








GM. 8GM. MF 


70 15 155 

on on on 
Gd. Fair. 
14°82 


1482 
1482 
13°57 


Fine, Ex. Fine 
21°45 wis 
| 3440 3715 
| N2395 25°20 
| Fine. Ex. Fine. 
, 61500 Pi 


| 32°00 
wlT3% x1810 


‘8'fine.Choice. 8’Ch. 
w1300 wl340 wl¥80 
w1225 x1265 

nMOS wt 


ae 


12°30 12°80 13°30 


1180.—Ci.. we 
11-70 1210 ~1250 
N1160 61200 wl240 


Descriptions. Official Quotations. 
| G.O. 8GO. LM. | SLM. Md. 8M. . 
American....... eooee NIL27 N18? 12°27 | 1257 1287 1512 1397 1362 wl4l2 
2 70030 pass 05S 
; o. o on on 
Brazilian— ! Mia-¥air. ¢ Fair. 
Pernam,Maceio,&c | 12°57 13°82 
Parahyba, Rio) 
Grande ........../ 12°57 13°82 
Ceara, &c... .| 12°57 13°82 
Sao Paulo.......... | 12°57 13507 
Peruvian - | MLB, Fair. Gd. Fr Good. 
MEd onseccenene i os n1l975 N20°75S 
Moderately rough | _.. 1700 =: 18°00 13-00 
Smooth............ ; 1332 1407 14°82 15°07 
Tanguis ..........| 15°32 1582 16°57 1807 
Mitafifi............ os 20°50 22°00 23°00 
E — Fair. Gd. Fr.  F.G.F. Good. 
SE Vine adeonae 18°30 19°25 19°80 20°65 
Sakellaridis ...... 22°60 315 31°00 32°75 
pd eee 20°20 n21°35 =| -N22°10 ~w23'10 
Soudan .............. oe “a aa ae 
Mid. M.F. Fair. Gd. Fr. Good, 
West Indian ........| .. ou -. | Nl325 n14°% 
Do Sea Island ....| .. .. _N27°50| n29°00 31°00 
East African ........ |§12°60 n13‘60 n15°10' n16°10 16°85 
Mid, F.M. _ G.M. F.G.M. | 
West African........ | nl12°38 wl248 = 12°68 wl348 
Australian .......... ee on | a ua 
East Indian— G.Fr. F.G.Fr. Gd. |F.Good. Fine. 
Surtee ............ ee on .. | N1220 n1260 
Broach ............ -. N1O65 wll05 wll45 wl°85 
Tinnivelly ........ 1160 1200 1240: “eh a 
Amer.-Sind/Punjab.| .. -. 10°75) nl1150 12°25 
*Western .......... es 81125 61165) 61205 oa 
*Northern.......... -»  Nl1‘50 wll90! w12°30 ~ 
Coconada.......... (Fair,nll1‘85) .. | aa on 
Comptah .......... wll45.. 11°85, os ai 
Oomra, No.1 ...... | N980 xl10°30 51080) 11°30 11°80 
Oomra, No.2 ...... se .- W055 11°05 11°55 
Khandeish ........ a n980 10°30) 1080 11:30 
Bengal ............ n¥70 10°10 n10°50 10°90 11°30 
Dncrssgeccecses n960 wl000 n10°40; x1080 11°20 
* Hand-ginned 40 points less. 


“ The Magic of Islam® 
NORTH AFRICAN MOTOR TOURS 


24 Distinct Optional Itineraries for Tours from London both at 
tixed dates or dates to suit indepen ‘ent travellers, covering 


the whole of 


Algeria Tunisia Morocco ‘cscs 


RABAT, MARRAKESH (Morocco City), FEZ, FIGIG, 
LAGWAT, BOU SAADA, BISKRA, CONSTAN- 
TINE, TUGGURT, TUNIS, KAIRWAN, TIMGAD, 
CARTHAGE. The palm-clad OASES of the SAHARA. 
The snow-capped Atlas. Across the Sahara by 12-wheeled 


ars. 


rt 
LONDON TO ALGIERS IN TWO DAYS 


Company's own Express Mail Steamers from Marseilles and Bordeaum 
Company's own Hotels (24) the wonder of 


Company's own Luxurious Private Cars. 


Africa. 


feature: The fares are absolutely inclusive, even of Gratuities j 
Baths, Afternoon Tea, etc., etc. 


rricuars from any Tourw: Agency. of 
e Transatlantiqug, Led, 
32. PALL MALL, LONDON, S.W. 4 


Full 
ERENCH LINE, Compagnie General 
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MANCHESTER, January 29. linseed oil offered for shipment to Hull has had the effan a 


From the statement issued this week by the Master Spinners’ | "€ar positions at a discount. Except fi . 
Federation it would appear that the position of spinners has | Cotton oils have been ae, ne See Oo , 
worsened considerably since a month ago. At that time it was | Egyptian being quoted £45 Bae crdinnrs refined at £46 105 nabat 
thought that trade would gradually improve, and that full-time | eX Hull mill. Soya oil is steady, but Sround nuts, palm bes.” 
working would again be resumed in the American spinning section. | 274 rape oils are ros. lower on the week. 
During the past few weeks there has been a big falling off in 
the demand, with the result that members are to be balloted as to wt a 
whether they are willing to work only 35 hours a week. With 
regard to the market itself, the more By sentiment has con- HIDE, LEATHER, AND ALLIED TRADES. 
tinued. Many manufacturers of piece-goods, however, are still eneneeeme 
well fortified with orders, and are able to resist poor bids. At The hide position remains steady, with no sign of . 
the same time, some producers, rather than make to stock, have been the home sanetnt At Thursday's mes aie : Ba = Teak ig 
prepared to grant concessions. Cloth business has been of com- jue shh Spal per a: eel enenedin: tocm 64d to oad kee i Si 
paratively small dimensions, and probably fewer sales have taken sinale eae ae =i ’ previous eitsh’s thick veices. i _ 
place than for a long time back. Buyers ail round appear to be ainet unecld oe secontis made 62d to 64d. Calfsk we COE 
anticipating lower prices, and a big short interest is undoubtedly + renga eer selling am gd to 174d, and oni a tee 
ing created which may prove dangerous later on, as a continued or Ib sonends showing neveral alienneiien i hie oe 
hardening tendency in raw cotton rates is not entirely improbable. high prices a emnpdeine “ronan ¥ maompanint als aa. te 
sold this week from 7s to 17s 6d as against 7s 9d to 19 last gut, 
and hoggs from 8s to 238 as against 8s to 25s. Impor 
satel Previous Weeks in 1924-25. show little a and a. aang = to have rec 
| Jan. 5. Ip... ou... ou. Ip, | their slight weakness, as business has been done in Arg 
‘Price, Price, Price, Price |Price, at aaa, aa in Uruguays at 113d. Dry hides are still too de: 
attract tanners’ attention except for small lots. The Chinp 
position is cabled as steady, with best heavy packers mato» 
17 cents. 
Merchants report a slight falling off in the demand for je 
0) probably due to the firmness of tanners’ quotations. H 
from 1d to 2d per lb advance on bends, butts, and pi 
| 


red 


Pa ae ie eae eae 


& -.ae 


has been obtained, and recent price lists all show higher values 
round. The shoe manufacturers’ demand is quite good, and lary 


32 in. Printers, 116 yds, 16 by 16, 32's and 50s S quantities of bends are regularly going out to them {rom w 


Semone woes Ae | 


yas, 10 ibs... ..... 18 2 19 3 i northern tanneries at full prices. 
39-in. ditto, 374 yds, 16 by 15,84 Ibs ......../ 17 OT : 3 17 44/1 


Il.) Compared with Previ Years. 
— — OVERSEAS PRODUCE MAREETS. 


Mincing Lane, Friday, January » 
29, | oe jj |) S0GAR.—The undertone of the market was distinctly steadier, wi 
ee | SERS. | ae | 1921. | 1920. | increased absorption now taking place, both on grocery and mim 


facturing account. A slight advance in price was secured for ga 


a a | a|a x “ : an ae 
Raw Cotton—Mid. American ...... --per Ib 19 af. | sally | 970 916 | 2865 parcels of Continentals and also‘for ready shipment, but distant pos: 
a Sakellaridis Fully Fair 


poe Ls tions were again neglected, as buyers are not prepared to pars 

Yarns—32's twist Pe ren ee > = i a far 19°00 82°50 | premium for same. Meantime, Continental refiners adopt a poi 
— W'swelt ............. veeeeesper Ib | ; 164 of reserve while encouraged by the absence of American ved 
— 60's twist (Egyptian) ........per lb 27 petition, and the fact of sustained inquiries from countries ove 


Price Corresponding dates in 
Jan. | 


SESsBSe 


42eeey 


. than the United Kingdom. Cuban receipts last week cae 
Sin. hiring, Yas, 19 by 1S Sov and 9 0 ; 162947 tons, against 158,873 same time last year: ep0s 
38 yds, 1 94.750, agairst 108,097; stocks, 219,337, against 184,7 * 
\ centrals at work, 168, against 163. Weather favourable. Fra 
France and Belgium it is recorded that mild weather is 
conducive to the good keeping of roots. A steady a 
THE TIMBER MARKET. resulted in British refined on spot and also forward granulat " 
previous rates. Messrs Tate and Lyle’s cubes, 36s 34 aa tat 
crushed, 348 9d; granulated, fine and coarse grain, 325 1090,“ 
328 74d ; No. 2, also London and T.L., 32s 44d; ditto, genre 
Finnish and Swedish manufacturers (who, with Russia, are the | 32s 3d; March, 31s 9d; yellow crystals, spot, 295 wedi 
predominant suppliers of our building and joinery wood require- | as to quality, from 34s 6d to 36s 74d, oanenes 6 Csecho 
ments) have opened their selling season at prices which, though | 31s 9d, ex works, Norfolk, and 32s 3d Notting enoid 186 9 
not so attractive to importers as last autumn’s selling prices, are, | granulated, spot, 31s 74d; ditto, ready for ae 
on the basis of 7 in Swedish unsorted red, 45s to sos, a Petrograd | April-August, quoted 18s 44d, f.0.b. Hamburg. ua ifs ti 
standard cheaper than opening rates for 1924, and £3 5s to £3 10s | lated, J quality, spot, sold 31s 6d; ditto, sonny. eh oe 
less than the early 1923 quotations; but for whitewood, which has|and Dinteloord at 18s 6d, f.o.b. Rotterdam. slgian exact 
been in better demand this past year, and of which supplies for | lated, ready, quoted 18s 9d, f.o.b., Amstercam, — as 
next season’s delivery are not expected to be heavy, the difference | lated, spot, 30s 9d to 31s paid; ready, 178 1044, white i 
between the 1925 and the 1924 opening prices is not nearly |Ghent. Polish crystals, spot, sold 30s 91 to 31S. | 6 per cet, 
so pronounced. Assuming that the Russians will start their selling | spot, quoted 30s 6d. Raw kinds quiet. Coben, bans vad in {at 
campaign on about similar terms (they have not yet shown their | February, quoted 13s 104d, c.f. andi. terms. White — , 
hand), it would appear as if rates on the above bases would become | request, and very steady. January quoted 12s ee 1d 188, 
firm, especially in view of the fact that, owing to the mild weather, | 17s 10§d; May, 17s 10d; August, 17s 103d to 15s age On the case ¢ 
log hauling for conversion has been delayed, which should mean COFFEE.—The market in the main is steady and = - and exp 
fewer early cargoes at f.o.w.; cargoes have come in this month | Costa Rica descriptions which are wanted, both on aaa crop Cosa! 
which in ordinary circumstances would have arrived at first open | account. East African kinds sold moderately. * bile 


7" : ‘ : ; woe we 
water ; and, a very important factor, that the consuming countries | from the Atlantic Slope continue to give satisfaction, 
(and particularly Germany) have already bought largely. So far 


as free on board business in this country is concerned, the position 
should be much clearer in a month or six weeks, by which time 


importers will be able to gauge more decisively the extent of the THE 
timber consumption. 


In furniture woods, recent sales have confirmed the healthy state SOVIET U N ION REVIEW 
of the African mahogany log market, and that for logs of good 
size and quality from Honduras and other mahogany districts, . : . ~ Review). 
but for the poorer qualities and the under-sized timbers the results (formerly Russian Information § Revi 2 
must be most disappointing to shippers. For sawn hardwoods ix Months’ Po 
the high ideas of States lumbermen continue to have the effect Issued Weekly, 3d. coe cription, 
of keeping the market fairly steady. (post free, 4d.) ube 
All ships’ timbers are steady to firm, merchants awaiting better ‘ : i Economie (™ 
times in shipbuilding and the large contract work for docks, &c., eee ao - , se eh Republics #24 
which will tend to increase the demand for teak, pitch pine, Oregon a a a a 
pine, and other shipbuilding and contractors’ timbers. Regions. 


38-in. ditto, ie 16, 10 Ibs .. 03! 
33-in. ditto, 37; yds, 16 by 15, 83 lbs 17 0 


(FROM OUR OWN CORRESPONDENT.) 
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. >» j dustry: 
Authoritative and regular reports on agriculture, atatistis 
transport, finance, home and foreign — ete. ae aad 
of output, legal information, reviews of econe? 
VEGETABLE OILS AND OILSEEDS. technical publications, ete. 
Linseed oil has assumed quite a buoyant tone, largely in 
sympathy with seed, and prices have advanced sharply to £50 10s Obtai ; the pub 
. z : ; . . > tainable from any newsagent. or direct from J be | 
per ton naked, ex Hull mill for ‘spot,’ with February-April the Information eemieeeen of the Trade Delegation of 
delivery at a slight premium. Earlier in the week there was a U.S.8.R., 68, Lincoln’s Inn Fields, W.C--- 
tairly good demand from consumers, and a quantity of Dutch 


AE ARE ET 


jishers 








the Pacific, due to reach the U.K. shortly, is on a 
Fair supplies of East Indian new crop are on the way, 
. yantities are expected thence of more attractive 
é acre aeeasor. Some bold Costa Rica sold, 178s to 185s ; 
yee "Kenya, low mid to mid, 144s to 154s. Brazilian 
to 1948 i for shipment, and prices weaker inclined. 
4g were q not market remained quiet, but sellers required steady 
0 oo F/F grade, February-April, sold, 38s 6d, f.o.b. 
—_— supplies of Indian ona much smaller scale, the total 
eh — jor th2 week being 27,890 packages, demand recovered con- 
erings at frm to dearer rates. Pekoe, sold, 1s 53d to 1s 84d; 
o/ 1s 74d to 2s 2d. Ceylon auctions embraced some 
( : ioe _which mostly cleared to a generally good demand at 
5et rates t0 a slight advance insome cases. Pekoe, sold, ts 63d to 
pent £ broken orange, 1s 8d to 2s. The market for China teas 
} 4 generally quiet, but prices maintained a steady level. 9,500 
yes Java and Sumatra auctioned met a fair demand. Common 
"4 to 4d lb lower, but finer qualities steady to rather dearer. 
e sold, 18 34d to ts 54d; broken pekoe, 1s 1d to 1s 8§d; 
x, 84d to 10gd; pekoe souchong, 1s 14d to 1s sad — 
‘824d to 18 7d: broken orange, Is 24d to 1s 9$d per Ib, in 


uty from 
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: g.—Shippers again reserved, and general tone of market steady. 
»mand on Japanese account has shifted from Burma to Saigon grain. 
» stars, spot, London, sold, 17s 6d; February-March, sellers, 
;6d,c.{,andi. 1,000 tons, No. 3, cleaned Rangoon, February, to 




























alues 4 LONDON, Fripay. DYE STUFFS, &c.— sd s4 
4 mocOA—Duty,British grown, Galls, China ....percwt 60 6 62 6 
ee. % 44, foreign, 4scwt s Gd s @ | Turmeric, Bengal........ nom 
be ers percwt 83 0 89 O | Madras, finger ........ -- 6 O 62 6 
Keanoeetestehens 50 0 65 O | Gambier, block..........75 0 0 0 
- & Sony : Cutch, ord. to fair ...... 50 0 55 0 
yeaa : 60 0 61 0 DYEWOODsS— £s 
grown, Brazil............ perton 18 0 
% 44, foreign, 14s cwt Fastic, Jamaica ........ 10 0 
i Ini fine ord. gd. mid 45 0 158 0 See tienes eeeveecece 5 9 
yp De good to fine........160 0195 O | , “IS WOOG.....--..06 ° 
* th yuion ord, to mid:.140 0170 0 Logwood, Campeachy .. 9 0 
aaa Good to fine .......... 180 0199 6 ae oeesiesees --» 1010 
mai- stral American, gd. ord. a ane eevececcsesose 8 10 
OF sper al ahasiuieeinien 120 0 150 0 Sanders ............ 12 0 
nt pos dt0fMe .........000 155 0 160 0 Sapang Ceylon .......... 15 0 
a lombian, ordinary .... FLAX —c.i.f. 
pay a Do ri. ord. to low mid.120 0140 0 | Riva ZK . 23 
poucy Do mid to fine ...... --145 0170 0 Pernau HD... 
mas CS”:C«*dY;C MU ND............2 --114 0115 0 
| 8 - “~m ues 6 ke Slanets U/A Medium ....131 0 0 0 
other BNE Stticdidnedaesses 0 2% 0 4 | FRUIT— s dsd 
cabled MY Oralic, net....... snune e Oranges, Denia & Val.300 9 0 46 0 
cpor's, He tartaric, English...... 1 Do 36010 6 31 0 
0 een O1f 0 Do Caps......boxes 0 0 0 0 
Fron SD me lamp...... per ton£10/10/0 11/0/0 | Lemons, Naples....cases 0 0 0 0 
il Be Doground............ £11/10/0 12/0/0 i boxes 0 0 0 0 
Ss 0 BieAmmonia, carb....... ton 37 0 39 O Do Sicilian....boxes 5 6 10 0 
Sines ----ton 2615 3115 Do cases 6 0 20 0 
Pro | Ae £14 0 15 0 Do Malagar....cases 0 0 0 0 
ce enic, lump....perton 75 0 80 0 | Grapes, Lisbon.... boxes 0 0 O 0 
8 3, Powder sonisbne perewt 35 0 3 O Almeria........barrels 0 0 0 0 
No.1, ie peated perewt 65 0 70 0 | Val. Ons, ...... soscccccce 15 0 18 0 
7 be TEGO eee, rowt nom ae aad 
a ~~ —t se ¥ Miaustralian + perlb 0 62 0 7 
re aaa ewt 3410 0 0 West Indian ....... one: et 07 
_ Samer neesseaees ee ee a ons cashanees 06 08 
web i owan tne % 0 00 SE sings ckedones «-» O 6 0 
$x; het £0 0. 6 1 eRe 82 x0 00 00 ww OS 08 
ae ce Dry & Drysalted Cape.... 0 7 012 
" secon — ‘ 9 ‘ 3 agnacer 0 620 8 
; odine, dry... “Deroz 10 27 | Madagascar .......... 
: mon 
rast: an ee *-per ton 13/12/6 14/0/0 palisites, Ulteenee She 9 4 0 i 
rant. Chiorate,net..... 0 3% 0 4 | Ree 05 Oilg 
- oe es SP Bak. Pe herhtet inten .. 05 016 
“i. ign...) 6 7 9 g «| Market Hides, London— 
jit, BS Suiphare .., | perton 15 0 17 6 Best hvy.ox & heifer... 0 9 O $ 
cent, MM Stl-Acetos rib 110 20 Do light do -- O 62 0 
) far isc .. per cwt 57 0 60 0 2nd ox, heavy sree esse O 8 O 
wo see per ton£9/0/0 10/10/0 Do light .......... 06 07 
Veale... oe. DOr t Best cow ........... a. © 07 
ee Se Te SE SRB G8. a.cscicas cece 0 6% 0 
ge Cts, ease eS OOO | Best calf ...022c000000. o1g 03 
it! Tere lead, white . ton 0/0/0 0/0/0 MOG GO ccccaccccvaces 0 123 015 
sas ites Oc teoalinine £49 0 0 | INDIA RUBBER—lb— 
os olish —" Para, fine hardspot .... 16 0 0 
Poteign — settee * : : . S Plantation crepe ........ 1 54 0 0 
~ oo Copper -.per ton25/10/0 26/0/0 INDIGO—per eal 
Beipbar pigs Tt eeeeee nom Bengal, good red violet to 
Do Roll Madactieax< 9/0/0 9/lO/O fime......cececcceesee 6670 
Vermillion. Ching 24 9/0/0 9/10/0 Mid. ord. vio. to good.. 6 O 6 6 
English ” mese,perlb4 § 4 9 Low to good ord. ...... 5 0 6 0 
Ol Pepperming” Wee G3" 4 6 5 © | Madras, dry leaf, good .. 3 0 4 0 
COPA path HG.H..57 6 60 0 | _ Do low toord.’........ 1030 
Malabar tt cist £ s d | Kurpah, gd. mid.togd... 4 0 5 0 
evo” - MW Vics nom Low to mid, ....... we oe. 4 
ruSSineapore <.-111,. $4 Q | HEMP—per ton— zs 
OOCHINGE, “ot teeee ee 2910 o | italian P.C. ............ 100 0 
RUGS AL haces perlb 29 3/6 —s Feb.-April, “J” 
City See sd a SEGRE Crontencene 53 0 
Cape EL... per ewtl27 6132 g | N-2Z, high poimt, fair, 
Balsam Pen Wfine...... 40 0 42 § Feb.-April ..........+ 41 0 
: an ce Pelb 7007 6 | JUTE 
sePhor— ee 4 16 Native first marks, Jan.- 
‘ dan, refined pat — BEE: daucotens sesceee —-38/15/0 
, Caatharides, Chine per if 0 8 3 | LEATHER—perlb—- 8 da 8 a 
: nel... cama ae Go 2 | ole Bends 6/9 ib....... 14 110 
| amin Gum cwt oye) ooo, Do do 10/l2 ,, ...... 1 422 
num, drops, fair, OO Lo/O/0 DO GEER wy cccece BS SF 
a Do 4dol4/l6,,..... -~-15 29 
Oe eseeges 60 0105 0 - 
ae 7 Do dol?7lbandup.. 1 6 2 6 
Siyttueescccce, gg 2 9 | Bark Tanned Sole .... 26 3 3 
Wen) 02 90 9 00 Shoulders fm DS Hides 010 1 0 
-per lb 8 92 6 Do Eng.or WS do 10 110 
Nn : 0 83 Bellies from DS do 0 7} O 8 
Wayne 2? 592 6 Do Eng.or WS do 0 8 1 2 
2 Pminseaecst 320 33 09 Dressing Hides ........ 18 22 
China.trioia 3 9 “3 3 Ate io 3 
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the Levant, double bags, sold, 14s 9d, c.f. andi. terms. Japanese 
peas, spot, 23s; February-March, sold, 22s9d per cwt, c.f and i. 

SPICE.—Pepper market disclosed generally quiet features. Black 
Singapore, L.S., January-March, quoted 5§d; Lampong ditto, 54d ; 
Muntok, January-March, sold, 9d; and March-May quoted rod 
Zanzibar cloves, January-March done 11d lb. Tapioca quiet but 
steady both spot and forward positions. Sago flour, January-March, 
Liverpool, sellers, 16s 73d cwt. Desiccated coco-nut, quietly steady. 

JUTE sparingly offered, and market firmer, with fair inquiries in 
force. Calcutta market closed. Firsts, February-March, Con- 
tinent, quoted £38 10s; March-April, sold, £39 5s to £39 ton. 

here was nothing fresh to note with regard to Calcutta-made 
hessians and twills. Business at the moment is slow. 

HEMP.—Manila still very dull of sale, ropemakers persistently 
holding off, and the general situation is nominal. lame, January- 
March quoted £53; K, £52; L, £51; M. £50. New Zealand 
nominal. African sisal, quietly steady. No. 1, Tanganyika, January- 
March, quoted £46; Kenya, {45 10s ton. 

SHELLAC.—Market steady, quiet. T.N., spot, 295s; March, 285s; 
May, 280s cwt. 

COPRA met a quiet demand, but sellers required steady prices. 
F.M.S. Straits, December-February, Rotterdam, sellers, £30 6s 3d; 
January-March, quoted £30 2s 6d; February-April, £30; Dutch East 
indies, January-March, {29 18s 9d; Ceylon, January-February, 
£3t ros; South Sea, {29 786d. Palm kernels quiet. February- 
April, to Liverpool, sold, £21 15s ton. 


COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised witht he assistance of an eminent firm in each department. 








teeter eseeeee ” 


METALS—B. Copper &e0 £2 SUGAR—per cwt, duty, ils 8d, 

Best seleeted........ 68 5 6910 ep) cnt. polasiontion sdosq4d 
Sheets (strong)...... 9% 90 O90 B.W.1., muscovado ...... nom 
Standard............ 64/15/0 G4/17/6 Crystallised .......... nom 

Lead Eng. Pig per ton 38/15/0 0/0/0 Java, white ...... seoeee SPL BD FG 
Soft Forei secceses 36/2/6 37/1/6 Rerinep—London— 

SpelterG.O.B ........ 35/17/6 36/15/0 = 

Tin—English ingots .. 263/15/0 264/5/0 Yellow Crystals ...... 29 108 0 0 
Do do bars .... 264/5/0 264/15/0 SE pe codcctevessetee 3% 3 37 3 
Standard, cash...... 262/15/0 263/0/0 MOON .00 cccsscssee 49 «00 

s Granulated..... enneens 32 4 4 7% 

OILS—Fish,perton— £8 £ 58 Crystals, No.3 ........ 323 00 
eee setereeee vee @ 0 41 0 ST Sainesieseenseen 46 % 7 

kiaaee +9. we net, naked = . : : PE Sakenaane abet 300 32 3 
Crude. ...2 50 0 0 0 | SPICKS—Pepper, lb— 

Cotton-seed, crude ...... 43 10 46 10 Muntok, fair White .. 0 010 
Edible, refined .......... 5010 5210 Biack Singapore ...... 0 53 0 90 
Cocoa-nut, crude .,..... -4% 0 00 White Siam .......... 0103 0 0 
Refined........ ere eM, Pimento .....ccessceceve 0 00 
NS 5s -e0s desma vennenes 43/5/0 44/5/0 Cinnamon—lst sort .... 1 8 O 90 
Lard, American ........ 70 0 76 0 Do@nd ....... mwas 22 ee 

d sd DO SRE oc ccceces wkeees 1600 

Petroleum—Oil, per 8lbs. 1 0 O 0 Cassia Lignea .......... 5 0 00 
Water-White .......... 1100 Cloves—Zanzibar ...... 1 0 11 
Oil Cakes, Linseed, Eng., Penang....... atncimee eck 4 

i ete £13/0/0 £13/5/0 Madagascars .......... ze 8 § 

Oil Seeds—Linseed— £sd Ginger—per cwt— 

La Plata,p.ton Jan.-Feb. 235 0 Cochin, small rough ..110 0 0 0 
Bombay, p.tonJan.-Feb. 2512 6 Do wormy ......+++. 0000 
Calcutta, p.ton Jan..Feb. 25 5 0 CEE vc cccnvenchssngre 105 0 090 

PORTLAND CEMENT—s ds d | yJSmsics, ord. to good: 129 0 150 @ 

Best English, per ton Nemen.@e .. = cae 
delivered, London.... 58 063 6 110’s ané 00's......... 22 24 

PROVISIONS— Chillies—per cwt........ 37 6 9 6 
Butter—per cwt. Bh 
Irish creamery ........ nom TALLOW—per cwt. 

Do factory .........- nom Good mutton ........ 55 0 00 
Australian ...........- 146 0 164 O BOGE 5. cavtedenessiceses 516909 
me sonedeeebes a co : TAPIOCA—per Ib— 

MOG. . crcccccvestecese : 

New Zealand .......... im Olt 6 | ere eet... 2 2s s 
ED cus cedsouenen ee 212 0216 0 a ee 6 35 0 

Bacon, sngd.—Irish...... 100 0124 0 ” ee 
Danish ...........-. i194 0106 0 | TEA—daty 344, British, 

Canadian .......... ---» 82 0 96 0 foreign, t lb— 

American... ... 744 0 80 O | Indian and Ceylon— s ds da 
Hats—lIrish . oat nom Pekoe .......+ eeceee - 1 1 of 
Canadian .. ae nom Broken Pekoe ........ 16 11 
American..........+0++ 9 0110 0 Orange PeFoe ....... - 1 6 lll 
Lard —Irish bladders .... 96 0100 0 Broken Orange........ 1 af 22 
ee ee aes : 3 . Pekoe Souchong ...... 1 1 & 
ork—per BD wccccessoe TIMBER—ex. yd— £ad 
Beef—Frozen ..perSibs 3 3 210 | Swedish u/s 3x8, Pt. Std... 21 0 0 
Cheese—cwt—Canadian. . 93 0 102 0 Do x7 » +21 098 
New Zealand .......... 92 0 4% 0 Do x4 » + 210 0 
Eng. Cheddars ........ 94 0124 0 Can’dn Spruce, Dis. ,  .. 18 0 0 
SE cenacanexapas 94 0124 0 ne ‘eet arte 900 
TD kanncs: sdncdlons 3 0119 0 a teeeeeee — == ° : 
Eggs, per watinennmi e = : Honduras Mahg. logs, c.ft. 011 6 

cubheuesadennded os ian e eee 

FLOUR—280 Ibs— American Oak Boards ,, 0 6 O 
Eng. straights ex mil.. 57 6 0 0 Do Ash ys a @¢48 

RICE—per cwt, c.i.f. English Oak Planks = . 0 7 @ 
Rangoon, No.2........ 144314 % Ash » 0966 
Broken la ..........++ 13 3 OO | TOBACCO— 

ROSIN—per ton— _ Duty 8/2—10/4% per lb, 
American..........-. 17/5/0 24/15/0 | Virginia leaf— sdiad 
St oor nom. Common to fine........ 1 3 2 3 

SAGO—Pearl, per cwt.... 25 0 27 0 Pn) genctenveestng ws 283 © 

SHELLAC—per cwt— sdsd entucky oa 
Orange, first marks....340 0 420 0 Common to fine... : $ Z . 
Second, fair to fine’....40 0 360 0 oo seeeteeseee ss. 

amnet, Lae. AG™2...°...280 00 0 | Borneo and Sematra's-.- 1 0 7 9 
tton—Pure .........-40 0 0 © | Nyasaland ...... teens ® ¢ : : 
stlocky (TN) a tn ba oie 0 280 0 oeeee eeeeerorre . 

Havana........ iene: ae: ee 

SILK—per lb Greek ...... eeercese ors OF'1F 16 

China—Blue Elephant... 20 0 0 O | past Indian............. - 06413 
Seen s -onesstenceess OB : = : Cigars, duty 15/7 per lb... 2 0 O 0 
Re-reeled. ..........++ 00600 TURPENTINE, p.cwt..65 9 09 

BOM: 6.00 cccrcnetecace 27 6 29 6 

Ttelian—-Raw, fr. Milan.. 27 0 29 0 WOOL—per Ib— d 

SHELLS—M.-».-P., per cwt— English, Southdown, washed.. 36 
Manila, bold.... cecceces £6/0/0 9/0/0 ” Lincoln rT) - 23 
Maeassar ..........++. - 9/070 14/10/0 Srpeestnnt, se eae ombg... 68 
Sydmey ....... esceeeees 10 .S.W. greasy, super owe SS 

. Australian ........ .. TO 14 N.Z., grsv., hait-bred, 50-66 .... 30 
Bombay... seve 3 
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236 THE ECONOMIST. 





SPECIAL 
LEIPZIG FAIR 


TRAIN 


February 28th 


Scotland :— 

HON. REPRESENTATIVE, 
MR. A. SCHULTZ, 
166, BUCHANAN STREET, 
GLASGOW. 


LPT 


RUBBER was a quietly steady market. Standard plantation, crepe 
and sheet, spot, also February, sold, 1s 58d to 1s 54d; March, 1s 5$d 
to Is sta; April-June, 1s 54d to 1s 73d; July-September,1s 53d; July- 
December, 1s 54d. To New York, standard estate sheet, ebruary- 
March, buyers, 1s 5$d per lb, c.f.and i. There is only aslow demand 
for wild sort. 

FRUIT (Dried).—The general tone of the market remains quiet. 
Of currants, Pyrgos, i cases, cleaned, at 40s; 4 bags quoted 39s; 
Amalia, } cases, 42s to 438; Patras, ditto, 46s; Gulph, 48s to 50s; 
Vostizza, 52s to 58s. Sultanas: Smyrna, good quality, 54s ; finer, 65s 
to 758; Carrabourna, 83s to 85s; Australian, 4 vases, 50s to 52s. 
Figs: Naturals, bags, quoted 34s to 39s. Dates fail to meet any 
tangible support. Hallowee, spot, 20s; Khadrowie, 17s 6d ; and Sair, 
1489d. Evaporated fruits in steady demand. Californian apricots, 
Standards, old crop, quoted 78s to 80s; choice, 90s; new, extra 
choice, 110s; fancy, 130s; peaches, new, extra choice, 60s; famcy, 
70s; plums, Oregon, size 30/40, quoted 65s; 40/50, at 53s; Cali- 
fornian, 70/80, 458; 80/90 448 per cwt. 

CANNED GOODS.—Sardines slow. Portuguese, } flats, quoted 4s 3d; 
clubs, 4s 9d to 5s; 12.0z, 6s od to 7s 6d; 18 02z, 118 to 12s 6d per 
dozen tins. Salmon,1 Ib flat reds, labelled, 53s to 55s; ditto, tall, 
46s to 47s; 1 Ib tall, pink, 25s to 25s 6d. Canned fruits firm. 
Singapore pines, 48 14's, 58 9d; cubes, 2$’s, ros; slices, 28 13's. 
5s 3d; Californian apricots, 23's, 8s to 10s 6d; ditto, 13's, 5s 3d to 
5s 6d; pears, 24's, 14s to 16s 6d; peaches, 23's, 10s to 11s 6d; 
ditto, 1}’s, 6s 64; fruit salad, 1}’s, 10s 6d; 24’s, 20s; loganberries, 
9s 9d to 11s 6d per dozen tins. eats: There is a better inquiry for 
corned beef and tli steady. Of lunch tongues, small sizes sell 
rather quietly, but Danish 6 lb tins continue in good demand, with 
stocks in moderate compass. Condensed milk: The market for 
skimmed ruled firmer, and large stocks have been cleared at all ports. 
Honey firm, with a good demand for New Zealand, which is 
reservedly offered, as importers fear that stocks will be barely 
sufficient to carry over until arrivals of new season's in June. 

MISCELLANEOUS.—Coconuts quoted 25s per roo. Coir yarn: 
Ceylon, £23 10s to £39; Cochin, {22 to £49. Ceylon bristle, {21 
to £27 10s ; cinnamon leaf oil, 5d ; citronella, Ceylon, 3s ; Java, 5s 9d. 


OILSEEDS.—Linseed firmer, with a fair demand. Calcutta, afloat, 
£25 58; January-February, {25 5s; April-May, sold, {24 7s 6d to 
£24 10s. Pilate, afloat, £23 5s; December-January, {23 5s; January- 
February, sold, {22 10s to £23 2s6d; February-March, {22 10s to 
£23 5s. Rapeseed quiet. Toria, January-February, {19 17s 6d; 
March-April, 419 15s. Cotton-seed dull Egyptian, black, February, 
sold {12 178 6d. Sakellaridis, ditto, {12 10s; Bombay, December- 
January, {10 7s 6d. Gingelly seed quiet. Chinese, January-February, 
#26 15s. Groundnuts steady. Coromandel, machine - dried, 
February-March, {24 2s 6d; Chinese decorticated, f.a.q., February- 
March, £23 15s. Soya beans dull. Manchurian, afloat, {12 5s; 
February-March, £12 7s 6d. Castor seed firmer. bombay, January- 
February, £24 10s per ton, 
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OILS.— Linseed firmer. Spot, net, naked, 51s 6d; February, ay 
March-April, 50s 9d; May-August, 51s. Rape nominal. G@ 
spot, 50s ; refined, 53s. Castor-oil quiet. First pressure, spot, 
63s to 64s; second pressure, 59s to 61s; and ph 
69s per cwt; Hull, with London, 2s per cwt extra. Cotton Gam 
Crude Egyptian, spot, 46s 6d ; Bombay, 43s 6d ; common edible, 9108 
deodorised, 53s 6d. Chinawood inactive. Hankow, spot (tam 
748; January-February, 7386d. Cocoa-nut quiet. Ceylon, spot, # 
February-March, 48s; Cochin, ditto, nominally 57s. Soy @™ 
Oriental, barrels, January-February, 44s 9d; bulk, 41s. & 
English, spot, 378 to 38s. Ground-nuts steady. English, & 
naked, spot, 53s; deodorised, barrels, 62s. Turpentine Sas 
American spot, 65s9d; February-April, 66s 6d. Rosia 
American, grade B, 17s 3d; G, 17s 9d; WG, 20s 6d; WW, 
per cwt. French nominal, WW, 21s per cwt. Petroleem am 
American, standard white, spot, 1s: and water white, 1s 1d pet 

TALLOW.—Messrs Colchesters and Woolner write ed ” 
as follows: The tallow market was idle during the , 20d 
were 1s lower to-day. Shippers have indicated that they a 
to make some concession for forward shipment, but have met 
little response from buyers. Shipments of tallow from Aastra 
during December amounted to 3,000 tons, against 1,600 toms 
the corresponding month of the previous year. At auction (Ns 
casks tallow were offered and 210 were sold. Quotations are:—AUamy 
mutton: Fine, 55s 6d ; good to fair, 53s to 508 ; dull to dark, 47810477 
hard, 56s. Australian beef : Fine, 52s 6d ; good to fair, soi 
dull to dark, 46s 6d to 45s ; sweet, 52s 6d. Present ship 
Australasia: Good mixed, 49s. Present shipment from 
America, 49s 6d to 48s 6d. The market letter is 1s a 
tallow, 46s 6d per cwt. Rough fat per 8 lbs, 64d; melt 
percwt. Quotations are :—Town, 46s, net cash, naked, © 
Country: Frail casks, 46s; home melted, shipping — 
good coloured, 50s; fair to dull, 47s to 46s. Bone fat: whit 
pale, none; benzine, 41s; melted stuff, 415, f.o.b. 









































METROPOLITAN CATTLE.—Janvany 2. 


British Beasts, per stone of 8 Ibs to sink she offal, Sheep, Pet 
e a aa ~~ 
Beasts—Herefords .... _.. * Beaste—Heavy Bulls -  ” 
Shorthorns eesecsecoe 7 0 to 7 6 Canadian eeeeeseeet n 4 
Devons ..ccccccssesee 7 6 7 8 Sheep—Downs “ee 
Norfolke eeeesessoore 7 2 7 6 Ewes cecceccoeaserert 
a eevececceces ** se Croes ee 12 4 
Fat Cows .....-..0000 Lamb—Downs ...-+ 


LONDON POTATO MARKETS.—Jaxvasy 29. “a 
- Cwt. 
8 
English—King Edwards ..10 


0 
British Queens .9 0 9 6 
Majestic........ $90 96 


sa | 

ll oO Blackland— 

King Edwerds ...+--** 
Evergoods ..+esseee#"* 





